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INDIAN FINANCIAL ADMINISTRATION. 


Tue condition of India has lately been forced upon the con- 
sideration of Englishmen in a forcible manner. It was to 
India that all men instinctively turned as the principal resource 
for our cotton supplies when that article was so suddenly with- 
drawn from us by our American customers; and all the infor- 
mation that subsequent inquiries have brought within our reach 
point to the conclusion, that, with careful and proper manage- 
ment, supplies from that quarter might be obtained to any 
extent. The whole question turns upon careful and proper 
management, and that again opens up the argument—how In- 
dia is at the present day governed. On this point, as our 
readers are aware, a serious controversy has been and still is 
raging. In this country it has taken the form of a personal 
quarrel between Sir Charles Wood and the principal minister of 
his own appointment, Mr. Samuel Laing; but, as all who take 
an interest in the question know, issues of a much wider and 
permanent nature are involved in the controversy than the 
reputations of either of theses omewhat insignificant individuals, 
who have only aggravated misfortune by their connexion with 
matters which neither of them are very specially competent to 
manage. 

The career of Mr. Laing in connexion with India can hardly 
have been forgotten. Having succeeded the late Mr. Wilson as 
principal Secretary to the Treasury at home, he was on that 
gentlemaun’s death selected to succeed him in India. He went 
out, not without certain misgivings on the part of those at home 
who had watched his commercial career ; and certain of his pro- 
ceedings in connexion with railway matters were sharply 
scanned in his absence, though, it is due to say, that nothing 
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emerged in the course of the inquiry which in the slightest 
degree imperilled his personal honour or commercial integrity. 
Arrived in India, some of his earliest acts consisted in reversing 
the policy of his predecessor. Poor Mr. Wilson’s financial 
projects fared badly in the hands of the man who came after 
him. His currency schemes were ridiculed ; his economic views 
impugned ; his taxation system considerably modified. Having 
thus cleared the ground, Mr. Laing proceeded to build up his 
own structure. One theorist had succeeded another, and ina 
land where there was no settled system, a land still panting from 
the throes of a revolution, there was every temptation for a 
theorist to try his experiments. He had the good fortune to 
secure the confidence of the late Lord Canning and the support 
of the commercial classes in India. He laboured with the ut- 
most assiduity ; his health gave way under the pressure ; but 
after a short visit and rest in England, undaunted he proceeded 
again to the scene of his labours, and ceased not till he had 
finished his task, and built up his new scheme of finance. 
Having erected that monument of his fame, he returned again 
invalided to England, but this time cheered with the thought 
that he had at least given permanence and stability to his work. 
But, alas! for the vanity of human expectations, the first in- 
telligence that met him when he arrived in England was, that 
the Chief Secretary disapproved of his measures, and in an 
official minute, published to all the world, had pronounced that 
his subordinate was nothing better than an audacious blun- 
derer ; that his version of Indian prosperity was a dream ; that 
his statement of an Indian surplus was a blunder for a deficit ; 

‘and that, in consequence, the reduction of taxation which he 
had authorized was a great mistake. We may fancy how a re- 
ception of this kind would act on a man of confessedly irritable 
temper. It seems to have had the effect of a shower bath, and 
unnerved and exhausted as he was on his return, he instantly 
nerved himself for a reply. It does not seem that he had quite 
made up his mind on this occasion whether or not he would 
return to India on the restoration of his health, but of course 
the conduct of Sir Charles Wood put an end to all hesitation. 
He resigned his appointment, and then challenged his former 
superior to a financial duel. He had this advantage of his an- 
tagonist, that Sir Charles had not confined his attack to Mr. 
Laing: he either at the same time, or soon afterwards, involved 
some acts of the deceased Lord Canning in the same official 
condemnation ; so that Mr. Laing was able to put himself in 
the position, not only of defending his own schemes, which he 

_ was at full liberty to do, but in the still more grateful attitude of 
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one who guards the fair fame of the dead. To the first letters 
of Mr. Laing, Sir Charles replied in place in Parliament; but 
the House of Commons did not feel itself competent to decide 
the question, and the controversy has gone on with more or less 
acrimony ever since. 

As the controversy continued so long, and ranged over so 
wide a field, we do not purpose to enter into it at full length. 
We do not altogether hold with either party. We suspect that 
Sir Charles Wood was in the right on the question whether Mr. 
Laing’s last budget left a surplus or a deficiency in the Indian 
finances. The matter was somewhat doubtful at the best, and the 
point involved—that, for instance, relating to the exchange on 
the rupee—was just one of those matters where Sir Charles Wood, 
surrounded by a council of old Indians, was more likely to be 
in the right than an Englishman whose visits to Calcutta can 
hardly be regarded as more than flying ones. In his reply Mr. - 
Laing, contrary to his usual habits, quitted the regions of 

‘theory and took refuge in facts. There must be a surplus, he 
argued, because of the state of the cash balances. The money 
is there, actually in hard cash, in the coffers of the treasury. 
That he appears to think a conclusive reply to all arguments, 
But a man so fond of abstractions as Mr. Laing ought to know 
that the question was, not where the money was, but where it 
had come from. His railway experience in this country ought 
to have enabled him to keep in mind the distinction between 
capital and earnings, and to see that a surplus arising from the 
former was a very unsafe affair indeed. And, to get rid of all 
our complaints against Mr. Laing together, we cannot say that 
his answer to those memorialists who remonstrated against his 
unjust duties on British manufactured goods was conceived in 
the spirit of a statesman. It may be a right thing, and one to 
be defended on sound economical] principles, to protect native 
manufactures by laying a tax upon English manufactured goods, 
though that is not the doctrine of the school of which, when 
in England, Mr. Laing was a distinguished professor. But 
granting the fact to be so, we do not see that it was a doctrine 
to be made the matter of bargain and sale, to be parted with 
for some equivalent. And if there was to be an equivalent, we 
still think Mr. Laing was unfortunate in the particular equiva- 
lent he proposed. To undertake the responsibility of the 
Indian debt, to pay for the Indian depéts in England, to assure 
the guarantee of the Indian railroads, are all projects of finan- 
cial policy that ought to stand or fall by their own merits, and 
not to be bartered away in return for any other real or supposed 

advantage. And in Mr. Laing’s plan the advantages to be 
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derived on both sides would be wholly misplaced. The import 
duties are professedly injured to benefit the Indian manufac- 
tures, and they only injure that portion of English society 
which is engaged in manufactures. The railroad guarantee, 
therefore, be the risk little or much, would, in fact, be imposed 
on the whole people at home for the benefit of a class; and by 
being applied, with greater facility for the transport of cotton, 
through the improvement of railroads, would only injure the 
native manufacturers. Mr. Laing’s proposal, therefore, would 
make all England pay for the benefit of a single class, while he 
would injure the only class in India whom he professes to be 
anxious to benefit. 

But while we thus venture to differ from some of Mr. Laing’s 
own suggestions for the benefit of India, we are not insensible 
to the benefit he has conferred upon the country. Fault may be 
found with here and there a detail, but there can be no question 
that the broad scope and bearing of his policy has been 
beneficial to that country. He has taught India, after a long 
night of apathy and despondency, to hope; and with hope 
comes cheerful exertion. He has probed the bottom of the 
hitherto unfathomable sore of Indian deficits; he has at least 
made the two ends of income and expenditure to meet; and he 
has placed Indian finance on such a solid basis, that its working 
may now be trusted to the Indian government, without the 
necessity of constantly sending out a financier from England to 
superintend it. That is to say, if all this is not fully accom- 

lished the blame must rest, not with him, but with Sir Charles 
ood, whose perversity and officious meddling he so strongly 
condemns, and the condemnation has found a general echo 
in England. When the speakers at the late meeting of the 
Manchester Cotton Supply Association joined in a chorus to 
** impeach Sir Charles Wood,” they only expressed, impetuously 
and roughly, the sense of the commercial classes of England. 
We have not space to go over the long indictment which 
Mr. Laing has made out against him; it will be sufficient here 
to refer to one of the charges, which is the more glaring as it 
has been done in opposition to the unanimous opinion of the 
whole political authorities in India. We may not, perhaps, 
assent to the whole glowing eulogium which Mr. Laing pro- 
nounces on the late Lord Canning—that India never had a 
more able governor than he; but assuredly she never had a 
more painstaking and conscientious one. He saw every- 
thing with his own eyes; examined for himself every 
separate detail, and finally decided on his own responsibility. 
- Thus at the close of his term of office, after he had full ex- 
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perience of the country, the habits of its people, the working of 
its government, he decided on allowing parties to redeem the 
government tax on land, if they chose, by payment of its value 
for a term of years, after which they would hold their estates 
in fee simple. We do not say this question is an easy one; 
undoubtedly its decision requires much thought, much expe- 
rience of the Indian tastes, much well-balancing of the advan- 
tage of a large sum at once over the moderate but steady 
inflowings of the tax year after year. Lord Canning, after full 
deliberation, decided on the former as best for England and 
best for India; he was supported by all his council, and among 
others by Mr. Laing. Sir Charles Wood disallowed the order 
as soon as he saw it. Among other mischief arising out of this 
conflict between the home and Indian authorities, this is not 
the least, that the natives are now made spectators, almost 


joiners in our disputes; our controversies are carried on 


before them, and if we treat the civil governor lightly, the 
natives cannot be expected to hold him in reverence. They 
have not our western notions of a system of law; with them 
the ruler is a person, not an impalpable institution, and to rob 
that ruler of a portion of his authority is wantonly to fling 
away a portion of those forces by which Oriental society is 
moved. This is what Sir Charles Wood has done by his con- 
temptuous reversal of Lord Canning’s policy, and the slur thus 
cast upon the whole judicial staff of India; we have not yet 
seen the whole effects of this perversely mischievous conduct. 
But this comes of appointing an incompetent person to an 
important place. Sir Charles Wood has now been so long in 
the Government that he may almost be said to be an institution 
in himself; yet his faults are what they were when he first 
entered office. An enemy of innovation, pedantic, with a certain 
sharpness of vision round the limited horizon he can command, 
he is fussy, meddling, self-important, and jealous of his 
authority. A man with a wide range of intellect, calm in his 
own strength, seeks for help everywhere, confident of his ability 
to use it when once it is obtained; but Sir Charles Wood 
appears to be just as clearly conscious of his own narrowness of 
vision as to make him suspect that every one who approaches 
him means to usurp his power. His habitual attitude is that 
of antagonism to every man who has more information than 
himself; suspicious of his own weakness, he fancies that every 
one about him knows it too, and desires to take advantage of 
the fact. Hence a morbid jealousy of his own authority, and 
a fierce repulsion of every one who in the slightest degree 
appears to encroach upon it. The redemption of the land tax 
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was not condemned upon its own merits so much, as because 
it had not been first referred to his consideration at home ; and 
while he was probably technically right in taking that ground, no 
statesman would have felt himself justified in disallowing it, and 
by thus disapproving it, arousing the opposition of a whole people, 
merely because sufficient deference had not been paid to his 
personal and official dignity. If Lord Canning had erred, Lord 
Canning might have been rebuked; but it was cruel to make 
the weight of the punishment fall on the ignorant and unoffend- 
ing people. Cruel, and we may add impolitic, too; for these 
conflicting acts of authority, aimless and wanton as they must 
appear to the natives, do much to shake our supremacy in their 
minds. While Sir Charles Wood so jealously guards the 
merest outworks of his own authority, he is doing his best to 
render all English authority in India for the future impossible. 
We have often wondered what perversity it was that placed 
Sir Charles Wood in the Indian department at the present 
moment. He is an ‘illustrious example of the old fable of a 
square leg in a round hole. The man whose mind is naturally 
formed to run in the smooth worn track, stops if placed 
in a position where there is no road whatever. In a_ place 
where precedents have to be made we have a man who can 
do nothing without a precedent. Hence the janglings and 
creakings of our Indian machinery. Its management would be 
an arduous task at any time, tasking the energies of a first- 
class statesman ; and it has been entrusted to a respectable 
head-clerk, who in a mercantile house would conscientiously 
follow his employer’s instructions, and creditably earn his £500 
a-year ; or if the accidents of birth and the exigencies of party 
require that he should be in the cabinet, his faults would not 
have been so conspicuous in a department where the system 
was established, the rules reduced to work with mechanism; and 
the eyes of the public being constantly fixed on him, he could 
not have gone far wrong. But placed where he is, in an office 
which has its own rules of precedence to create, which is going 
through a transition state, which is withdrawn from the light of 
English eyes and English influence; an office in which few are 
interested, and still fewer are intelligent; surely it was one of 
the most unlucky of arrangements that placed such a depart- 
ment as this in the hands of Sir Charles Wood. 
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BANK NOTES AND THEIR COUNTERFEITS. 


Tue recent robbery from the paper mills at which the notes of 
the Bank of England are manufactured, the unexpected and 
bold mode of fraud carried out by printing from a forged plate 
upon the genuine paper so stolen, having directed attention to the 
general question of forgeries, we take the opportunity of placing 
before our readers, so largely interested in this subject, a résumé 
of the principal contrivances which ingenuity has proposed or 
adopted for the security of bank notes from fraudulent imita- 
tion, and of the prevalent modes of forgery as far as known ; and 
have further ventured to point out the defects of some of the 
asserted protections, and to offer one or two suggestions, with the 
intention of promoting such additional security as appears to be 
obtainable against some newly manifested forms of forgery. 

A bank note is simply a promissory note payable to the holder 
on demand, issued by a government, firm, or company ; and the 
commercial value of every such document obviously depends 
upon the reputation of the issuers. 

Bank notes are for the most part issued by companies, who, 
for previous advances or other conveniences afforded to the 
government of the countries in which they exist, are favoured 
with certain privileges, principally the one of issuing paper 
money, without retaining in their coffers coin or bullion equiva- 
lent to the representative value of the notes in circulation. 

The temptation, then, is to an issue to the utmost limit com- 
patible with the retention of their value by the notes sent out by 
the bank; only while the notes are accepted, receivable, and 
payable for the full value they represent, can the business be 
honestly and safely profitable. 

It could not be reasonably expected that a bank should pay 
forgeries any more than an assumed acceptor of a bill whose 
name had been simulated would be required to pay such forged 
draft ; and although the particular case which is now attracting 
such general notice may be accompanied with peculiar hard- 
ship to some of the public, inasmuch as owing to the paper 
having been made from the official moulds, it may so far be said 
to be genuine; yet as the binding, promissory part of the docu- 
ment is surreptitious, and the notes were never issued by the 
Bank, however unfortunate to the holders, it would not be just 
to exact payment from the Bank. 

As bank notes pass through many hands, and the character 
and channels of their course of circulation are not so defined and 
traceable as in the case of mercantile drafts, it becomes a duty to 
the public, as well as policy to themselves, for the issuing estab- 
lishments to give the documents such characteristics as may 








676 Bank Notes and their Counterfeits. 


enable the public readily to appreciate the true and reject the 
false. A few of these peculiarities we proceed to notice. 


CHARACTERISTICS IN THE CONSTRUCTION OF BANK NOTES, 


Some of these refer to the paper, others to the printing. 

Parer—These may be, lst, internal characteristics, arising 
from the materials employed, and their treatment, in the manu- 
facture of the paper, including colour, texture, size, strength ; 
2nd, the watermark. 

lst. Internal Characteristics——Bank note paper, to endure 
the wear and tear of long usage and reissue, is generally 
made of new flax and hemp materials, and the average 
breaking strain of the best description would probably be 
about 4 lbs. to the square inch. This in itself gives a peculiar 
character of crispness and toughness to paper of this class. 
To impart additional peculiarity, the sheet of paper is fre- 
quently made of the exact dimensions of the note, which thus 
retains the natural or rough edges of the paper, as produced 
on the mould. Others are produced two on each sheet, so 
that when severed after printing, like the notes of the Bank 
of England, each note may possess three natural or rough 
edges. Some establishments, with a view to the identification 
of every individual note, have them made with one or more 
counterparts; and the notes being bound in books, when they 
are cut out, the line of the counterpart and the note of cor- 
responding pumber ought to coincide. Obviously this check 
can only be effective at the bank, and is of no value to the 
public. Moreover, a photographic forgery gives the accurate 
line of severance. Sometimes a counterpart is provided at each 
end, occasionally at the top and on one side, and some impor- 
tant shares have even had three counterfoils—at the top and at 
the two ends—although any advantage derivable from this sys- 
tem beyond that of the purposes of registration is questionable. 

Occasionally notes are made of coloured paper, partly for 
the purposes of protection and also with a view to facility of 
distinction of notes of different values. 

This applies more to foreign than English notes, all of which 
latter, as in the case of the Bank of England notes, are printed 
on white paper. 

It is a curious fact that forgeries of foreign notes have for the 
most part been attempted on those printed upon white paper. 
Coloured paper appears to present some protective advantages— 
paper to match any required exact tint, and possessing the 
character of bank-note paper, being apparently with difficulty 
obtainable by the forger. 


-° 2nd. TheWatermark.—The process of watermarking paper, with 
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aview to security, has been long practised. For our purpose it may 
be briefly described as of two principal divisions. The outline 
watermark is generally formed of wire, sewn on to the mould or 
frame upon which the paper is made, consequently when the 
fibres of the pulp are deposited on the mould by its immersion 
and withdrawal from the vat or receptacle in which the pre- 
pared material is placed (and upon which mould the workman 
obtains the requisite quantity for making a sheet by dipping the 
mould into the vat), a less thickness or deposit takes place on 
the lines of the wirework, leaving the thin portions observable 
in the form in which the wirework existed on the mould, as 
letters, arms, name or title of bank, value of the document in 
writing or figures, fac-simile of signature or other device. 

More elaborate, accurate, and beautiful designs, although of 
the same general effect, have of late years been produced, either 
by stamping out the required device in thin metal and placing 
the metal on the mould, or by electrotyping the design, or 
sometimes by the use of delicate filagree work. 

A second method consists in the introduction of designs of 
an effect exactly the converse of the preceding; whereas 
the former is the result of diminishing the substance or 
thickness of the paper in certain parts, this second mode is ac- 
complished by causing a greater deposit of pulp in certain por- 
tions of the mould, thus rendering the produced paper thicker 
in the parts of the given design. The face of the mould is 
depressed in the portions constituting the pattern, and the 
pulp fills up the valleys thus created. 

The effect of this last-mentioned process, either alone or in 
combination with the outline work, is very good, and imparts 
great security to the paper, as only in the actual manufacture 
of the paper can additional thickness be added to portions of the 
sheet. 

A third mode of watermarking has been suggested, of con- 
siderable elegance, and of some value if its expensive character 
were not objectionable. The process consists in making a ver 
thin sheet of strong paper, and while wet, stencilling thereon 
any required device in a thin, opaque, white pigment, and 
again couching a layer or second thin sheet of the paper, over 
the first thin sheet so stencilled. 

The pigment being white is little or not at all observable on 
looking down upon the sheet, but on holding it to the light the 
opaque matter of the stencilling prevents the passage of light, 
and the design appears black. 

Somewhat analogous to the preceding was the proposal of Sir 
W. Congreve to form bank notes of two thin sheets of white 
paper, with a coloured sheet containing a watermark placed 
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between the white ones at the time of making the paper. He also 
’ proposed printing part of the note at the mill and couching 
a second sheet of thin paper on to the first, thus enclosing 
such portion of the printed matter in the body of the note. 
Sometimes silk is added, which not incorporating with the 
paper material, retains its well-known appearance and gives 
an uumistakeable character to the paper in which it is 
introduced. 

Parintinc.—The further production of a bank note depends 
upon the printing, which may be either from an engraved plate 
or from surface, as in ordinary letterpress printing ; the former 
is the plan to which we are most accustomed, although occa- 
sionally both styles have been combined in the production of a 
note. Amongst the principal systems which have been adopted 
with more or Jess pretentions to security we may notice,— 

Vignette.—The introduction of a superior vignette engraving, 
in which in most cases the human figure or face, as belonging to 
the highest style of art, has constituted an important and almost 
essential element; imitation by the hand of the forger of a 
work of this class being correspondingly increased in difficulty 
in proportion to the excellence of the original. 

Reduplication of plates.—As engraved plates, even of the best 
quality, speedily wear out, and during the process of printing 
the impressions gradually become more feeble, and the plates 
practically useless after a few thousands have been struck off, 
to secure a continuous uniform depth of tone and brilliancy of 
effect in a long series of notes has always been a desideratum 
amongst the engravers and printers of such important docu- 
ments. This object has been accomplished in several ways. 
A steel plate, engraved in the usual manner, being hardened, 
a cylinder of very soft steel, of from two to three inches in 
diameter, is caused to roll with pressure backwards and for- 
wards on the surface of the steel plate, until the whole of the 
impression from the engraving is transferred to the cylinder 
in alto relievo; this cylinder is now subjected to the hardening 
process, and then in its turn caused to roll backwards and for- 
wards on a soft steel plate, until a perfect fac simile of the original 
plate is produced un this second plate, which second steel plate 
being hardened by the same process is used to print from. 

By this means any required number of copies may be pro- 
duced without working from the original engraved plate. 

White line.—The employment of a second cylinder is attended 
with a very curious, although obviously a necessary result. 

The engraving on the original plate, when transferred to the 
-first cylinder, is reversed in all its characters ; and if this cylinder 
be hardened and applied as before to a second soft steel cylinder, 
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the engraving is transferred to the second cylinder, but now 
assumes the form and character of the original engraving. 

Using this second cylinder in a similar manner to impress a 
plate (which is subsequently hardened) from which the notes 
are to be printed, the whole effect of the engraving is changed 
from the original ; that is to say, the engraved or dark lines in the 
original will now show white when an impression is taken from 
this last or printing plate, and the white or unengraved portions 
of the original plate will be in intaglio, or engraved, and there- 
fore print black in the printing copy. 

Hence the peculiar effect and security of certain descriptions 
of work termed white-line engraving, requiring for its produc- 
tion the skill for hardening the plates, and expensive rolling 
machines for effecting the transfers. 

Electro-plates.—Another mode of more modern invention is 
the multiplication of plates by electro-deposit. 

From an engraving on copper, an electro reverse, the matrix, 
is taken ; and from this matrix any required number of printing 
copies may be obtained by similar galvanic deposit. 

The original is never used, but retained to replace the matrix, 
should any accident happen to mar its efficiency. 

Steel facing.—By the still more recent discovery of the process 
of imparting a steel surface to copper, the plate which formerly 
became useless after the printing of a very small number of 
impressions can now be maintained in excellent working order 
for an almost indefinite period ; as soon as the steel on the face 
has become so worn that the slightest tinge of copper appears 
on the surface, the whole of the remaining steel is removed, and 
in a few minutes a fresh surface of steel equally and uniformly 
deposited over the plate. 

By either of the methods we have named the notes of any 
given bank may be continued to be issued year by year, equal 
in tone of colour ; and no difference exists between notes printed 
at very distant periods. 

Surface Printing.—All the preceding methods have reference 
to printing from engraved plates; the second plan, that of 
printing from surface, necessitates an altogether different form 
of procedure, the whole preparation being effected in the mode 
of ordinary letterpress printing. 

The text or lettering of the note is set up in type or cut in 
wood or metal, and stereotype casts or electro copies taken to 
the number required. Any ornamentation that may be desired 
is obtained and the copies multiplied in the same manner. 

A slight consideration will render it manifest that delicate 
results cannot be reasonably expected or possibly secured from 
this mode of printing. The.surface of type being inked, and 
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the paper placed thereon, the tendency of the pressure required 
to transfer the ink from the blocks or type to the paper must 
necessarily be to spread the ink and produce a coarse line; on 
the other hand in printing from an engraved plate, the ink being 
deposited only in the wedge-like grooves of the engraving, 
which grooves or cuttings are bounded by sharp clear lines, the 
ink cannot spread beyond the clearly defined limits assigned in 
the engraving. 

Nevertheless the cheaper cost of letterpress printing has 
caused that style to be adopted in many cases, at the sacrifice 
of artistic effect, and security has been sought by other means. 

Register Printing.—One process consists in inking the form 
of blocks and type, and pulling the impression upon the cover 
of the type, termed the tympan ; then after inking the form a 
second time, the note is placed in position for printing, the 
tympan lowered, and the lever applied. 

Upon the face of the note is the last fully inked impression 
direct from the blocks, and upon the upper or back of the note 
a portion of the still wet ink is set off from the tympan and 
taken up by the note ; thus the face and back of the note have a 
precisely similar printing registering at every point, and differ- 
ing only in intensity, the one being a set off and the other a 
direct impression ; the object sought and obtained is to have both 
sides printed alike, only reversed in position as a mirror. 

The Bank of England has recently adopted the system of 
surface printing their notes from electro blocks, but only on 
the face. The Bank of France also adopts the mode of printing 
from surface, with the addition of the set off, mirror, or register 
printing as an additional security. 

Coloured overlays.—It having been found that ordinary black 
printing from an engraved plate presented no difficulty to pho- 
tographic forgery, additional security has been endeavoured to 
be obtained by one or more printings in colour, and the colours 
generally selected for this purpose have had special reference to 
their photographic effects. Experiment has led to the choice of 
blue and chrome green for this purpose, although producing 
very diverse effects,—the blue printing acting as white light and 
chrome green the same results as printing in black ink; 
hence, the Americans, who were among the earliest to perceive 
the utility of this principle, have so largely adopted the use of 
chrome green, with which their notes are almost entirely 
covered. 

The very phrase “green backs,” by which the American 
notes are known, sufficiently indicates the prevalence of the 


-- practice. 


In those cases of forged overlays which have come under our 
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notice the fraud seems to have been achieved by the use of 
rudely-engraved wood-blocks, which, although in some cases 
not nearly resembling the original, were sufficiently accurate 
imitations to secure acceptance by the public. 

Compound printing—This system of printing in colours, 
with the object of protecting the documents so printed from 
forgery, was the invention of Sir W. Congreve. 

The plate used is in fact a combination of two or more plates, 
according to the number to be printed. 

In the combination of the plates certain raised parts of the 
lower plate come up through corresponding apertures in the 
upper plate, so as to form one printing surface of the two 
plates. 

The parts of the double plates are separated to be coloured 
with the inks, and united to print these different colours at one 
impression. 

The nature of the mechanical appliances necessary to secure 
this action do not come within the scope of our observations. 

It will be evident from the above remarks, that if the com- 
pound plate be fitted in its parts and then engraved, a con- 
tinuous and intricate design or pattern may be caused to cover 
the whole plate, and gradations or tones of coleur may be im- 
parted by rubbing down portions of one or both parts of the 
compound plate. 

On the fitting in of the parts after the inkings it is obvious 
that no one colour can run into or overlay the other, but the 
boundary line of each colour is distinct, clear, well defined. 


MODES OF FORGERIES.—PAPER. 


Forgeries of the paper have, for the mest part, been very 
poor; in fact the parties have hardly ever endeavoured to secure 
much resemblance to bank note paper. Occasionally bolder 
attempts have been made to obtain a passable similarity. 

I. By making a mould and triturating already made paper into 
pulp, and working up again the material thus procured, and by 
this means obtaining the character of the rough edges of the 
paper. This, however, is of rare occurrence; more frequently 
they have been content with leaving the edges cut evenly, or 
fraying them out a little, to give a somewhat ragged appearance. 
More frequently, a paper as near as conveniently could be 
procured has been used, and a crude imitation of the pattern 
of the genuine watermark obtained by pressure. 

Faint resemblance to the thick portion of a watermark has 
been accomplished by painting the counterfeit note with a 
pigment of the same colour as the body of the paper. This 
gives a thick appearance, resembling somewhat the dark portions 
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of the genuine note. On the whole, the paper is generally the 
least successful portion of a forgery. 


MODES OF FORGERIES,.—PRINTING, 


I. Direct imitation by hand—copying line by line. 

The success of this mode of forgery depends upon the inferior 
character of the original. A well-finished vignette, requiring 
high artistic skill to engrave, is difficult to copy. When, in 
addition, elaborate machine-ruling is employed, and more es- 
pecially when this latter is made to consist of the combined 
effects of white and black lines, the protection against forgery 
by direct imitation may be considered complete ; because who- 
ever possessed the skill to engrave the vignette, or the means to 
obtain the necessary machinery for engraving the more mecha- 
nical portions, would be superior to the temptation of forgery. 

II. Printing from a transfer of an original note on to stone 
or zinc. 

By moistening with nitric acid an engraving printed in or- 
dinary printers’ ink, and laying it down on a suitable lithogra- 
phic stone or zinc plate, and properly rolling in and treating 
the paper, a very good impression on the stone may be obtained, 
from which impression copies can be worked so closely to resem- 
ble the effect of the original to the general eye, as not to be 
readily distinguishable therefrom. 

Some recent counterfeits have been effected in one or other 
of these modes, the only defective portions being those in which 
some of the very fine lines of the original had not been 
successfully transferred to the stone, and had been very coarsely 
inserted by the forger. 

III. From photography, it must be admitted, is greatest dan- 
ger to be apprehended: the knowledge of the art being exten- 
sively diffused, the chemicals and apparatus required cheap, and 
of so small a compass as not to present any obstacle to the 
humblest forger; while the results of the highest manual skill 
and the most expensive machinery are copied almost as readily 
and easily as the rudest designs. 

Forgeries by this process have of late been exceedingly well 
executed, and in some instances to an ordinary observer scarcely 
any difference between the genuine and forged note could be 
discerned; and so perfect has been the simulation, that the 
printer of the note has denied its being a photograph of his 
engraving. 

On steeping the forgery, however, in cyanide of potassium, 
the entire disappearance of the design, and the presence of 
_ silver in the solution, proved it to have been accomplished by 

photography. Under a powerful microscope genuine notes 
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present the appearance of a coaly or pitchy deposit on the sur- 
face, the result of printers’ carbonaceous ink, while photographic 
forgeries have the appearance of a dark brown stain or dye in 
the paper, caused by the absorption of photographic chemicals, 
In some cases where directors had signed the genuine note in 
ordinary ink, the forgeries were of the same fugitive material 
as the photographic body of the note, though, of course, by 
the mode of production, were exact copies of the original ink 
signatures. 

It would not be safe to conclude that photography has not 
had a share in the production of a falsification, because the 
ultimate counterfeit is not a photograph. Photography may 
have been an accessory before the fact—an accomplice. To 
illustrate this point we may refer to the photo-galvano-plastic 
plates of much larger works than bank notes, where the 
plate is obtained by electrotyping from a gutta-percha mould; 
that mould itself being the result of rolling or pressing the 
gutta-percha on to a collodion photographic plate. 

IV. Surreptitious obtaining of genuine vignettes, and con- 
verting a note frum one value to another, and even issuing notes 
for values not in accordance with those issued by the bank upon 
which the forgeries are made. Of course the fact of such 
attempts being made indicates a state of excessive carelessness 
on the part of the public, induced by a very large issue of paper 
money. 

An American engraver thus writes upon this subject :— 
“Much good lathe work in use is rendered more a nuisance 
than useful from having passed into improper hands ; for what 
was efficient protection proves now to be misplaced confidence. 
Steel plates in use by parties who have become bankrupt, their 
assets passing into outsiders’ hands, the steel plates are cut to 
pieces, hardened, taken up, and transferred ad libitum.” 

From an American Bank-note Reporter, before us, the 
following notices are extracted, disclosing a state of monetary 
matters from which we are not surprised to learn that forgeries 
to nearly a million and a quarter sterling are supposed to be in 
circulation in the United States :— 

Detroit.—“ 20 altered from 1.” The bank thas no $20 out. 

Union Bank of Tennessee.—“ $100 from 5; an eagle at each 
end.” The genuine have a full-length figure of Justice at each end. 

St. Louis.—“ 850; first-rate imitation.” Better refuse all 
$50 notes on this bank. 

Planters’ Bank of Tennessee.—“ Engraving good, but not like 
the genuine.” 

In another case it is stated: “ Not like the genuine, but cal- 
culated to deceive.” 
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SUGGESTIONS. 


From the preceding remarks, which are based on the exami- 
nation of many instances, the following conclusions seem fairly 
deducible :— 

That all systems which depend for their value against fraud 
upon identity, uniformity, accurate registration, private marks, 
&c., although of use to the institution issuing the notes, 
are of little importance to the public, who suffer before the 
check or detective advantages of these elements of security 
become operative. 

The Bank of England has always mainly relied upon the water- 
mark in its paper for security; and as this watermark seldom 
becomes deteriorated, owing to the short space of time the notes 
are in circulation (not more than an average of a few weeks’ 
duration), there may be some reason for this course. It has 
never been contended, however, that these notes, beyond a fresh- 
ness and the general recognition of appearance by the public, 
contain any great elements of security; and possibly the 
advantage of simplicity of the note has been rather too promi- 
nently put forward ; for may not these questions be fairly asked : 
How many forgeries are yearly attempted, owing to this very 
simplicity ?—Is not the Bank of England note, like all others 
printed in mono colour, especially black, easily photographed ? 
—Has not the simplicity of the style of engraving enabled the 
possessors of the recently stolen paper to engrave, without much 
difficulty, plates which sufficiently resemble those adopted by 
the Bank as to deceive the public ? 

That a bold dark watermark is one of the greatest securities 
the paper can possess. 

That a highly finished vignette, with good machine work, 
printed from plate, is of considerable value. 

That it is advisable to adopt coloured printings, which, how- 
ever, to be effective should be in all cases, where possible, in the 
style of compound printing,—coloured overlays not having been 
proved very effective as preventative of forgeries, no particular 
accuracy of register being necessary ; whereas it would be exceed - 
ingly difficult to imitate the varying complications and combina- 


_tions obtainable by the compound printing process, and at the 


same time secure accurate register of the parts. 

That security should be sought rather in multiplying diffi- 
culties in the way of the forger, than in trusting to any one 
peculiarity, however valuable in itself. 
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EFFECTS OF THE PRESENT PRODUCTION OF GOLD UPON 
THE UNIT OF VALUE. 
(Concluded.) 


Tue “waking dreams” which haunted the imaginations of our 
ancestors about the Spanish galleons and their golden treasures have 
now passed away, having been more than realized by packets trading 
from our own ports. Galleons are now continually arriving in the ports 
of London and Liverpool with quantities of the precious metal on 
board which even in the days of the Incas were never dreamed of. 
From 1851 to 1857, inclusive, the quantity of gold added to the 
European stock has been estimated at £107,500,000 ; but during the 
same period the stock of silver appears to have been reduced by the 
withdrawal of about £26,800,000, to supply the heavy drain to the 
East. According to this calculation the European stock has been 
increased, in round numbers, about eighty millions, which is probably 
very much under the mark. At least the computation has been 
founded upon data which could not comprehend the returns of all the 
precious metals that have arrived in Europe during that period ; 
such, for instance, as quantities brought by private individuals: and 
although these are known to be considerable no notice can be taken 
of them in Government returns. 

A circumstance which, perhaps, tends more than any other to 
mystify this subject, is the fact that gold does not accumulate beyond 
the wants of the community ; for even in the midst of all this ple- 
thora, and notwithstanding the enormous quantities which are 
incessantly wafted to our shores, no small difficulty has been fre- 
quently experienced in preserving a sufficient reserve in the country. 
This, however, in nowise affects the case. To whatever extent gold 
is produced, so long as it is called upon to perform the functions of 
money, it can never be otherwise. In fact, it is rather a proof of 
depreciation than an evidence against it. The cheaper any commodity 
becomes an increased demand springs up for it; and were gold not. 
depreciating, and being absorbed into the circulation of poorer 
countries and provinces than have hitherto possessed any consider- 
able quantity of it, it may be presumed that the quantity in com- 
mercial countries would rapidly accumulate. Indeed, the present 
supply would soon accumulate beyond the wants of the old commer- 
cial nations which become possessed of it in the first instance, as it 
is quite evident from statistics that it has increased in a far greater 
ratio than either population or trade. But bullion has now become 
as much an article of merchandise as any other commodity, and the 
trade in it is both extensive and of a most important nature. A 
very large proportion of the precious metals from the mines and 
diggings is dispatched to London in the first instance, and after 
centering there is gradually distributed amongst the different countries 
where there is a demand for it. 

VOL, XXII, 49 
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Now, the first authorities upon the subject are agreed that large 
quantities of gold have been absorbed into the circulating medium of 
this country since 1851. “Experience since the gold discoveries 
proves conclusively that large quantities of gold are being absorbed 
into the home circulation of this country. Since 1851 the population of 
this country has not increased much over 10 per cent. and has absorbed 
into its circulation an addition in gold of not less than 40 per cent.” 
(History of Prices, vol. vi. p. 154.) It,was stated by witnesses of the 
highest standing, before the Parliamentary Committee on the Bank 
Act, in 1857-8, that from 30 to 40 per cent. of the gold then circu- 
lating in the country might have been absorbed since 1851. These 
were not mere guesses, but matured opinions based upon the imports 
and exports of the precious metals ; and consequently upon the most 
reliable data that it was possible to procure. 

It may be necessary to notice, in passing, a very prevalent and 
certainly a very fallacious notion ; it is to this effect :—That any 
quantity of gold may be absorbed into the circulation, only that a 
depreciation of the currency would be the effect. This hypothesis, 
however, is only true universally ; indeed, understood in a limited 
sense it implies a capital error. The circulating medium, as its name 
imports, is determined by the relative values of the commodities to be 
circulated or distributed ; but the proportion of it that shall ‘consist 
of specie depends upon other circumstances, and alters materially in 
different states of the money market, and the degree of confidence 
which prevails. 

The pounds or units which make up the circulation will be more or 
less according to the quantities and values of the commodities them- 
selves, and also of the value of the commodity of which the measure 
of value is composed. It is obvious, that if the commodity which 
constitutes the measure of value depreciates, so must the currency, 
and consequently a larger quantity of it will be required to meet the 
wants ofthecountry. But whilst the tendency of the precious metals 
is towards cheapness, it must also necessarily be to overflow the old 
channels and seek new channels of employment, so that the deprecia- 
tion must be in inverse proportion to the supply. Therefore the 
rapid absorption of the precious metals into the domestic currency of 
the country, and into the currencies of countries hitherto only partially 
supplied, whilst they act as a “parachute” in making the descent, or 
lowering in their value, so gradual as to be almost imperceptible, 
are nevertheless strong presumptive proof of their depreciation. 

It has been very generally maintained that the value of gold, as 
measured by silver, has not been materially disturbed, and, therefore, 
it has not fallen in value. But it is clear that if anything be calcu- 
lated to disqualify one substance for being an accurate measure of 
another, it is the circumstance of their being employed in discharging. 
the same functions. To whatever extent the one is withdrawn, the 
other will supply its place, and thus maintain an equilibrium in their 
values. But the unprecedentedly large shipments of silver to the East 
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Indies and China, amounting to about twenty millions sterling in 1857, 
afford abundant evidence that gold has been largely displacing the 
silver currency in most of the countries of Europe where they circu- 
late together ; and which is the only evidence the comparison can 
afford of a fall in the value of gold. 

- It must not be understood that the wealth of a nation is repre- 
sented by the quantity of gold or silver it may contain. Pernicious 
laws may compel the monetary institutions of a country to retain 
more of them than is either necessary or profitable ; and instead of 
being an advantage may prove a loss to the country possessing them. 
The chief advantage of the precious metals consists not so much in 
their possession, as in the judicious employment of them in the pro- 
ductions of industry, over which they give us the command. The 
miser alone desires gold for its sake; the man of business prefers 
something that can be turned to better account; and the generality 
of mankind choose that which they consider is better calculated to 
minister to their wants and comforts. Hence it is that the pre- 
cious metals are seldom allowed to remain idle when they can be em- 
ployed with profit. It is thus that a continual stimulus is kept up 
which vibrates throughout the civilised world, and awakens the savage 
from his lethargy and comparative contentment. This aspect of the 
case discloses how the surplus productions of the gold-yielding regions 
may be drained off for years, perhaps centuries, yet to come; and 
the tendency which every commodity has of finding its level in the 
general market of the world will facilitate their distribution over 
every quarter of the globe ; for communication, directly or indirectly, 
may be said to exist with every part of the world, perhaps, with the 
exception of a few thousands of the nomadic population of northern 
and central Asia, and a limited number of savages in Africa and 
America. 

But whilst these processes of distribution and absorption are being 
carried out, they must necessarily be affected by the conditions of the 
absorbing countries themselves. Should uncertainty in the stability 
of their governments, arising from complications internal or external, 
and their usual attendants—apathy, indolence, and hoarding, prevail, 
centuries may elapse ere they be able to withdraw any considerable 
amount from commercial nations ; and what they may occasionally 
become possessed of they will be unable to retain. 

The command which manufacturing and commercial nations possess 
over the productions of ruder countries will always enable them to 
withdraw the precious metals from the latter, and retain possession 
of them when it is of advantage to do so. Barbarous and semi- 
barbarous nations seldom require much of either gold or silver ; 
they generally have more pressing wants which must be satisfied 
before any great demand can arise amongst them for articles to satisfy 
their cravings for luxury. 

The extent to which gold is used in the manufacture of articles of 
ornament appears to be much less than is generally supposed, and 
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certainly insufficient to operate as a counterpoise, in any appreciable 
degree, in sustaining its value. 

According to Porter’s “ Progress of the Nation,” the operations of 
the goldsmiths during the first half of the present century did not 
increase in the same ratio as the population, notwithstanding that 
during the same period the annual supplies of gold increased from 
about two and a-half millions to upwards of eight millions sterling, 
irrespective of the Californian diggings, which, as before noticed, only 
came into active operation in 1848-9. 

But besides the increased productiveness of the metal, the general 
condition of the people themselves has been greatly improved, and 
it has therefore, undoubtedly, been vorrectly inferred that the desire 
of tinselled ornaments is attributable to the higher degree of refine- 
ment and the chaster tastes which have been gradually spreading 
amongst all classes of the community. 

The tear and wear to which coins and other articles manufactured 
from the precious metals are subjected form but small items in the sum 
total which goes to sustain their value. The great losses which the 
public have frequently sustained from the debasement of the coins 
have not arisen so much from tear and wear as from clipping, filing, 
sweating, and similar discreditable acts of tampering with them. 

Now, assuming that gold has actually depreciated in value, and 
that its downward tendency still continues, it clearly follows that the 
relations between debtors and creditors must be affected in a degree 
corresponding exactly with the depreciation. But to whatever extent 
the former gain the latter must lose; and, therefore, should the 
enormous production still continue to exercise its natural effects upon 
the different descriptions of property, the positions of many owners 
and mortgagees will become completely changed. The value of lands, 
houses, mines, ordinary railway stock, shares in mines, canals and 
docks, and generally every description of property of an expansive 
character, will be nominally increased. But while these nominally 
increase in value, those of an inexpansive nature will actually decrease. 
The public funds, mortgages, chief-rents, preference railway shares, 
debentures, annuities, and sums on account of savings banks lodged 
with the Commissioners for the Reduction of the National Debt, with 
every obligation for which a stipulated sum is payable in the shape of 
interest, being of the latter class. 

It has been stated by several writers that the increase as well as 
the decrease would be actual, but it is evidently a mistake. The real 
owner’s interest in a mortgaged property will be enhanced, and that 
of the mortgagee lessened ; but the actual value of the property will 
remain the same. It is very common to hear such language as the 
following :—‘“ Three per cent, will always be received by the fund- 
holders, and, therefore, there is no fear of any great depreciation of 
that description of property.” The same notion prevails with respect 
to loans and mortgages. Here, however, a distinction between a fall 
in price and a depreciation caused by a fall in the unit of value is not 
observed. The former is generally the result of a pressure in the 
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money market, the latter of a decrease in the cost of production of 
the commodity which constitutes the measure of value, and which 
cnosequently affects principal and interest alike. 

Various plans have been suggested for remedying the loss and in- 
convenience thus arising ; but it is to be feared that the nature of the 
revolution precludes the possibility of redress. A silver standard 
instead of a gold one has been proposed by M. Chevelier, and so far 
as regards practicability it is, perhaps, the most feasible suggestion 
that has yet been made. Still it would not be free from objection. 
It is highly probable that, were large commercial nations like Eng- 
land and France to adopt an exclusive silver standard, that other 
countries of less note would follow their example; and thus a 
general demand for silver would be created, and a rise in its 
value the result. This would exactly reverse the case, and 
debtors instead of creditors would become the sufferers. 

It has also been proposed that we should adopt the somewhat 
primitive principle of paying in kind, after the manner in which the 
revenues of our colleges are secured, and the stipends of our parochial 
clergy are paid under the Tithes Commutation Act. This is a pro- 
position equally deserving of earnest consideration. As regards an 
arrangement of this kind we apprehend no reason can be shown why 
it should not be adopted in the payment of interest upon loans in 
perpetuity or extending over a lengthened period. The payment of 
principal sums in mortgages, and in contracts extending beyond a 
limited. period, could also be adjusted on the same principle. This 
would only be observing principles of strict justice, which could not 
operate to the injury of either of the contracting parties. 

It is*essential, for commercial purposes, that there should be a cer- 
tain degree of steadiness in the value of the commodity by which the 
value of other commodities is computed ; but the precious metals are 
sufficiently steady in their value for this purpose. The en 
ments of merchants and tradesmen generally require to be settled 
within a limited period ; and imperishable commodities are not sub- 
ject to sudden fluctuations like perishable articles. Besides, the 
mercantile classes have profited largely by the extensive trade which 
has been promoted by the increased supply of the precious metals. 

Although it scarcely admits of a doubt that the excessive (as com- 
pared with former periods) production of gold must adversely affect. 
the particular interests before mentioned, yet its effects upon the 
entire community in the long run must be to improve their condi- 
tion, both socially and morally, and to raise the standard of comfort 
of every class of society, except those that depend upon incomes de- 
rived from sources so affected. As the accumulation of property of 
the nature of loans or mortgages in this country is very great—indeed, 
unprecedented in the history of the world—much suffering and hard- 
ship must be experienced; but inconvenience and privation are 
inseparable from all such periods of transition, and although its 
effects may be mitigated, yet they cannot be wholly avoided. 
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THE AMERICAN COTTON QUESTION. 


WE are not sure if, at the very threshold of the American 
cotton question, the forgotten matter of the blockade does not 
still linger. When the war began it was thought it would not 
last long, and by common consent that impression was held to 
justify a very lax interpretation of the rights of Europe. The 
war, nevertheless, proceeded; but when Mr. Horsfall’s and 
Mr, Gregory’s motions were before the House of Commons 
there were still strong manifestations of feeling in and out of 
doors that rights should be waived, in the hope of securing a 
speedy close to the contest. Of this policy of forbearance and 
inertia, sanctioned by the prevailing sentiment of Europe and 
this country, Earl Russell was the faithful mouthpiece. At an 
early period of the war he received the notifications of the 
blockade as wholly unexceptionable, and before the parliamen- 
tary session ended he went so far as to assert, that not only was 
the blockade of the Confederate ports binding, but Federal 
ships of war were in all fairness entitled to overhaul ships sail- 
ing under the British flag in British waters, for the purpose of ascer- 
taining whether such ships were engaged carrying contraband. 
His Lordship’s wish was simply to avoid serious complications, 
and to do all he could to stop the war. The war, however, goes 
on, and Lancashire endures all the evils of a cotton famine. 
Week after week increasing numbers of operatives seek relief, 
and week after week we receive from America some new item of 
intelligence which proves that the longer the war lasts the more 
irreconcileable and vindictive the belligerents become. The 
policy of forbearance and inertia has therefore failed, and in the 
presence of severe and undeserved suffering in the manufacturing 
districts, it seems that we are bound to reconsider the wisdom of 
that policy. For such a proceeding there are, no doubt, as many 
public precedents as there are instances in the conduct of indi- 
viduals where a wrong course has been entered on and subse~ 
quently abandoned. If the right of a government to blockade 
what it claimed to be its own ports, both as against its own sub- 
jects and as against the subjects of other nations, was admitted 
hastily and from a good motive ; and if also from a good motive 
the universally admitted test of the validity and obligations of 
a blockade was provisionally ignored, the ultimate assertion of 
European rights is not more unwise nor more impracticable than 
the assertion of claims temporarily raised in business, as in a 
case of bankruptcy, or than the laying down of strict law where 
before there was a wish to temporize. Against the pretensions 
of the Federal government to blockade the ports of the Con- 
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federate states, all the maritime powers of Europe can legally 
and resistlessly unite; and because such is the case, it must be 
admitted that in any consideration of the American cotton ques+ 
tion the forgotten matter of the blockade must have a foremost 
place. By Europe insisting on the observance of European and 
American public law by the Federal government, the blockade 
of the Confederate ports would cease from sheer necessity, and. 
Lancashire once more rejoice in its honest industry and thrifty 
population. 

Apart from the considerations of right and policy, the Ameri- 
can cotton question is one of great uncertainty. When the 
Confederate states seceded, cotton was counted on as one of 
the best weapons of the war. Cotton was said to be king; and 
so manifestly it is to some extent regarded still. Those who 
might once fairly claim to be well informed in this country, are 
now at fault on the subject of stocks and prospects. Step by 
step the Confederate government seems to have taken cotton into 
its own hands, and for several months past not a word in regard 
to it, in which reliance can be placed, has been suffered to trans- 
pire. The cotton councils are as well, and no doubt, from a 
Confederate point of view, as wisely kept, as the councils about 
the war. When the war began, it will be remembered Mr. 
Memminger, the secretary of the Confederate treasury, sub- 
mitted propositions for advances to the planters;-at a later 
period, it will also be remembered, an act was passed to regulate 
the storage and burning in districts threatened by the enemy ; 
and last of all, it will be remembered, there was a proclamation 
of discouragement to cotton planting, and encouragement to 
cropping cotton lands with wheat and Indian corn on the plan- 
tations. These successive intelligences were, there is little 
doubt, to prepare the planting interest to fall into the plans of 
the Confederate government, and, in all likelihood, there will be 
nothing heard about the stock or crop of cotton for some time 
to come, beyond the assurance that the wants of Europe can at 
any moment be adequately supplied. A state of things more 
embarrassing and dangerous to this country can hardly be con- 
ceived. New York, Liverpool and Manchester may indulge in 
all the assurances and probabilities that they please, but the real 
fact is, that Gravesend, Ramsgate and Brighton may just as 
well be heard on the subject. Just now there may be little or 
no cotton in the Confederate states, and there may be not less 
than 6,000,000 bales; and, for all we know to the contrary, 
there may be 8,000,000 bales next September, or there may be 
none at all, Let us for a moment emulate the speculative 
cogitations of those who claim to be authorities on American 
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cotton questions, and see what may be said first on the side of 
an enormous aggregation of cotton bales in the Confederate 
States, and afterwards on the side of their being little or no 
cotton on hand in these states, or in prospect. 

The war has lasted long enough, and the cotton trade has 
been sufficiently long interrupted, to have admitted, we will say, 
of the production of 8,000,000 bales in peaceful times. What, 
then, are the utmost conceivable deductions from this quantity ? 
The most satisfactory way to arrive at this, perhaps, will be to set 
aside a full year’s crop as the production of the first year’s war, 
namely, 4,000,000 bales, and then to allow for the various dis- 
couragements operating on the production of the second year. 
The first discouragement we will take to be the invasion of 
Virginia, Missouri, Kentucky, and Tennessee, by the Federal 
forces. How much cotton, then, have these states ordinarily 

roduced? On both sides of the Atlantic the New York Shipping 

ist is admitted to be unexceptionable authority on the point, 
Let us therefore turn to the New York Shipping List for the 
information. For the year ending 3lst August, 1861, the 
exports were from 


Virginia oes ove 78,132 bales. 
Missouri... see Nil. 
Kentucky... eee 5,500 
Tennessee—Memphis 369,857 
inn Nashville 16,471 
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Total 469,960 
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This in round numbers reduces the two years’ crop of 8,000,000 
bales to 7,500,000 bales. But no doubt this discouragement 
operated beyond the states invaded. It alarmed Mississippi, 
Alabama, Georgia, and the other states which are conterminous. 
Let us say it did so to the extent of another 500,000 bales, 
which reduces the two years’ crop of 8,000,000 bales to 7,000,000 
bales. The second discouragement we take to be the want of 
the usual market and the burnings; and the third and last dis- 
couragement, the inducement offered by a high price to substi- 
tute a cereal for a cotton crop. Let us put down these dis- 
couragements at another 1,000,000 bales, and the two years 
crop of 8,000,000 bales then stands at 6,000,000 bales. This is 
the arithmetical view only of the side of enormous cotton aggre- 
gation in the Confederate states. Financial and_ political 
considerations may be also urged of quite as much cogency. 
_For example, it is by husbanding cotton that the Confederate 
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states can alone be spared some of the consequences of the 
enormous outlays of the war. Cotton at 6d. a pound is at the 
rate of £10 a bale, and 6,000,000 bales of cotton are at that 
price the equivalent of £60,000,000—a sum not to be lightly 
thought of. At 9d. a pound, the equivalent would be no less 
than £90,000,000. Again, without cotton on hand, the Con- 
federate states would not only be without means to begin the 
world, but they would be without the material wherewithal. to 
render their independent recognition an inducement to Europe. 
Consequently cotton, as before, will be husbanded. Its cultiva- 
tion will be encouraged, not certainly to the prejudice of the 
cultivation of food, but as a means of acquiring polical import- 
ance and stability in financial matters. For the same reasons 
the safe storage of cotton will be cared for by the Confederate 
government. Such isthe case of the side of aggregation, and in 
the probability of their being as many as 6,000,000 bales of 
cotton scattered at the present time through the different states, 
few, perhaps, will doubt. 

On the other side there are many things to be considered. 
Granting that in peaceable times the yield of American cotton 
in two years would have been no less than 8,000,000 bales, why 
is it that the Confederate government say nothing about cotton? 
If the stock on hand is large, why not say so ; why not keep the 
figures constantly before the eyes of the starving operatives in 
Lancashire, with the view of leading them to become dissatisfied, 
and by that means influence the policy of Lord Palmerston ? 
Silence, therefore, suggests the inference of no cotton, or so little 
cotton that it is not worth naming. Again, granting that two years 
of peace would have yielded 8,000,000 bales of cotton, two years of 
war ina life and death struggle, frequently involving the abandon- 
ment of great districts of country to rapine, are suggestive of 
the practical abandonment of cotton both by the Confederate 
government and the Confederate people. The first and greatest 
wish of both is independence, and as in the attainment of that 
they neither spare blood nor treasure, is it for a moment to be 
believed that cotton is more regarded than any of the many 
other descriptions of Confederate property? Lastly, for we will 
pursue the subject no further, as without constant driving, con- 
stant whipping, and constant disregard of humanity, cotton was 
not produced in peaceful times; so in a war such as that in 
which the Confederates struggle, with a skilfulness, determina- 
tion and heroism beyond all praise, it is not likely to be pro- 
duced at all. Just now, with overseers gone and: planters gone, 
the plantation negroes are certain to have things pretty much 
their own way, and the consequence will be, that after producing 
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food and other things for themselves and the planter’s family, 
they are not likely to do much more than apply the torch to 
any cotton that may be lying uselessly about on the first alarm 
of danger. Such, on the other hand, is the case of there being 
little or no cotton in the Confederate states; an opinion it is 
only fair to say which some who are supposed to know both 
North and South well, now feel to be justified by a calm survey 
of the facts and probabilities of the case. 

The uncertainty regarding the stock of cotton in the Con- 
federate states, and the time when it will be available, threatens 
serious consequences, and may eventually occasion much mischief. 
As long as it is deemed probable by the great majority of those 
directly interested in the cotton trade that their efforts for produc- 
tion elsewhere are at any time liable to be swamped by the release 
of 6,000,000 or 8,000,000 bales of cotton from the Confederate 
states, they will not seriously trouble themselves about cotton 
cultivation in India or elsewhere; and should it then turn out 
that there is really little or no cotton in the Confederate states, 
the duration of the cotton famine would be indefinitely pro- 
longed. Should it so happen that there is an immense aggrega- 
tion of cotton in the Confederate states while production is 
encouraged elsewhere, the supply of cotton may be so large that 
ruin may be brought on the new cotton fields, and a dangerous 
speculative mania encouraged in the manufacturing districts. It 
seems therefore to be desirable that the present state of things 
should not continue, but that through the recognition of the 
independence of the Confederate states, or through the assertion 
of the maritime rights of Europe in the matter of the blockade, 
we should know positively whether the Confederate states have 


oy to produce cotton, or to hold any considerable stock in 
and. 





THE RESOURCES OF TURKEY,* 
THERE are few subjects at the present moment more interesting to 
the politician, and certainly none which more engrosses the attention 
of capitalists, than the financial condition of Turkey. Assailed from 
without by open and declared enemies, and undermined from within 
by pretended friends, the empire, while stoutly resisting the one, was 
day by day drifting into irretrievable ruin through the practices of 
the other, who fattened and grew rich upon the plunder of the state, 





* The Resources of Turkey considered with especial reference to the F 
_ able investment of capital in the Ottoman Empire. By J. Lewis 
~~ author of “Two Years in Syria,” &c. Longman and Co., 1862, 
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and wastefully squandered those resources which, if properly applied, 
would have made the country powerful and Sultan Mah- 
moud IL. laid the foundation of his country’s greatness, i released 
from the tyranny of the Janissaries, he declared, “ Henceforth I shall 
recognise the Moslem only in his mosque, the Christian in his church, 
and the Jew in his synagogue:” his son Abdul-Medjid worthily 
carried out the reform commenced by his father, and consoli- 
dated, as it were, that greatness by the Hatti-Humfyoun of February 
18th, 1856, which proclaimed the equality of the Christian and the 
Turk. The hopes, however, entertained at the commencement of the 
latter reign, were doomed to disappointment, and the best friends of 
Turkey looked on with regret while the country sunk gradually into 
more confirmed decay beneath the rule of a weak and selfish monarch. 
With the advent to the throne, however, of the present Sultan Abdul- 
Azis, a new era of strength and prosperity has evidently commenced. 
Combining the moderation of his brother with the firmness of his 
father, his first acts revived the hopes of his people, and renewed that 
confidence which was fast dying out in Europe. . The minister who 
was supposed to be foremost amongst those who, for their own profit, 
pandered to the vices of his predecessor, was summarily dismissed 
and exiled, while Fuad Pasha, who had hitherto proved himself able 
and incorruptible, was called to the highest position in the state. The 
English government appreciating the praiseworthy efforts of the 
Sultan and his ministers, hastened to aid by judicious advice and 
timely assistance in the restoration of the Turkish credit, and the 
result has been the re-establishment of such confidence in the stability 
and future progress of Turkey as has seldom before been witnessed. 
A loan of eight millions sterling was satisfactorily obtained from 
British capitalists,and the Grand Vizier has since faithfully performed 
all the promises which he made when in his report to the Sultan he 
placed before Europe the past and present financial condition of the 
empire. In that report the then deficit in the budget was truthfully 
stated, but hopes were held out that this deficit would shortly be re- 
placed by a surplus as soon as new taxes were levied and the resources 
of the country were more fully developed. By recent advices from 
Constantinople we learn that these hopes are likely to be realized, for 
we find that in several districts where the taxes have been let out on 
farm, the prices obtained show a clear gain to the government of up- 
wards of 30 per cent. over the prices of last year. At the present 
moment, therefore, when our capitalists are making large advances to 
Turkey, it is of very great importance that we should know as clearly 
as possible what the resources of that country really are, and Mr. 
Lewis Farley has certainly seized upon a most opportune time to give 
us the information we so much require. Mr. Farley resided during 
two years in Syria as Chief Accountant of the Ottoman Bank at Bey- 
rout, and about the same period in Constantinople as Accountant- 
General of the Bank of Turkey. He comes to the task, therefore, 
well prepared, and it is evident that he thoroughly understands the 
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subject upon which he writes. As a consequence his book is full of 
reliable information, accurate in all its details, upon the finances and 
natural resources of the empire, and it will prove, we have no doubt, 
a most valuable contribution to our knowledge of Turkey, affording 
at the same time an invaluable study to the merchant, the capitalist, 
and politician. 

Mr. Farley takes a very hopeful view of the future financial position 
of Turkey, and considers that there is nothing in her present condition 
which need create alarm or distrust. “When a country,” he says, 
“is overwhelmed with debt, with an enormous deficit in its budget, 
without power of retrenchment, and with its resources exhausted, 
then, indeed, the statesman and financier, however great their ability 
and skill, may well despair of being able to retrieve the public credit. 
But in a country like Turkey, whose debts do not exceed some three 
years’ revenue, where large retrenchments may be made without 
injury to the public service, where taxation is only oppressive by its 
unequal distribution, and where immense resources abound on every 
side, a temporary deficit in the budget, although it may be for the 
moment a source of considerable embarrassment to the government, 
cannot afford a legitimate ground for anxiety or fear.” What these 
immense resources are, Mr. Farley describes in a very lucid and intel- 
ligible manner. Few countries, indeed, in the world, possess, to the 
same extent, those natural advantages enjoyed by Turkey. Through- 
out the greater part of the empire the soil and climate permit of the 
almost inexhaustible production in excess of the wants of the inhabi- 
tants, of those ordinary raw materials which form everywhere 
the great staples of food and manufacture. Grain, wool, cotton, 
hemp, hides, tallow, timber, are everywhere produced in abundance ; 
while, in addition to those ordinary products, Turkey yields in profu- 
sion those rarer articles of merchandise, such as drugs, dyes, gums, fruit, 
vegetable oils, silk, sugar, and tobacco, which can only be abundantly 
and profitably produced under conditions of special advantage of cli- 
mate and geographical position. From the earliest times the fertility 
of the soil has been remarkable, and even at the present day, despite 
the rude and primitive implements of husbandry in use, the land is so 
fruitful that two crops are, in some places, obtained from it in the 
year. The annual produce of corn in Asia Minor is estimated at 
25,473,250 bushels, while in 1860 the exports of grain from Turkey 
to Great Britain alone amounted to upwards of three millions sterling. 
Silk forms an important article of commerce, the exports to France 
in 1860 having reached the sum of £3,061,838. Wool, tobacco, 
madder roots, valonia and opium come next in importance. 

Of the mineral resources of Turkey Mr. Farley says it would be 
quite impossible to calculate the value, for the soil teems with hidden 
wealth ready to enrich those who have the energy to seek for it. The 
lead and silver mines in the district of Valo in Thessaly, yield on an 
average about thirty-five per cent. of mixed metal, consisting of lead, 


_- silver and gold ; while the copper mine of Cuné, near Trebizond, in 
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Asia Minor, is perhaps the richest in the world, “ the hills all around 
appearing to be one mass of carbonate of copper.” 

A chapter on “The Growth of Cotton” will be read with much 
interest at the present moment. Formerly, it would appear, cotton 
was one of the chief staples of Turkish commerce, but during the past 
fifty years its cultivation has considerably declined. About the be- 
ginning of the present century the annual harvest in the district of 
Serés alone (in European Turkey) was estimated at 70,000 bales, while 
from the port of Smyrna, in Asia Minor, the annual exports are men- 
tioned as attaining a quantity varying from 150,000 to 200,000 bales. 
In the year 1860 only 7,000 bales were exported from Smyrna, but 
during the past and present year the quantity grown has considerably 
increased. In fact, as Mr. Farley truly observes, it is the capability 
possessed by Turkey of supplying all those various natural productions 
required by man that gives to her commerce the importance and con- 
sideration in which it is held. The numerous manufactures which 
formerly sufficed, not only for the consumption of the empire, but 
which also stocked the markets of the Levant as well as those of 
several countries in Europe, have, in some instances, rapidly declined, 
and, in others, become altogether extinct. And the conclusion that 
Mr. Farley deduces from this is, that “in proportion as increased 
facilities are afforded for the production of raw material—either by 
the introduction of foreign capital, by improved means of transit from 
the «interior to the coast, or by a less vexatious mode of collecting 
revenue, the producing power of the people will be to the same ex- 
tent augmented, and we will continue to find in Turkey an increasing 
and profitable market for our merchandise.” The consumption of our 
manufactures by Turkey has increased from £464,873 in 1827 to 
£5,237,105 in 1860 ; but how far Mr. Farley’s hopes for the future 
are likely to be realised will very much depend on the encouragement 
given to British enterprise by the Turkish government, for he says 
himself that “success can only be achieved by means of European 
enterprise and European capital.” 

The various ways in which capital may be profitably invested in 
Turkey are thoughtfully considered and clearly set forth in Mr. 
Farley's work. But to us the most important, undoubtedly, appears 
to be the improvement of inland navigation and the means of land 
transport. The want of proper means of communication from the 
interior to the coast must seriously retard the rapid development of 
the resources of any country, and it is hardly possible to point to an 
instance in which the injury caused by defective appliances for the 
transport of merchandise exceeds that under which Turkey is at 
present suffering. Mr. Farley is, however, of opinion that the capital 
and industry of the country itself are wholly inadequate for the ac- 
complishment of these objects, and he considers that the establishment 
of branch banks, founded on foreign capital and enterprise, would 
afford the only practical medium. ‘The capital, skill and industry of 
Western Europe,” he says, “in connection with branch banks, would 
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undoubtedly accelerate the creation of the same elements of progress 
in Turkey, and a great advantage likely to result from their establish- 
ment would be the gradual diffusion of that confidence which is 
essential to undertakings of any magnitude, and without which trade 
and agriculture must remain but imperfectly developed.” We have 
not space to reproduce Mr. Farley’s valuable remarks upon this im- 
portant subject, but they are well deserving the serious attention of 
our capitalists and bankers. 





THE FRENCH BUDGET. 


Tue Moniteur of the 9th October publishes M. Achille Fould’s financial 
report, as follows :— 
“Report TO THE Emperor. 

* Sire,—On the 20th of January of this year I had the honour to address 
to your Majesty a report, in which I explained the general condition of our 
finances, and in which I pointed out the different modifications which I 
deemed indispensable to be made in the taxes to assure a balance in our 
budgets. I expressed the hope at the same time that the Legislative 
body, by the adoption of those modifications, would give its sanction to the 
new financial principles inaugurated by the wise and generous initiative of 
the Emperor and sanctioned already by the Senatus-Oonsultum of the 21st 
of December, 1861. That hope has not been deceived; the Legislgtive 
body has, by its votes, adopted the views submitted to it. The modifica- 
tions made by a common agreement in the primitive propositions of the 
Government have only tended to sanction the harmony (entente) between 
the great powers of the State. The addition of a second décime to the 
rights of registration and other alterations of lesser importance have 
enabled us to settle the budget for 1863 with a surplus of receipts to the 
amount of 8,360,041f. 

“ This sum, doubtless, would not suffice to guarantee the balance and pro- 
vide against unforeseen exigencies if the moderation with which the receipts 
have been estimated did not permit us to count upona much larger surplus. 
Thus, the receipts of indirect produce which, allowance made for new 
duties, figure at 1,104,370,000f., an amount nearly equal to that of the 
receipts of 1861, will, in all probability, be much greater. In this respect 
I support my opinion on the results of the first six months of 1862, which 
had not the advantage of the modifications of the tax voted in the law of 
the budget, and which show an increase of 50,000,000 (francs) on 
the produce realised during the same period of time in 1861. Neverthe- 
less, circumstances have not always been favourable. In fact, the war 
which desolates America has imposed great suffering on a notable portion 
of our industry and commerce, and during the first portion of this year we 
have suffered from the bad harvest of 1861. This latter cause of distress 
will now cease, as the harvest of 1862 allows us to hope that the price of 
food will be-maintained ata moderate rate. Should the resumption of la- 
bour, which languishes in some manufacturing districts owing to the want 
of cotton and the falling off of transactions with America, come to the aid 
of the other elements of national activity, we may hope for 1863 results 


much superior to those I have pointed out, The realisation of these hopes 
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will guarantee us in 1863 against the supplementary expenses which will 
arise from the expedition to Mexico. 

“T therefore think I may confidently state that the balance (equilibre) 
of 1863 is assured. 

“The Budget of the year 1862 which had been voted before the estab- 
lishment of the regulations laid down by the Senatus-Consultum of the 21st 
of December offered at the outset a considerable insufficiency. Thanks to 
the reductions which have been consented to, and to some special resources, 
we may be allowed to hope for a satisfactory result, and infinitely better 
than I myself hoped for at first. That budget was voted with an excess of 
4,300,997f., but the ne credits granted during the last Session 
amounted to the sum of 200,116,382f, There was consequently an insuffi- 
ciency of 195,815,385f., which had to be met, I ask your Majesty’s per- 
mission to place before you a table, indicating, on the one hand, the total 
(ensemble) of the supplementary credits granted, and, on the other, the 
enumeration of the resources upon which I count for providing for those 


outlays. 
EXrENsEs, 

Supplementary credits asked for by the Ministries and granted by the law of 
the 2nd of July, 1862 :— 
Ministry of State eco 
Ministry of Justice 
Ministry of Foreign Affairs 


eee ose ese eee wo. F. 7,470,500 
fee eee eee tee eee 135,025 
ove eee eee eee eee 1,475,050 


Ministry of the Interior ae vm an ‘iin eal 5,582,684 
Ministry of Finance... ove eee ose eee e» 38,612,842 
Ministry of War eos cee ese eee oe eee «. 50,512,190 


Government of Algeria BSE ee ove ove eee we 2,007,520 
Ministry of Marine and Colonies om nid <6 pom we 75,690,816 
Ministry of Public Instruction and Worship on see eee 765,100 
Ministry of Agriculture, Commerce, and Public Works ... ese =: 11, 119,655 


Amount of supplementary credits... ove ooo F. 193,371,382 
To be added: - 
Credits already opened by special laws «ook. 2,580,000 
Necessary expenses, which will be provided 
for by a tax upon disposable credits men- 
tioned furtheron 4. se ove nee 4,165,000 





6,745,000 
Total am aes a a ie ‘ila «es 200,116,382 

To he deducted—Excess of receipts of the primitive Budget (law 
of June 28th, 1861) ... <n as ae ome ese eee 4,300,997 





Remain supplementary credits .. sxe sue F. 195,815,385 


—_—— 








REceErpts. 
Increases realised or foreseen. 
Direct contributions (general funds)... ...  «.  ‘* ss 4,713,000 
Produce of forests a ae os ae cam or ee 8,304,000 
Indirect Taxes and Revenue :— 
Normal Budget surplus vee eee F.20,000,000 


Double décime of registration and modification of 
the Stamp dues (six months) ere oe wee «19,350,000 
Increased tax on sugars (six months) po ee 18,420,000 





57,770,000 
Carried forward .. FF. 65,787,000 
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Brought forward ... F. 65,787,000 
Sinking fund reserve ... on on te oat on see (@) 1,069,000 
China indemnity (second instalment) cai on oe s- 10,000,000 
Payment from Spain to the French Treasury ove eee eee —: 25,000,000 


Srecran Resources impuTeED To Various Works. 


Remainder of the loan of 1855, works against inun- 
dations ... one tin — a an «. 2,000,000 
Remainder of the loan of 1859, and of the consoli- 
dations of the army dotations (great works of 
general utility) oe ere eee eco see 42,330,000 
————- (d) 44,330,000 








Total ... eee eee ove See * vee ooo +» 146186,000 
Diminution anticipated on Algerian produce (c) ... .. ss. 4894,000 


Remain for increase realised or foreseen... ote one ++ F'.141,292,000 











Comparative Resvutts. 
Amount of supplementary credits in 1862... oe oe vee F.195,815,385 








Amount of increase of receipts in 1862 san pis ot es 141,292,000 
Excess of expenses provided for as stated in report eee wee F.54,523,385 





(a) Receipt for.order, which represents the corresponding resource for the sup- 
plementary credit granted for the arrears of the consolidation of the reserve. 
(6) Viz.:—Remains disposable in 1862 on.the 20,000,000f. granted 


for the inundations asa sae ee ao ine ee F.2,000,000 
On grants for great public works of general 
utility, army dotation ae oie one «- F.67,000,000 


On loan of 500 millions nee oe sad se. 73,190,600 


Total a oe --» F.140,190,000 

Expenses of the Budget of 1860 - F.19,221,000 
Probable expenses of the Budget o 

arial a 

Credits carried to 1862 ae --- 380,523,000 

—-—-_ 97,860,000 





Remain disposable... cs pom ak « F.42,330,000 42,330,000 





Total equal <i ne cab .-- F.44,330000 








(ec) Anticipation founded on the one hand upon the results of 1861, and on 
the other upon the recent abandonment to the provisional Budgets of a new 
tithe (dixitme) of the net produce of Arab importations. 


‘The above table shows a deficit of about 54,000,000f. ; but, on the 
one hand, the new method of payment of the arrears of the Three per 
Cents. will leave disposable to the chapter of the debt a sum of 35,000,000f.°* 
On the other hand, to these 35,000,000f. must be added a sum nearly equal 





*** In fact, instead of a half-year’s payment, due on the 22nd of December, 
and amounting to 70,000,000f., only one-half of that six months will be paid on 
the 1st of October [the Moniteur sys, Octobre prochain. The report is dated 
October 6, 1862—probably a mistake], an1 the other on the 1st of January, 
1863. This will not cause an increase of debt for next year, as the same 
division will take place in 1863 and in future. 
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for the annullations (annulations) which yearly take place, and, estimating 
them at that figure, we remain in the average of preceding years. If this 
latter eventuality is realized, upon which I count, we shall have a sum of 
70,000,000f. to face the 54,060,000f. which we want to make up the balance, 
and to provide for the exigencies (mécomptes) which may arise in the latter 
months of the year. This happy result is in part due to fortuitous resources 
(ressources accidentelles), but it must be attributed especially to the excess 
of indirect revenue consequent upon the tranquillity and prosperity which 
we enjoy. We may therefore reasonably hope that the year 1862 will add 
nothing to the amount of previous deficits. This amount, which comprises 
the deficits of every description, amounted at the end of 1860 to 848,600,000f. 
this was increased by the deficit of 1861, and on the Ist of January, 1862 
it reached the sum of 1,024,503,000f. That figure is now diminished about 
157,000,000f., by the conversion of 43 per Cent. Rentes, and reduced thus 
to 867,000,000f., an amount which can easily be provided for with the cus- 
tomary elements of the floating debt. 

“This latter amounts, at the present moment, to 865,839,048f., and its 
composition is of a nature to assure the management with as much regu- 
lation as economy. 

“Owing to an agreement concluded with the Bank of France for the 
renewal of its privilege, that establishment was to place a sum of 
60,000,000f., without interest, at the disposal of the Minister of Finances 
in compensation for the funds placed there on account by the Treasury, 
Twenty-five millions, arising from a previous advance to the Treasury, 
were already due to the bank, which fulfilled its agreement by paying in a 
sum of 35,000,000f. on the Ist of July. 

“ T have already stated the result of the conversion. This is the place 
to give your Majesty a more precise statement of the conversion. The 
total of this portion of the debt amounted to 174,151,366f.,* upon which a 
sum of 134,914,481f. has been converted by the holders of Rentes (rentiers) 
who have paid in, or will pay in, a sum (soulte) amounting to 160,431,289f. 
From this there must be deducted about 2,800,000f. for printing, supple- 
mentary employés, discount, commission, and other expenses. There remain 
157,631,289f. acquired to the Treasury. 

‘There remain still 39,236,885f. in circulation,t about one-half of which 
is under legal obstructions (frappée d’obstacles légaux). The surplus is so 
unimportant a portion of the public debt, and can be so easily settled, 
that its competition cannot prevent the rise of the Three per Cents., the 
quotations of which are now the incontestable regulator of our credit. 

“The chief object of the operation is, therefore, already attained, and 
this redisposition of the debt, which bore upon more than one milliard and 
a half of capital, has been done without a shock, without any serious 
difficulty, although impeded by ceriain political embarrassments. 

“The new classification of the Rentes, which had left the hands of the 
former proprietors to enter those of speculators, appears to be complete. 
I find an indication of it in the statistics of the operations which the 
provinces make with the public Treasury tlirough the intermedium of the 
receiver’s-general (revenue collectors). The sales which took place during 
the first months of the year are now compensated for by the purchases 
since made. The effect of the conversion has been cousiderable. It acted 





“* This does not include 1,271,068f. of Rentes belonging to the sinking - 
fund.” 


“+ Excepting scrip (inseriptions ) coming from non-European countries which 
might be presented within legal delays.” 
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upon all values of credit (valeurs de crédit) without being detrimental to 
the Three per Cent. Rentes, the average price of which during the first 
months of the year exceeds the average price of the same period of last 
year. Other scrip, such as Bank shares, shares of financial companies, and 
railway shares, rose in a still greater proportion, and have consequently 
added a considerable sum to the national wealth. 

“This measure has also facilitated the execution of the great public 
works, and the completion of our network of railways, by allowing the 
companies to dispose of more easily, and at a higher rate, the shares 
(obligations) they are entitled to issue. 

« As regards the conversion of the Obligations Trentenaires, the following 
are the results :—675,1G0f. had been negotiated, of which 604,618f. have 
been presented to be exchanged for Three per Cents. There remain 70,542f, 
in circulation; and as the Rentes given in exchange are not endowed with 
a special sinking fund, it has been possible to make a reduction in the ex- 

enses of the public debt for 1863 of an amount of 4,245,000f., which has 
acilitated the abandonment of certain proposed taxes. 

“ By giving to the Government the proof of confidence which is asked 
from them, the rentiers who have converted their Rentes now find that 
ped have obtained a part of the advantages which had been held out to 
them. 

“ Such is, Sire, a general view (l/ensemble) of our financial position. I 
wish to explain it to your Majesty before asking your permission to bring 
before the Council of State the projects of the ordinary and extraordinary 
Budgets for 1864. It may be thus summed up :—The amount of our for- 
mer deficits in 1862 has been reduced 157,000,000f. 

“ The Budget of 1862 will not show any deficit, and we shall commence 
the year 1863 with a reserve which may be estimated at 80,000,000f., to 
provide for unforeseen eventualities. 

“I shall not here enter into an examination of the different details of the 
Budget of 1864, so as not to hamper the action of the Council of State in 
the appreciation it will be called upon to give. I confine myself to assuring 
your Majesty that that Budget will not comprise any measures of a nature 
to cause an increase of taxation. 


. “The Minister of Finances, AcHILLE Fovnp. 
“ Paris, Oct. 6.” 





TRADE OF THE UNITED KINGDOM. 


Tae Board of Trade returns for the month of August were issued on the 
28th September, and again present results which confirm the anticipation 
so often expressed that, owing to the universal character of British trade, 
it would be found that even the cotton crisis could only for a short period 
seriously affect its totals, any disturbance or stagnation in one branch being 
soon made up by the exercise of our skill and energy in new directions. 
The declared value of the exportations of British and Irish produce for the 
month ending the 31st of August was £12,829,627, against £12,337,441 in 
the corresponding month of last year, showing an increase of £492,186, 
or exactly 4 per cent, Contrasted with the unprecedented figures of 1861, 
it reaches them within about 5} per cent. It is to. the increased activity of 
the woollen and linen trades that this satisfactory state of affairs is mainly 
due, our cotton exportations showing a falling off of £686,761, notwith- 
standing the extent to which their amount has been raised by the advance 
of prices since August of last year. The item of arms and ammunition 
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continues to increase in importance with the duration of the American war, 
and has now assumed large proportions, the amount for the month bein 
£286,110 against £77,763 in August, 1861. The subjoined table exbibits 
the exact increase or decrease under each head :— 








DECLARED VALUE OF EXPORTATIONS. 











August. 1861. 1862. Increase. | Decrease. 
Alkali... owe “s £66,395 £90,160 | £23,767 _ 
Apparel ... 2. ese one 195,799 190,609 _— 5,190 
Arms and gunpowder ... 77,763 286,110 | 208,347 _ 
Bacon andhams ... .. 17,990 27,243 9,253 — 
Bags ... wo soe see ave 24,690 32,237 7,547 _ 
Beef and pork ... oe 4,769 4,501 — 268 
Beer and ale - 93,951 92,598 _ 1,353 
Books a we . 45,251 35,343 ~< 9,908 
Butter aco ace . 34,981 38,301 3,320 _ 
Candles eo 22,860 14,730 _— 8,130 
Cheese we 11,634 8,797 — 2,837 
no “a 838,050 385,470 47,420 _— 
Cordage ... ... toe 21,810 29,032 7,222 _ 
Cotton yarn » ee se 1,006,717 733,017 _ 223,700 

Do., manufactures ° 3,761,886 3,298,825 _ 463,061 
Earthenware, &c. ...  ... 97,646 118,286 20,640 — 
ee 109,483 205,961 96,478 -— 
Wemiture 100 200 cee one 28,721 2%,600 _ 5,121 
ee 88,358 99,590 11,232 — 
Haberdashery ... ... s+ $90,415 423,365 37,950 — 
Hardware and cutlery ... $24,629 298,829 — 25,800 
, eer ae ae 29,600 35,963 6,363 —_— 
UC rr 31,005 37,963 6,958 — 
ea ee 70,520 24,890 _ 45,620 
Leather ... ws. sce ace 216,954 202,770 _ 14,184 
Limen yarn se wee ane 126,879 183,872 56,993 — 

Do., manufacture . 355,783 473,858 118,075 — 
Machinery =... eee ave 399,248 398,625 _ 622 
Metals—iron and steel ... 1,318,772 1,560,651 | 241,679 —_ 
OT weed 2... cco cso cos 70,950 83,067 12,117 — 
Painters’ colours ... ... 47,592 49,703 2,111 ite 
Paper = ive cee cee ove 27,563 42,065 14,502 — 
ee mo 32,197 32,418 221 — 
ne a 40,781 51,348 10,567 _ 
bce tan aa ek 28,554 35,643 7,089 one 
Silk, thrown ... 0 we coe 56,916 55,304 — 1,612 

Do., twist .2. soo ove 28,050 33,963 5,913 — 

Do., manufactured ... 120,317 131,508 11,191 — 

Do., mixed eee eee see 54,210 8,233 —_ 45,977 
es ale. tie 18,934 17,037 — 1,897 
Spirits (British) ... ... 44,408 68,758 24,350 _ 
Stationery a a 35,346 22,895 —_ 12,451 
Sugar, refined ... ... «+» 28,362 43,649 15,287 _ 
Te a WIFE we aoe 58,198 2,008 _ 56,190 
) eee 85,581 90,965 5,384 _— 
Woollen yarn ...  ... see 327,044 375,648 48,604 _ 

Do., manufactures... 1,205,781 1,558,012 352,251 — 
Unenumerated articles ... 725,165 695,882 _ 29,283 
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The total value of our exportations during the first eight months of the 
present year has been almost exactly equal to the total for the like period 
of 1861, the figures being £82,276,107 against £82,575,126. Compared 
with the corresponding eight months of 1860, there has been a falling off 
of £5,801,785, or only 64 per cent. 

As regards imported articles, the main feature has consisted in the exe 
traordinary arrivals of wheat and flour, the total having been equal to 
1,260,000 quarters, against 731,337 quarters in the corresponding month of 
last year, although the amount was then remarkable for its magnitude. 
Of this quantity about 42 per cent. was from the United States, about 
18 per cent. from Germany, 11 per cent. from Russia, 10 per cent. from 
Canada, and 5 per cent. from Egypt. 

Annexed are the quantities of provisions, &c., imported and taken for 
home consumption :— 





Imported. Home Consumption. 





Month ending August 31. 
1861. 1862. 1861. 1862. 





Grain, wheat, qrs. 1... ... ss 540,337| 1,000,080} 540,337 | 1,000,080 
Other grain, qr8s. 400 see one 345,162 437,703} 345,162 437,703 
Indian corn, qrs. se see one 191,271] 193,639} 191,271 | 193,639 
Flour and meal, cwt. ... ... 574,409 782,066| 574,409 782,066 


Provisions, bacon, pork, &c. ... 65,017 142,400 _ - 
Butter and cheese, cwt. ...  ... 137,051 138,742 _ _ 
Animals,number ... 1... 70,379 61,246 — vas: 


Eggs, number ... ... «1. ee | 17,207,880) 20,773,920} — ons 
ae 758,197 590,977| 832,675 217,462 
PL Ecce <ct0n tee ese one 8,776,391] 13,331,795) 2,827,230 | 2,642,404 
Sugar, cwt. eee cee ose oe 1,334,286} 1,001,704) 846,434 828,664 
Tea, Ibs. 1.0 see eee vee vee | 4,592,075) 4,429,552) 6,573,536 | 6,465,675 
RENNES er ae £08,407; 415,455) — one 
Spirits, gallons... ... see see 1,013,016 829,068] 387,056 355,238 
a SS eae 743,380 953,609} 747,189 747,781 
ee eee 2,893,385) 3,763,963} 2,891,570 | 2,882,215 
Currants and raisins, cwt. ... 9,290 46,677} 44,936 49,959 
Lemons and oranges, bush. ... 15,816 12,180} — aon 
Pepper, lbs. eee c0e tee eee 830,587) 1,101,401) 310,750 302,289 
Other spices, lbs... 1. oe 123,336} 158,780 - _ 
Ditto i ae se ae 5,663 3,158 _— —_ 

















‘The following are the comparative imports and exports of raw material, 
still — a great falling off in the importation of cotton, but a large 
a 











increase in flax and hemp :— 
Imported. Exported. 
Month ending August 31. 
1861. 1862. 1861. 1862. 

Flax, cwt. ... oe ae 111,752 235,853 _ — 
Hemp, cwt. er eee 87,289 129,017 — —_— 
Raw silk, lbs. eee ove 326,935 650,340} 267,560 314,209 
Cotton, cwt. wee ove 793,951 324,020] 869,276 234,570 
Wool, lbs. .. eee eve 14,601,305] 14,657,811} 5,836,747 | 5,008,725 
Woollen rags, lbs. eee 1,318,016] 1,846,208 — — 
Tallow, cwt. eee eee 126,704 74,873 28,416 16,797 












































The Bank of France. 705 
Of silk manufactures the totals stand thus :— 
Imported. Exported. 
Month ending August 31. 
1861. 1862. 1861. 1862. 
Silk manufactures of Europe, Ibs.| 185,000 174,381 2,451 2,698 
Ditto of India, pieces ... ... y 15,839 8,464 7,427 




















THE BANK OF FRANOE. 
Tae Moniteur publishes the following monthly return of the Bank of 


France for October :— 
LiaB 


ILITIES. F. rom 
Capitalatthe Bank _... 182,500,000 0 
Profits added to capital 
arising from _ interest 
charged above 6 per cent. 
(law of June 9, 1857)... 
Reserve fund of the Bank 
and branches ... 
New reserve fund... 9,125,000 0 
Bank property in addition 
to the reserve fund 4,000,000 0 
Notes in circulation (Bank 
and branches) ... _—_... 792,221,775 0 
Bills to order payable in 
Parisandinthe branches 45,671,729 82 
Receipts payable at sight 
in Paris and in the 
branches... ... ove 
Credit of the Treasury ... 
Sundry accounts-current 
Do. in the branches 
a not a ~ 
nterest of scrip deposite 
or raadinr Nua | ose ove 
interest on bills not ma- 
tured, in Paris and in 
the branches .. one 
Re-discounted bills, ie., 
transfer of part of in- 
terest received at the 
date of discount during 
the preceding half-year, 
and attributable to the 
time those discounted 
bills have to run during 
the current half-year... 
Surplus receipts, ie., over 
and above the amount 
provisionally set off for 


2,316,503 57 
12,980,750 14 


6,485,172 0 
86,959,201 97 
141,840,357 53 
32,927,103 0 

1,444,895 75 


4,279,184 86 


7,487,667 48 


1,405,519 53 





F. c. 
Cashinhand ... +» 86,821,767 62 
Cash in the branch banks 255,047,549 0 
Coin due, receivable this 

day as pee 812,965 85 
Bills discounted, and not 

matured in Paris «+. 285,489,346 5 
Ditto in the branch banks 240,590,750 0 


Advances upon ingots and 

coined gold and silver... 9,351,774 27 
Do. in the branch banks 2,464,000 0 
Do. on French public secu- 

rities ... ie +. 84,286,609 0 
Do. by the branch banks 14,509,200 0 
Do. upon railway shares 

and bonds ose «- 54,575,300 0 
Do. by the branch banks 31,993,450 0 
Do. upon bonds of the 

Crédit Foncier... Be 478,400 0 
Do. in the branch banks... 416,000 0 
Advances to Government 

in virtue of the conven- 

tion of June 30, 1848 ... 60,000,000 0 


Public securities belong- 
ing to the reserve fund 
oftheBankandbranches 12,980,750 14 

Disposable stock of public 
securities eve seve: 29,071,390 26 

Immovable stock (law of 
June 9, 1857) ... «++ 100,000,000 0 

Bank buildings and furni- 
tUPE ce ane 4,000,000 0 

Ditto in the branches 5,818,725 0 

Expenses of management 
for the Bank & branches 1,434,786 76 

Sundries 16,301,102 84 





bad debts an “Ne _ 
Sundries .. eos eve «= 4,248,997 14 
F 1,296,898,857 79 
Certified by 


F 1,296,893,857 79 


the Governor of the Bank of France, Comte Oh. pz GeRMinY. 


The most important items in this return are, an increase of £2,630,000 
in the bills discounted, and of £1,240,000 in the bank-notes; while the 
cash in hand shows a decrease of £1,186,666, and the Treasury balances 


have decreased £490,000. 
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THE RAILWAY INTEREST OF THE UNITED KINGDOM. 


Iw again furnishing a synopsis of the working of the various railways 
in the United Kingdom, for the past half-year, the most important— 
in fact almost the only subject that will naturally arrest attention—is 
the great falling-off in the dividends, in the majority of the leading 
undertakings. With very few exceptions reduced dividends have 
been the order of the day, and it really seems as if shareholders in 
the hands of the directors are perfectly powerless. We have on more 
than one occasion adverted to this somewhat anomalous position and 
pointed out the course shareholders should adopt in order to ensure 
that fair return for their investments, which railway property is 
capable of affording them under proper management; but unless 
something more than complimentary remarks are made and a few 
insignificant questions put to the chairman and directors at the 
periodical meetings, little improvement seems likely to be effected, and 
those most interested must be content to put up with what they can 
get. It is quite true that at the present time the public may be told 
that this adverse state of affairs is in a degree to be attributed to the 
great stagnation in trade, which has, unfortunately, so long prevailed ; 
but if they will only refer to the balance-sheets it will be found that 
the receipts generally have not diminished—in fact they show an in- 
crease ; but at the same time there has also been more than a corre- 
sponding increase in the expenditure. If, then, this is not to be 
attributed to mismanagement, some other cause must exist, and we 
apprehend that it will mainly be discovered in the enormous increase 
in the expense of parliamentary proceedings, which figure in the 
balance-sheets to an extent scarcely to be credited. In almost every 
instance in which the largest deficiency in the dividends is apparent, 
the parliamentary expenses are enormous; and we may especially 
instance the case of the Great Western, where the previous dividends 
were 2} and 3 per cent., but which has now dwindled down to only 
3 per cent. Lancashire and Yorkshire has receded from 5} to 
sf per cent. Midland from 6} to 5} per cent., and London and 
orth Western from 23 to 1} percent. It is true that the chairman 
of the last-named Company complimented. his constituents at the 
recent meeting upon having gone through a “light session,” having 
expended only £15,000 in parliamentary litigation, whilst on a pre- 
vious occasion he had been compelled to present to them a list of 105 
bills that had been introduced into Parliament affecting their Com- 
pany, all of which they were of course compelled to “watch” at an 
enormous cost. Turning to the Great Western Company we find 
that it contrives to get to loggerheads with the South Western Com- 
pany respecting the access to a particular district. This pretty 
quarrel occupied a parliamentary committee during the last session 
no less than forty-five days, at a cost to all parties concerned of 
_£75,000, and all that was gained was the concession of borrowing 
powers to the extent of £20,000, the whole of the bills referred 
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to the committee having been rejected. Another committee has 
occupied no less than sixty days in deciding with reference to some 
rival schemes, between the companies occupying the northern district, 
for effecting a line of communication between Hull and Doncaster, 
connecting Wakefield, Doncaster and Grimsby by a more direct line, 
and for reaching the Barnsley coal-fields. In this contest not less 
than £100,000 was expended, and only resulted in sanction being 
given for the formation of a line of about twenty miles to connect 
Wakefield with Doncaster. We might go on with similar narratives 
to the end ofthe chapter. We may observe, parenthetically, that the 
formation of these loop lines do not always tend to the interest of 
shareholders or the benefit of the public. A notable instance is 
now before us in the disagreement which has for some time existed 
between the South Eastern and Brighton Companies, which have both 
the right of running on the line between Croydon and Caterham ; but 
in consequence of this misunderstanding the public are not only 
inconvenienced to an enormous extent with regard to their transit, but 
are mulcted of something like double and treble fares, besides being 
made the laughing-stock of the officials employed. "When the public 
are again likely to obtain their rights is an unsolved problem, but the 
probabilities are, that it will not be till some expensive litigation has 
taken place, for which the shareholders will again be. called upon to 
pay. Now, it may be all very well for the various directorates, in 
answer to the clamours of their constituents for increased dividends, 
to say, “Our rights must be upheld ; we must not let interlopers 
intrude themselves into our districts, therefore we must form loop 
lines and branches to meet the public requirements.” This has for 
years been the great canker in our railway system, and which is fast 
increasing, and unless it is at once put a stop to shareholders will find 
to their cost that it will end in the stoppage of dividends altogether. 
Upon this subject the subjoined remarks of a daily contemporary 
may be perused with profit :-— 

“It is plain enough what railway managers want, or profess to 
want. They want a ‘change in the Parliamentary system of Rail- 
way Legislation.’ That system now is simply to give all comers a 
hearing. Any projectors or speculators who conceive or allege that 
they can improve the accommodation of the public by a new line are 
admitted to prove their case, if they can. The old companies look 
with jealousy on the new pretenders, and ‘oppose’ them—at what 
cost to themselves we have seen. The desire of directors is to be 
relieved from the charge of this opposition by a ‘change in the 
system’—in other words, by an interdict upon free trade in railways. 
Though they do not speak their minds quite plainly, they obviously 
wish that Parliament would protect their ‘property’ by maintaining 
some barrier against ‘aggressors.’ At present they have to beat, or 
be beaten by, these ‘aggressors’ at a heavy cost—and all because 
Parliament persists in hearing, and often in entertaining, new projects 
every year. Now, we say again, once for all, that the public is very 
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well satisfied with the ‘Parliamentary system,’ and has not the least 
wish to see substituted for it the system desired by directors. It is 
not only probable, but perfectly certain, that there is and will be for 
years to come room for railway after railway in the development of 
our system. There are many districts still but ill furnished with 
these means of communication. An ‘aggression,’ in the language of 
directors, often means nothing in the world but a perfectly proper 
and legitimate project, threatening, perhaps, to interfere with a 
monopoly of possession or expectancy. The fault of ‘the system’ 
in such cases consists, not in the free consideration which Parliament 
gives to the proposal, but in the opposition, equally selfish and short- 
sighted, with which old companies encounter it. It is no real argu- 
ment against any line to say that it may possibly impair the profits 
of some other line. The whole question is a public one. No railway 
has any title to protection against fair competition in the regular way 
of trade. Where a project has been evidently started for jobbing or 
fighting purposes only, the sooner it can be put down the better ; but 
any line really calculated to save time or extend facilities of travelling 
deserves encouragement, and it is the new company rather than the 
old company which has reason to complain about the costs of litigation. 
If we might give a word of advice to shareholders on this point, it 
would be that, as they have so long, and with such little satisfaction, 
been trying the ‘remedy,’ they should now make trial of the ‘disease.’ 
That disease means nothing more than allowing fresh speculations to 
stand or fall by their own merits without interference. It may work 
some mischief, perhaps, but not so much, we should think, as a remedy 
which is gradually destroying railway property altogether. That, at 
any rate, is the best way that we can see out of the difficulty. Mr. 
Denison, as the chairman of a well-established company, may have a 
conservative longing for such a ‘change of system’ as may keep 
competition and invention at a distance, but the Great Northern, he 
may depend upon it, must continue to take the chances of the same 
system of which it so victoriously availed itself in times past as the 
London and York.” 


The following statistics are extracted from a voluminous return 
recently issued by the Railway Department of the Board of Trade, 
with reference to the proceedings of the year 1861 :— 


The total length of lines opened in the United Kingdom on the 31st December, 
1860, was 10,433 miles, whilst on the 3lst December, 1861, it had increased to 
10,8694 miles. The total number of passengers, exclusive of holders of season and 
periodical tickets, in 1860 was 163,435,678, of which 20,625,851 travelled as first- 
class passengers, 49,041,814 were second-class, and 93,768,013 third-class (including 
parliamentary). In 1861 the total number of passengers was 173,721,139, of whom 
21,917,936 were first-class, 51,146,672 second-class, and 100,656,531 third-class 
and parliamentary. The number of holders of season and periodical tickets in 
1860 was 47,894, and in 1861 52,079, There were 61,309 carriages, 267,134 
horses, 357,474 dogs, 2,616,805 head of cattle, 7,357,500 sheep, and 2,109,192 
pigs conveyed in 1860; and in 1861 the numbers were, carriages 61,244, horses 
270,110, dogs 401,094, cattle 2,920,870, sheep 7,933,961, and pigs 2,015,852. 

-Fhe quantity of minerals (including coal and coke) carried in 1860 was 60,386,788 
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tons, and of general merchandise 29,470,931 tons, whilst in 1861 the weight of 
minerals increased to 63,604,434 tons, and general merchandise to 30,638,893 tons. 
The number of trains run in 1860 was 3,896,906, of which 2,356,558 were passen- 
ger, and 1,540,402 goods trains; in 1861 the total was 3,881,990, 2,352,339 being 
passenger, and 1,529,651 goods trains, The number of miles travelled by these 
trains in 1860 was 102,243,692, being 52,816,579 by passenger, and 49,427,113 by 
goods trains ; in 1861 the total was 105,141,440 miles, of which 54,055,476 were 
by passenger, and 51,085,964 by goods trains. The receipts from passengers in 
1860 were £11,550,942, being for first class £3,170,935, second class £3,944,713, 
third class (including parliamentary) £4,162,487, and holders of season and 
periodical tickets £272,807. For the year 1861 the receipts were £11,750,903, 
being for first class passengers £3,143,256, second class £3,933,119, third class 
£4,386,700, and season and periodical £287,828. This wasin addition £1,008,892 
in 1860 from excess for luggage, parcels, carriages, horses, dogs, and conveyed in 
passenger trains, and £525,922 from mails, making the total receipts from 
passenger trains £13,085,756, whilst in 1861 the excess above mentioned was 
£1,033,931, and from mails £541,671, bringing the gross total up to £13,326,475. 
In 1860 the total receipts from goods traffic amounted to £14,680,866, bein 
for live stock £570,980; coal, coke, and other minerals, £4,951,899, and eel 
merchandise £9,157,987. In 1861 the total was £15,238,880, of which there was 
received for live stock £621,382; coal, coke, and other minerals £5,196,193, and 
for general merchandise £9,423,305. Of the 10,8094 miles of line opened in the 
United Kingdom in 1861, 7,820} miles were in England and Wales, 1,626 in 
Scotland, and 1,423 in Ireland. Of the 173,521,139 passengers carried during the 
year 145,797,372 were in England and Wales, 17,244,557 in Scotland and 
10,679,210 in Ireland. Of the 3,881,990 trains run, 3,124,686 were in England 
and Wales, 551,977 in Scotland and 205,327 in Ireland. Of the £13,326,475 
received for passenger traffic £11,246,472 was received in England and Wales, 
£1,172,121 in Scotland and 907,882 in Ireland, and of the total receipts of 
£15,238,880 for goods’ traffic, £12,775,456 was in England and Wales, £1,923,313 
in Scotland, and £540,111 in Ireland. 

The whole sum paid as working expenses on railways in the United Kingdom 
amounted last year to £13,843,337, as compared with £13,187,368 in 1860. The 
receipts were £28,534,633 last year, as compared with £27,748,486 in 1860; and 
the proportion of working expenses to revenue rose consequently to 48 per cent. last 
year, as compared with 47 per cent. in 1860, the net receipts having only advanced 
from £14,561,118 in 1860 to £14,691,296 in 1861. The proportion of working ex- 
penses to revenue was in England and Wales last year 49 per cent., as compared 
with 48 per cent. in 1860; in Scotland, 45 per cent., as compared with 44 per cent. 
in 1860; and in Ireland, 44 per cent., as compared with 45 per cent. in 1860, 
Thus while the railway management of England, Wales, and Scotland appears to 
have retrograded, that of Ireland has improved. Taking the United Kingdom 
generally, the charge for maintenance of way amounted last year to 18°37 per cent. 
of the whole working expenses, as compared with 18°48 per cent. in 1860; the 
charge for locomotive power was 28°44 per cent. of the whole working expenses last 
year, as compared with 28°83 per cent. in 1860; the charge for repairs and renewals 
of plant was last year 8°94 per cent. of the whole working expenses, as compared 
with 8°49 per cent. in 1860; the traffic charges (coaching and merchandise) were 
27°94 per cent. of the whole working expenses last year, as compared with 28°05 
per cent. in 1860; the charge for rates and taxes was 3°94 per cent. of the whole 
working expenses last year, as compared with 3°93 per cent in 1860; the charge for 
Government duty was 2°62 per cent. of the whole working expenses last year, as 
compared with 2°75 per cent. in 1860; the charge for compensation for injuries to 
passengers was 0°98 per cent. of the whole working expenses last year, as compared 
with 1.37 per cent. in 1860; the charge for compensation for damage and loss of 
goods was 0°44 per cent. of the whole working expenses last year (in 1860 no 
similar analysis appears to have been instituted); the legal and Parliamentary ex- 
penses were 1°58 per cent. of the whole working expenses last year (in 1860 no 
similar analysis appears to have been instituted); and the miscellaneous charges 
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not otherwise particularised were 6°75 per cent. of the working expenses last year, 
as compared with 8°10 per cent. in 1860. 

The total capital authorised for railways in the United Kingdom on the 31st 
December, 1861, including subscriptions to other undertakings, whether such under- 
takings are on lease to or worked by the subscribing company, or are independent, 
amounted to £429,872,946, of which £312,369,654 was by shares and £117,503,292 
by loans. The capital paid up amounted to £275,182,895, of which £193,591,991 
was ordinary capital, £73,784,336 preferential capital, and £7,806,568 debenture 
stock and funded debt. The loans outstanding amounted to £87,144,443, making 
the total raised by shares and loans £362,327,338. The capital authorised as 
subscriptions to other undertakings was £15,097,122, of which £11,660,510 had 
been paidup. In the foregoing accounts are not included the undermentioned com- 

ies, which, it is stated, notwithstanding repeated applications addressed to them 
y the Board of Trade, have neglected to make the returns required by the order of 
the House of Commons, viz. :—Berks and Hants Extension, Bognor, Chard (1860), 
Colchester and Some Valley, Eastern Union, Epping, Hayling, Horsham and 
Guildford, direct, Kendal and Windermere, Kensington Station and North West 
and South London Junction, Kilkenny and Great Southern and Western, London 
Railway Depdt and Storehouses, Marlborough, Much Wenlock and Severn Junc- 
tion, Stockton and Darlington and Newcastle and Carlisle Union, Waveney Valley, 
and Wenlock. 

Thirty-six companies have abandoned their undertakings, upon which £1,064,643 
had been paid up on an authorised capital of £15,805,928, of which £11,905,000 
was by shares and £3,990,928 by loans. 

The total number of collisions and other accidents to trains in the United King- 
dom in 1861 was 68, of which there were by collisions between passenger trains, 
4; between passenger trains and other trains or engines, 28 ; passenger trains running 
into sidings or off their proper line, through points being wrong, 2; passenger 
trains getting off the rails, 10; axles or wheels or machinery of engines breaking or 
getting out of order, 3; axles or wheels or other parts of carriages or passenger 
trains breaking, 7; bursting of the boilers of engines of passenger trains, 1; and 
trains running into stations at too great speed, 1; collisions between goods or 
mineral trains, or single engines, 3; goods trains getting off the rails, 5; axle of 

waggon breaking, 1 ; and the bursting of the boilers of engines of goods trains, 3. 

total number of passengers killed was 46, and injured, 780; of these 38 were 
killed and 493 injured by two collisions only. The number of servants of companies 
ae 22, and injured 51, making together a grand total of 68 killed and 831 
wounded. 

With regard to the progress of the railway system generally the following 
statistics are not without interest. 

It has been calculated that the railroads already constructed extend over a sur- 
face of 69,072 English miles in length, and have cost £1,151,163,446 sterling. 
These different lines are thus divided in various parts of the globe—viz., France, 
9,890 kilométres; Great Britain and her colonies, 22,971 kilométres, of which 
12,201 kilométres are in land and Wales, 2,390 in Scotland, and 2,194 in 
Ireland. The remainder are divided as follows :—India, 2,265 kilométres ; Canada, 
2,938 ; New Brunswick, 281 ; Nova Scotia, 159 ; Victoria, 294; New South Wales, 
201; the Cape of Good Hope, 45. Next comes Prussia, 9,896, kilométres ; 
Austria, 5,092; the other German States, 5,211; Spain, 2,333; Italy, 2,252; 
Russia, 2,202; Denmark, 421; Norway, 101; Sweden, 463; Belgium, 1,536; 
Holland, 495 ; Switzerland, 965; Portugal, 128; Turkey, 128 ; Egypt, 328; the 
Federal States of America, 35,915; the Confederate States, 14,133; Mexico, 32; 
} ee New Granada, 80; the Brazils, 178; Paraguay, 12; Chili, 313; and 

eru, 80, 





ENGLISH LINES. 
Great Eastern.—The report of the directors, which was agreed to, stated 
_ that the total receipts for the past half-year amounted to £681,768, and the work- 
~~ ing expenses to £340,145, leaving £341,623, The revenue account for the past 
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half-year exhibited an increase of £11,981 ; the receipts being £650,711 as against 
£638,730 for the co: mding period of 1861. The increase in the capital ac- 
count during the past half-year amounted for new works under the amalgamation 
agreement to £7,264. The sum of £9,728 was for new plant. The result as re- 
garded the Great Eastern Company was that there was a net sum of £59,056 
available for dividend, out of which the directors had declared a dividend of £1 per 
cent, for the half-year, leaving a balance of £719. The working expenses for the 
half-year were £49. 19s. 4d. per cent. as against £49. 18s. per cent. for the corre- 
sponding period of 1861. The expenditure for permanent way during the half-year 
had been £68,344 as compared with £47,185 for the corresponding half-year, the 
whole of which had been charged to the revenue account. The capital account 
a that £11,413,401 had been expended, and that there was a balance in hand 
of £291,121. 





Great NortHern.—The report of the directors of this company stated that there 
had been received up to the 30th of June last £12,579,660 on capital account, and 
£12,236,570 expended, leaving a balance of £343,000. The whole debt of the 
company averaged £4, 1s. 10d. per cent, The revenue account for the half-year 
ending the 30th of June showed that the gross receipts, including the Nottingham 
and Grantham line, amounted to £672,458, the gross expenditure £345,697, and the 
balance to £326,761. To this was added £423 from the preceding account, £8,400 
due from the Great Eastern Company, making £335,584. From this was de- 
ducted £226,194 for interest on loans and preference shares, and the rent payable 
to the Nottingham Company, leaving a net balance available for dividend on the 
original and A and B stocks, £109,390, against £90,094 for the corresponding half 
of 1861, showing an increase of £19,296. The £109,390 would admit of a dividend 
at the rate of 43 per cent. per annum on the original stock, giving for the half-year 
£2. 5s. per cent. to the original stock, £3 per cent. to the B stock, £1. 10s. per cent. 
to the A stock, payable on the 1st of September, leaving a balance of £1,463. The 
quantity of coal imported into London by sea, railway, and canal, in the first six 
months of 1862, was less by 241,027 tons than in the same period in 1861. The 
expenditure of the half-year was less by £18,078 than in the first six months of 
1861. The relaying of the permanent way with heavier rails had been steadily con- 
tinued, and the revenue account was charged last half-year with £15,000 on that 
account, as against £5,000 in 1861. 


Great WeEsTERN.—This company declared a dividend at the rate of one-half per 
cent. per annum for the half-year. It appeared from the financial statement t 
£13,755,495 had been received on shares, and £11,102,982 on debentures, loans, 
&c., making the total receipts on capital account £24,858,477. The total expendi- 
ture on capital account in respect of the various railways, works, and plant belong- 
ing to the company amounted to £21,938,334, and in subscriptions and disburse- 
ments for other undertakings to £2,199,822, making ther £24,138,156, and 
leaving a balance of £720,321. The capital account of the Shrewsbury lines now 
belonging to the Great Western Company showed that £3,647,015 had been ex- 
ded upon them, ‘The joint capital account of the Great Western and West 
idland Companies showed a total outlay of £695,272, The joint revenue account 
of the Great Western and West Midland Railways for the half-year ending the 30th 
of June showed that £1,244,728 had been received, and £618,405, or 49°68 per 
cent., expended in working the traffic, &c.; £31,705 paid for rent-charges on 
11 branch railways, also £16,347 for interest on capital expenditure on joint 
account, and £88,250 for fixed rent and allowance for plant, &c., of South Wales 
Railway, leaving a balance of £541,202 for division between the two companies. 
Of this the Great Western receive 823 per cent., or £446,492, and the West Mid- 
land Company 17} per cent., or £94,710. From the £446,492 received by the 
Great Western they first deducted £2,500 towards parliamentary and legal expenses, 
and £1,500 for doubtful debts, leaving £442,492, To this was added £10,424 brought 
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forward from the preceding half-year; £12,000, a portion of balances reserved 
from revenue account prior to the 30th of June, 1861; and £12,438 for dividends 
on shares in other companies, making the total £477,354. From this sum was de- 
ducted £20,189 for guaranteed annuities; £20,666 for rent-charges; £65,638 in 
respect of interest and dividends on the Shrewsbury lines; and, finally, £347,440 
for interest on loans and preference shares (exclusive of £12,799 charged in joint 
account), leaving a disposable sum of £23,420—out of which it was proposed to pay 
a dividend at the rate of a half per cent. per annum, being for the half-year ending 
the 30th of June last, £20,593; leaving a balance of £2,827. At the correspond- 
ing period of 1861 the disposable sum was £95,069; the rate of dividend 2} per 
cent. per annum, being for the half-year £92,669, leaving a balance of £2,400, 
showing a decrease in the disposable sum of £71,649, and an increase in the 
balance carried over of £427. On the Ist of July, 1861, the Great Western and 
West Midland commenced working together on joint account, and at the end of the 
half-year, December 31, the total receipts were £1,212,201, and the portion divisi- 
ble between the two companies was £714,510, of which the Great Western took 82} 
per cent., or £589,471, and the West Midland 17} per cent., or £125,039. The 
result was that the Great Western Company had a disposable balance of £133,983, 
out of which they declared a dividend at the rate of 3 per cent. per annum, which 
absorbed £123,559, and left a balance of £10,424, with which they commenced 
the past year. 





Lonpon anD Brackwatt.—The report of the directors stated that the gross 
revenue for the half-year ending the 30th of June last amounted to £52,569, and 
the expenditure to £20,458, leaving a net profit of £32,111. After providing for 
interest on debentures, the balance available for dividend was £24,605, and the 
directors recommended the payment of a dividend for the half-year at the rate of 
3 per cent. per annum on the consolidated stock, and of 3s. per share on the 24,735 
new shares, Comparing the accounts with those of the corresponding half of 1861, 
there was an increase of £4,760 in the receipts, and a decrease of £571 in the 
expenses, making, consequently, a total increase in the net profits of £5,331 for the 
past half-year. The dividend recommended was at the rate of 5s. per cent. per 
annum more than in 1861, and was upon an increased capital of £247,350. The 
report was adopted. 





Lonpon Bricnton anp Sout Coast.—This company declared a dividend 
at the rate of 24 per cent. for the half-year. The report of the directors stated that 
the amount of capital raised to the 30th of June, 1862, was £10,341,418, consisting 
of £4,620,000 ordinary stock, £3,329,418 preferential stock and shares, £1,598,275 
mortgage debt, £793,725 debenture stock. The amount of capital expended during 
the half-year was £208,620. The gross revenue for the halt-year was £444,861, 
showing an increase of £23,482 over that of the corresponding half-year of 1861. 
Of this increase £12,006 arose in the passenger traffic, and the remainder from 
goods, tolls, rents, &c. The total working expenses, renewals and compensa- 
tions amounted to £206,320 against £194,509 for the corresponding half of 
1861, or 3s. 2d. per train mile against 3s. O?d., the per centage of expenses in 
the _ half-year being 48 against 47 per cent. of the receipts. An agreement 
has been concluded with the Horsham and Guildford Direct Railway Company to 
contribute £75,000 towards its capital, and to purchase the same (153 miles in 
length), when completed, for the further sum of £48,000, making in all £123,000, 
the Brighton Company finding the materials for the permanent way and building 
the stations. The net amount to the credit of revenue account was £116,981, out of 
y= the directors recommended the payment of the dividend, leaving a balance of 

1,481. 





Lonpon CHATHAM AND Dover.—The report of the directors, which was agreed 
to, stated that the arrangements for commencing the continental traffic were not 
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completed until the 1st of May. The revenue account for the half-year must not 
therefore be taken as a criterion either of the present or future profits of the com- 
pany. Since the opening of the continental route there had been a gradual increase 
in the receipts, and diminution in expenditure. For the fortnight ending the 18th 
of May the receipts were £4,616, and the expenses £4,276, or 92°63 per cent. ; for 
the fortnight ending Ist of June the receipts were £5,410, and the expenses £4,351, 
or 80°42 per cent. ; ending the 15th of June the receipts were £7,042, and the ex- 
penses £4,500, or 63°89 per cent.; ending the 29th of June the receipts were 
£7,489, and the me £4,490, or £59°96 per cent. ; ending July 13 the receipts 
were £8,347, and the expeases £4,941, or 59°19 per cent.; and for the fortnight 
ending the 27th of July the receipts were £9,416, and the expenses £4,777, or 
50°73 per cent. of the receipts. The capital account showed that £3,237,757 had 
been received, and £3,207,863 expended, leaving a balance of £29,894. The 
Metropolitan Extension capital account showed that £2,198,908 had been expended, 
leaving a balance against the account of £3,505. The revenue account for the 
half-year ending the 30th of June showed that £59,251 had been received, and 
£54,338 expended, leaving a balance of £4,913, 





LonpDon AND GREENWICH—The accounts showed that £22,500 had been received 
from the South Eastern Railway Company for the half-year’s rent, £8 for 
transfer fees, £154 on interest account, and £340 balance from the previous half- 
year, making the total £23,002. From this was deducted £10,206 for interest 
on bonds and preference stock, and £852 for expenses, income-tax, and other 
charges, leaving a balance of £11,944. The proposed dividend of 27s. 1d. per 
cent., or 5s. 5d. per share, for the half-year, would absorb £11,667, leaving a 
balance for the next account of £277. A dividend on the ordinary stock of the 
company, at the rate of £2. 14s. 2d. per cent. per annum, free of income-tax, was 
unanimously adopted. 





Loxpon anD Nortra-Western—The directors of this company declared a 
dividend at the rate of 3 per cent. per annum, carrying forward a balance of 
£4,080. The report stated that the number of passengers and tons of goods 
carried and of train miles run during the half-year, as compared with the cor- 
responding period of 1861, showed an increase in the number of passengers 
carried of 24,667, and a decrease in the goods and minerals of 250,757 tons, of 
137,014 in the mileage of ype trains, and 423,357 in the mileage of goods 
trains, as compared with the corresponding half of 1861. The Sutton Coldfield 
branch, 5 miles, was opened for public traffic on the 2nd of June. The line from 
Bedford to Cambridge, 30 miles, was opened for passenger traffic on the 7th of 
July, and for merchandise traffic on the Ist of August. The line from Denbigh 
to Ruthin, 6? miles, was opened for public traffic on the Ist of March, 1862. 
From the statement of the half-year’s accounts ending the 30th of June, 1862, 
it would be seen that the net proceeds (including the balance carried from last 
account) amounted to £485,067. 12s. 4d. as against £491,513. 12s. 2d. on the 30th 
of June, 1861; the dividend recommended for the past half-year was £481,009, 4d., 
as against £479,614. 14s, 4d. for the corresponding period of 1861; leaving a 
balance of £4,058. 12s., as against £11,898. 17s. 10d. for the same period last 
year. The directors recommended the payment of a dividend for the past half- 
year after the rate of 3} per cent. per annum, carrying forward a balance of 
£4,058. 12s. The capital account showed that £36,941,616 had been received, 
and £36,516,775 expended, including £6,277,069 expended on 21 railways in 
which the company have an interest, leaving a balance of £424,841. The re- 
venue account for the half-year ending the 30th of June last showed that 
£2,102,451 had been received, and £1,116,155 expended, leaving a balance of 
£986,296. The expenditure of £1,116,155 included £973,918 for working 
charges, £43,842 for rates and taxes, £29,772 for passenger duty, £15,000 for 
Parliamentary and legal proceedings, and £45,667 for renewal of road. To the 
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balance of £986,296 was added £15,392 from the preceding account, £6,074 
for interest on cash balances, £31,172 for rents of land and buildings, and £52,304 
for dividends on investments in other companies, making together £1,091,238, 
From this was deducted £250,781 for interest on loans and debenture stock and 
£355,389 for rents and guarantees to other companies, leaving a balance of £485,068; 
from this was deducted £481,009 for the dividend, leaving a balance of £4,059. 





Lonpon anp Soutn Wesrern.—This a declared a dividend at the rate 
of 4 per cent. per annum for the half-year. The report stated that the net revenue 
for the six months ending the 30th of June, after deducting interest on loans, and 
all other preferential aay amounted to £143,262, to which was added £1,012, 
the surplus at December last, making £144,021 available for dividend, after pay- 
ment of which there would be a balance of £253. The increase in the gross re- 
venue for the past half-year over the corresponding period of 1861 amounted to 
£30,966. The mileage open during the half-year was 4003 miles, the total re- 
ceipts, £558,628 ; the working expenses, £261,286; the taxation, £29,132, and 
the net revenue £268,210; against 400} miles, £527,662 total receipts, £255,792 
working expenses, £24,176 taxation, and £247,694 net revenue for the correspond- 
ing period of 1861, showing an increase of £30,966 in the total receipts, £5,494 in 
the working expenses, £4,956 in the taxation, and £20,516 in the net revenue. The 
directors regretted to inform the shareholders that in consequence of the adverse 
verdict of the jury upon Ford’s case, arising out of the accident which occurred at 
Wimbledon in January, 1861, the company had been called upon to pay several large 
amounts for compensation. The directors were still of opinion that the verdict of 
the coroner’s jury was correct. The directors had carried £6,799 to the compensa- 
tion account for the half-year. The capital account showed that £12,037,321 had 
been expended, leaving a balance of £267,194. 





Lonpon Titpury anp Soutruenp.—The report of the directors stated that the 
total capital received amounted to £800,628, and the total expended to £794,244, 
leaving a balance of £6,384. The revenue account showed that the gross receipts 
amounted to £21,712, and the expenditure to £15,689, leaving a balance of 
£6,023. 





Norra Lonpon.—The dividend declared by this Company was at the rate of 
5 per cent. perannum. The report stated that the gross revenue had been £847 in 
excess of that received in the corresponding period of last year ; they also exhibited 
a reduction in the total expenses to the amount of £899, notwithstanding that the 
debit account included a considerable sum for compensation arising out of the acci- 
dent on the Hampstead Junction Railway in September last. The net balance, 
after defraying all demands, amounted to £277,951, and after paying the dividend 
there would be £1,705 for the next account. The whole of the 4} per cent. pre- 
ference share capital, amounting to £700,000, for the construction of the City 
branch, had been subscribed. The capital account showed that £1,696,073 had 
been received, and £1,448,608 expended, leaving a balance of £247,465, of which 
£210,000 was on loan. The revenue account for the half-year ending June 30th 
_— that £84,400 had been received, and £48,349 expended, leaving a balance 
of £36,091. 





Norta anv Sourn-Western Juncrion.—The report stated that the accounts 
enabled the directors to recommend a dividend at the rate of 5 per cent. per annum 
out of the net balance of revenue, amounting to £2,116, leaving £117. The capi- 
tal account showed the expenditure on the main line to be £84,987, and on the 
Hammersmith branch, £23,448; together, £108,435. The revenue account for 
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the half-year showed that £3,838 had been received and £1,247 expended, leaving 
a balance of £2,591. The report was agreed to. 








Sourn-Eastern.—This company paid a dividend of 12s. 9d. on each £30 stock, 
being at the rate of 44 per cent. per annum. The report stated that the gross 
receipts for the half-year ending July 31 amounted to £568,695 (including £28,591, 
the receipts for the steamboat traffic), as compared with £562,730 for the corre- 
sponding period of 1861, being an increase of £5,965. The ordinary workin 
expenses during the half-year amounted to £227,023; the rates, taxes, tolls, an 
Government duty to £34,012; and the working of the steampacket service to 
£14,988. After providing for the charges in respect of rents, interest, annuities, 
preference dividends, &c., there remained a net balance of £159,642 available for 
dividend of the ordinary stock of the company. A dividend of 12s. 9d. per £30 
' stock, or at the rate of £4. 5s. per cent. per annum, would absorb £157,966, and 
leave a balance of £1,676. The increase in the gross receipts for the half-year 
amounted to £5,965, and the decrease in the expenditure to £642, showing an 
increase in the net receipts of £6,607 as compared with the corresponding period 
of last year. The principal items of capital expenditure for the half-year had 
been as follows :—On account of the Charing-cross Railway, £208,000; of new 
rolling stock, £55,681; and of new steamboats, £13,505. The capital account 
showed that £12,862,850 had been expended to the 3lst July, including £298,198 
expended during the past half-year. 





Biyta anp Tyrxe.—The report stated that the gross revenue for the half-year 
was £44,602, and the expenditure £20,121, leaving a balance of £24,481; and, 
after paying interest on loans, the directors recommended the payment of the follow- 
ing dividends, namely ; after the rate of 10 per cent. on the original preference 
shares, 94 per cent. on the ordinary and extension shares, and 5 per cent. on the 
A and B preference shares, leaving a balance of £63 for the reserve fund, 





Bristot AND Exeter.—The dividend declared by this company was at the rate 
of 3 per cent. per annum. The accounts for the half-year showed an increase of 
£14,579 on the preference stock, and a decrease of £5,150 on debentures, the total 
eapital being £3,971,038. The average rate of interest on debentures was 4°111 

xr cent. The debentures which were due in June at 43 per cent. had been re- 

rrowed at 4 per cent. The expenditure on capital account during the half-year 
amounted to £15,317. The reduction in the amount of traffic was mainly ac- 
counted for by local circumstances. In June, 1861, the traffic receipts amounted to 
£163,812; in June, 1862, to £155,044, showing a diminution of £8,768. The 
total receipts per mile open were £1,298 per mile in June, 1862, as against £1,262 
in June, 1861, showing an increase of £36 per mile in favour of the past half-year. 
The general result of the revenue account was that there had been a diminution of 
receipts (including dividends from other companies) of £11,230, and from various 
causes an increase of expenditure of £1,583, making the disposable balance less by 
£12,813 than in the corresponding half of 1861. ‘The traffic receipts since the 
close of the half-year presented a favourable comparison with the corresponding 
riod of last year. The accounts of the half-year, including the balance of £1,199 
f | sa the previous half-year, showed a total revenue from all sources of £163,527, 
the expenditure (including the rent of West Somerset line) amounting to £92,982, 
leaving a balance of £70,555, which, after payment of debenture and preference 
interest, amounting to £39,930, left a disposable balance of £30,615. 








Cornwatt.—There was not any dividend declared by this Company, but the 
report stated that the amount received from revenue was £33,418, and the amount 
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paid for working expenses £16,785, the balance of £13,633 being carried to the 
account of interest. ‘The receipts in the corresponding half-years since the 
opening of the line amounted to £33,623, to £29,353, and to £8,205 respectively ; 
and the balances remaining, after deducting the working expenses, amounted to 
£13,287, £11,324, and £3,584 respectively. The total amount received on account 
of capital during the half-year was £92,377, and the amount expended £35,132. 
The works on the Falmouth extension have been steadily progressing and are far 
advanced. The capital account showed that £1,468,588 had been expended to the 
30th of June last. 





East Somerset.—The directors’ report stated that the accounts furnished by the 
Great Western Railway Company of the working of the line previously to the 


. opening to Wells showed a balance of £4,561 due to that company for £3,000, of 


which the directors of that company had agreed to accept payment in shares of this 
company, leaving a balance of £1,561. The gross earnings of the line for the four 
months since the opening to Wells, ending the 30th of June last, amounted to 
£2,118, which, after deducting £688 for interest on debenture debt and rent charges 
for the same period, left £1,429 to be divided between the two companies. The 
proportion of the profits at the rate of 60 per cent. to the Great Western Company 
was £858, and at the rate of 40 per cent. to this company, £572, which would have 
enabled the directors to declare a dividend at the rate of 3? per cent. per annum for 
the four months since the opening to Wells, on the preference shares of the company, 
but for the debt due to the Great Western Company. 





LANCASHIRE AND YORKSHIRE.—This company declared a dividend at the rate of 
3} per cent. per annum. The report stated that the amount of share and mortgage 
capital chargeable on revenue to the 30th of June, exclusive of the leased lines, 
was £19,519,965, of which £12,093,594 consisted of consolidated stock, £2,671,675 
of guaranteed and preference stock, £4,618,618 of loans, and £136,078 in advance 
of calls. The expenditure on capital account for the half-year amounted to £129,515. 
The receipts on revenue account during the half-year amounted to £817,092, against 
£950,731 for the corresponding half of 1861, showing a decrease of £133,639. 
The working expenses for the past half-year amounted to £360,518, against 
£404,688, showing a decrease of £44,170. The balance of net revenue applicable 
to the payment of dividend on the ordinary stock of the company was £242,212, 
after payment of which there would be a balance of £15,457. The receipts for the 
past half-year showed a falling off in the revenue of £133,639 as compared with 
the corresponding half of the previous year. 





MANCHESTER SHEFFIELD AND LINCOLNSHIRE.—The report of the directors of 
this company was adopted. It stated that the total revenue from all sources 
amounted to £310,027, the expenditure to £165,705, leaving a net profit of 
£144,322, which, with the balance of £824 brought forward from the previous half- 
year, gave a total of £145,147 available for interest and dividends. Out of this was 
deducted £57,123 for debenture and other interest, £14,143 for canal annuities, and 
£72,891 for dividends on the various classes of preference stock and shares, making 
together a charge of £144,157, and leaving a balance of £990. The directors 
extremely regretted that this result left the holders of consolidated stock without a 
dividend, caused entirely by the great depression of trade in the manufacturing dis- 
tricts. The whole of the loans falling due on the 1st August, had been renewed 
at 4 percent. perannum. The traffic receipts for the half-year ending the 30th 
of June amounted to £258,293, against £288,078, showing a decrease of £29,786, 
including £3,368 in passenger traffic, £16,019 in merchandise, and £10,355 in 
mineral traffic. Of the £258,293 received, £136,577 was for local traffic, and 


£121,716 for foreign traffic. The company’s share of the net profits in connexion 
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with the South Junction Railway had been £7,302, against £7,544 in the corre- 
sponding half of 1861. The canal traffic showed an increase of net profit as com- 
pared with the corresponding period of last year of £2,328; but inasmuch as that 
period showed an exceptional loss of about £3,000, in consequence of the severe 
frost, there was practically a decrease in the traffic of the canals. The working 
expenses for the past half-year amounted £141,510, against £156,804, showing a 
decrease of £15,294. The receipts on the canals for the half-year amounted to 
£35,354, against £36,056 in the corresponding half of 1861, showing a decrease 
of £702. The working expenses of the canals amounted to £24,195, against 
£27,224 in the same half of 1861, showing a decrease of £3,029. The capital 
account showed that £9,813,853 had been received to the 30th of June, and 
£9,638,457 expended, leaving a balance of £175,396. The expenditure on capital 
account during the past half-year amounted to £204,295, 





Maryport anp Caruiste.—The report of the directors stated that the receipts 
on revenue account for the half-year amounted to £28,166, and for the corres- 
ponding half of 1861 to £32,000, showing a decrease of £3,834. The expenditure 
amounted to £11,370, against £11,854, showing a decrease of £484. The balance 
for the half-year, after carrying £1,571 to the credit of the renewal and contingency 
account, was £12,211, which enabled the directors to recommend a dividend on the 
original shares at the rate of 6 per cent. per annum, and on the preference shares 
according to their respective grarantees. The expenditure on the main line 
amounted to £555,000 on capital account. The report was adopted. 





Mi-Kent.—The report of the directors, which was adopted, stated that the 
balance at the credit of the revenue account for the half-year ending the 30th of 
June was £1,638, which enabled the directors torecommend a dividend for the half- 
year of £2 per cent., instead of £1. 10s. per cent., which had been the rate for the 
corresponding half of the four preceding years, leaving a balance of £102, The- 
als expenditure on capital account amounted to £100,792. 





Miptanv.—The dividends declared were as recommended by the directors itr 
their report, which stated that the receipts for coaching during.the past half-year 
amounted to £339,956, showing an increase of £9,943 ; for merchandise £421,418, 
showing an increase of £4,032; for minerals, £212,280, showing a decrease of 
£38,275; cattle, £14,176, showing an increase of £1,509; the result being a 
decrease in the receipts of £22,791, as compared with the corresponding period cf 
last year. While the receipts from all the other sources of traffic exhibited an increase, 
those from the carriage of minerals showed a large deficiency, caused chiefly by the 
very depressed state of the general trade of the country. The balance available for 
dividend was £349,894, of which £7,287 was brought from the previous half-year. 
The directors recommended the declaration of a dividend of £2. 15s. per cent. on 
the ordinary consolidated stock, and of £2. 1s. 3d. per cent. on the Birmingham and 
Derby stock ; at the usual rates on the preferential stocks ; and of 1s. 6d. per share, 
being for half a year on £2. 14s. paid on the £6. 4s. shares, leaving a balance of 
£2,081 for the next account. The sum of £39,176 having been realized from pre- 
7 miums upon shares sold, the directors were of opinion it should be placed to the 

credit of the insurance fund against loss by fire. With this addition the fund 
amounted to £54,461, and as the interest to accrue upon it yearly would probably be 
sufficient for the purposes required, they proposed to discontinue the provision of 
£3,000 per annum hitherto placed to this account. The capital account showed 
that £22,069,646 had been expended, leaving a balance against the company of 
£322,237. The revenue account for the half-year ending 30th of June, showed 
that £997,534 had been received, and £440,198 expended on working, £190,404 fcr 
interest on loans and guaranteed shares, £740 interest to bankers, £1,782 Matlock 
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deficiency, £21,213 North-Western rental, £500 redemption of mortgages, leaving 
‘a disposable balance of £349,895 against £379,393 at the corresponding period of 
1861. 


_— 


Monmovutusnmer.—A dividend at the rate of 5} per cent. per annum was de- 
clared by this Company. The report stated that the receipts for the half-year 
ending the 30th of June last were £200 more than in the corresponding half of 
1861. ‘The receipts for the past half-year amounted to £59,121, the expenses to 
£30,682, or 52 per cent., and the net earnings to £28,439. The general revenue 
account showed that there was a balance of £14,306 applicable for the dividend, 
leaving a balance of £538 to be carried forward. The capital account showed that 
£1,178,955 had been expended to the 30th of June last, leaving a balance of 
£15,983 against the company. 





Nort Devon.—The report of the directors of this company, which was adopted, 
stated that the traffic returns for the six months ending the 30th of June, 1862, 
showed a total gross receipt of £12,246, which was nearly the same as during the 
corresponding period of last year. The net revenue, after payment of interest on 
debentures, &c., was £2,389, of which the dividend on the preference stock would 
absorb £1,155, leaving £1,233 available for a dividend on the ordinary stock. The 
directors recommended a dividend at the rate of 16s. 8d. per cent. per annum on 
the ordinary stock, which would leave a balance of £11. The London and South- 
Western Railway Company had sanctioned the leasing of this undertaking by that 
company for 1,000 years from the Ist of Januarynext. The South-Western Company 
were to pay the interest on the North Devon debenture debt, and on the 6 per cent, 
redeemable preference stock, and dividends on the original share capital as follows : 
—On the ordinary stock, 2 per cent. for seven years, and afterwards in perpetuity, 
2} per cent.; on the A stock, 1 per cent. in perpetuity ; on the B stock, 4 per cent. 
for seven years, and afterwards in perpetuity, 5 per cent. The capital account 
showed that £497,094 had been expended to the 30th of June, leaving a balance 
of £96 in favour of the company. 





Nortn-Eastern.— The dividends declared by this company were as recommended 
in the report, which stated, that as compared with the corresponding period of last 
year, the decrease in the goods and mineral departments amounted to £72,117. In 
the passenger department the diminution was only £3,158, which was less than 
might have been expected. The working expenses showed a decrease of £26,378, 
which had been principally in the locomotive and engineering departments, and 
was owing to the reduced train mileage run. The gross receipts for the half-year 
ending the 30th of June amounted to £915,276, and for the corresponding half 
of 1861 to £990,372, showing a decrease of £75,096 ; the working expenses, &c., 
amounted for the past half-year to £411,937, against £438,315, showing a decrease 
of £26,378. The net receipts, including the Malton lines, amounted to £503,339 
for the past half-year, and to £552,057 for the corresponding period, showing a 
decrease of £48,718. The balance available for dividend on the Berwick section is 
£157,386, and on the Thirsk and Malton account, £1,670; on the York section, 
£49,888; and on the Leeds section, £13,181. The directors recommended that out 
of these sums a dividend on the Berwick ordinary stock be declared at the rate of 
4} per cent. per annum, leaving £2,702; on the Thirsk and Malton stock at the 
rate of 4 per cent. per annum, leaving £670; on the York ordinary stock at the 
rate of 3 per cent. per annum, leaving £1,603 ; and on the Leeds ordinary stock at 
the rate of £1. 17s. 6d. per cent. per annum, leaving £114 for the next account. 
The separate account of the Carlisle Company showed a disposable balance of 
£38,800, out of which the directors recommended a dividend at the rate of 6 per 
cent. per annum, leaving, after other deductions, a balance of £2,650, 
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Nortu SrarrorpsHire—This Company declared a dividead at the rate-of 3 
per cent. per annum. The report stated that the effect of the war in America, to 
which a large proportion of the manufactures of North Staffordshire was cus- 
tomarily exported, was felt at the very commencement of the dispute. In the 
railway traffic the passenger receipts had sunk yet lower than those of the corre- 
sponding half of 1861; and although the tonnage handled was equal to that of the 
former year, yet, owing to the great predominance of minerals, and of shorter runs 
of a less profitable traffic, the money result was less by £4,000. 


Sr. Heren’s.—The dividend declared was in accordance with the report, which 
stated that the gross revenue for the half-year amounted to £52,080, .and the 
expenses, including renewals, to £21,029, leaving a surplus of £31,054. From 
this was deducted £7,448 for interest on loans, leaving £23,602, to which was 
added £130 from the preceding account, making £23,732 available for the various 
dividends, being at the rate of 3 per cent. per annum on the A or ordinary stock, 
at the rate of 5 per cent. per annum on the B and G stocks and shares of 1860, of 
43 per cent. per annum on the D and E stocks, and at the rate of 6 per cent. per 
annum on the O and F stocks, leaving a balance of £71. The capital account 
showed that £1,387,509 had been received, and £1,381,454 expended, leaving a 
balance of £6,055. 





SHRewsBuRY AND HererorD.—This company declared a dividend at the rate of 
3 per cent. perannum. The report stated that the amount of capital expended to 
the making up of the account was £772,764, which left a balance in hand of 
£26,976. The gross amount received during the past year from passengers, goods, 
and other sources was £100,018, or £15,018 in excess of £85,000. Consequently, 
in accordance with the terms of the lease, one-fourth of such excess, with the 
former balance of £601, enabled the directors to recommend a dividend of 15s. per 
cent., in addition to the fixed dividend of £2. 5s. for the half-year, under the 
lease, making 3 per cent., and leaving a balance of £915. 





Sovrn Wates.—The report of the directors stated that the expenditure on 
capital account during the past half-year amounted to £9,996. The balance of 
£63,884 would admit of a dividend at the rate of 3} per cent. per annum, leaving 
a balance of £754. The capital account showed that £4,573,051 had been expended, 
including £145,280 subscribed to other companies, leaving a balance of £154,744, 
The revenue account showed that £90,625 had been received, and £31,186 expended, 
including interests on loans, leaving a balance of £59,439, to which was added 
£4,445 from the preceding half-year, making £63,884, The report was adopted. 





Srarves, WoxincHaM AND Woxinc.—The report of the directors stated that the 
payments on capital account during the past half-year amounted to £113 for land 
claims. An award had recently been made in the matter of an outstanding land 
claim, by which a sum of about £1,500, and interest thereon from March, 1854, had 
become payable by the company. ‘The gross receipts for the half-year ending the 
30th of June last amounted to £10,337, showing an increase of £693, equal to 8 per 
cent. on those of the corresponding half of 1861, of which increase £267 was for 
passengers and £426 for goods. The balance to the credit of profit and loss account 
was £2,702, out of which the directors recommended a dividend at the rate of 5 per 
cent. per annum on the preference shares to the 30th of June last, amounting, less 
income-tax, to £1,203, leaving £1,499 for the next account. The capital account 
showed a total expenditure of £391,908, leaving a balance of £727. 


s 
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Tarr VaLe.—The statement of account showed a disposable balance of £47,068. 
Out of this amount the directors placed the usual sum of £750 to the credit of the 
depreciation fund and declared a dividend at the rate of 9 per cent. per annum upon 
the stock and B and C £10 shares, payable on the 6th September, leaving a 
balance of £2,492 to be carried forward to the current half-year. The revenue 
account showed a total receipt for the past half-year of £128,644; and the working 
expenses for the same period had amounted to £60,856, or 47°31 per cent. on 
the traffic. Passenger duty and parish rates and taxes formed a further ch 
increasing the total outlay to £64,584, and leaving a balance of £64,060 on the 
half-year. Deducting from this amount the charges on debentures, preference 
and irredeemable stock, &c., a balance of £43,610 was left on the general revenue 
account. The depreciation fund amounted to £5,050. The capital account 
showed that £1,462,584 had been expended. 





Vate or Neatu.—This company declared a dividend at the rate of 34 percent. 
per annum. ‘The report stated that the receipts for the half-year ending June, 
1861, were £48,734 ; and June, 1862, £52,571, being an increase of £3,837. The 
sum available for dividend was £15,329, from which must be deducted £2,581 for 
balance of interest on preferential capital, leaving £12,748 for dividend on the ordi- 
nary stock. The capital account showed a total receipt of £1,186,938, of which 
£1,179,955 had been expended, leaving a balance of £6,983. 





West Cornwatt.—The report of the directors stated that the receipts on revenue 
account for the half-year had been £19,119, and the expenses £12,910, leaving 
£6,209. After paying the debenture interest and other charges there was a balance 
of £1,845, of which £460 would be absorbed by payment of dividend on preference 
shares, leaving £1,385 available for division on the original shares, The directors 


recommended a dividend of 1s. 6d. per share, amounting to £1,300, leaving a small 
balance. 





West Miptanv.—The report of the directors stated that the net receipts of the 
West Midland amounted to £94,710. Several causes had operated to the prejudice 
of the balance for dividend—such as the opening of new lines at a season most un- 
favourable for their development, the continued depression of trade, and the 
unseasonable character of the weather. Still the directors had hoped to present a 
more satisfactory result. The sum due to the Hereford section amounted to £13,877, 
enabling the directors to declare a dividend of 4 per cent. per annum on the Here- 
ford stock. Payments had been made under the head of rent-charges to the South 
Wales Company of £88,250, and to the Severn Valley, £9,410. The net accounts 
of the West Midland showed that, after payment of interest on loans, there re- 
mained a balance of £48,478 applicable to the payment of guaranteed dividends— 
viz., £33,393 to the Oxford, and £15,085 to the Newport section. The balance of 
the Oxford section would pay the dividend on the first guaranteed stock, and on 
such of the second guaranteed stock as was in the hands of the public. The New- 
port share of net revenue was not quite sufficient to pay dividend on all the guaran- 
teed stock of that section, but as the receipts of the second half considerably exceeded 
those of the first, it was proposed to debit the second half-year with the deficiency, 


and thus pay the full amount of guaranteed interest on all descriptions of Newport 
stock, The report was agreed to. 





WHITEHAVEN JUNCTION.—This company declared a dividend at the rate of 

5 per cent. per annum. The report of the directors stated that the revenue of the 
company for the past ae amounted to £15,946, being a decrease of £1,768 as 
€ corresponding period of last vear. The decrease was 


compared with that for t 
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attributed to the depressed state of trade generally, but more especially the iron 
trade. The traffic receipts for the half-year ending the 30th of June last amounted 
to £15,946, and for the corresponding half-year of 1861 to £17,715, showing a de- 
crease of £1,769. The expenditure amounted to £7,954, against £9,654, showing 
a decrease of £1,700. The balance of net revenue, after payment of interest on 
loans and preference charges, was £3,494, out of which the directors recommended 
the payment of a dividend, carrying £900 to the contingent fund, and leaving a 
balance of £94. The expenditure on capital account amounted to £3,590 for 
works connected with the doubling of the line. The capital account showed that 
£277,141 had been expended, leaving a balance of £1,709. 





WHITEHAVEN AND Furness Juncrion.—The report of the directors stated that 
the traffic receipts for the past half-year amounted to £16,794, and for the corre- 
sponding half of 1861 to £17,570, showing a decrease of £776. The expenditure 
amounted to £8,563 against £8,210, showing an increase of £352. The balance 
of revenue account, after payment of interest on loans and all preference charges, 
was £2,970, and the directors recommended a dividend for the past half-year at the 
rate of 24 1” cent. per annum, leaving £136. It appeared from the engineer’s re- 
port that the renewal of the permanent way must be proceeded with as speedily as 
possible, and that a certain sum would be set aside every half-year for that purpose. 
‘Lhe capital account showed that £484,926 had been expended. 





SCOTCH LINES. 


CALEDONIAN.—This company declared a dividend at the rate of 5 per cent. per 
annum. The report stated that the accounts showed a balance of £119,359, and 
after payment of £37,135 for dividends on the preference stock and shares, there 
remained £82,224, out of which the directors recommended the payment of the 
dividend, leaving a surplus of £1,238 to be carried to the credit of the contingent 
account, which would then amount to £13,050. Therevenue for the past half-year 
amounted to £383,453 — £383,336 for the corresponding half of 1861, 
showing an increase of £117. The working expenses amounted to £153,495, or 
£40. Os. 7d. per cent. against £158,289, or £41. 5s. 10d. per cent. for the corres- 
ponding period of last year, showing a decrease of £4,794, or £1. 5s. 3d. per cent. 
The expenditure of capital during the half-year amounted to £128,611, represented 
by land, works, and plant for new branches, £105,110; and by additional lands and 
works for the accommodation of the traffic on the old sections of the line, £23,501. 
The capital account showed that £9,422,897 had been received, and £9,279,858 ex- 
pended, leaving a balance of £143,039. The revenue account for the half-year 
ending the 3lst of July showed that £388,563 had been received, and £163,050 ex- 
pended, leaving a balance of £225,513, out of which was deducted £106,154 for 
rents, interest on loans, and guaranteed shares, leaving £119,359. 





DunDEE AND Perta.—The dividend here declared was at the rate of 1 per cent. pe 
annum for the half-year. The report stated that the total revenue for the half-year end- 
ing the 31st of July amounted to £28,301, and the working expenses, &c., to £13,379, 
leaving a balance of £14,922. ‘To this was added £641 brought from the preced- 
ing account, making £15,563. The interest on debentures and loans amounted to 
£5,528, and the dividend on the Newtyle stock to £1,713, together, £7,241, which, 
deducted from the £15,563, left £8,322 available for dividend, out of which the 
interest on preference shares absorbed £6,740, and the proposed dividend on the 
ordinary stock, £1,348, leaving a balance of £232. The depression in the trade of 
Dundee has caused a considerable decrease in the traffic. On passengers the decrease 
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amounted to £551, and on goods to £1,677,—total, £2,229.. The expenditure on 
capital account during the past half-year amounted to £5,133, chiefly expended on 
the new station at Dundee, the new-covered platform at Perth, and on the balances 
of land ‘claims; 





Eprssurcn anp Giascow.—The dividend here declared was at the rate of 3 per 
cent. per annum. The report stated that for the half-year they regretted to point 
out a decrease in the receipts from all branches of traffic as compared with 
the corresponding period of last year. The decrease in the passenger traffic 
amounted to £5,770, in the goods traffic to £2,825, in the parcels, &c., to £204; 
total £8,799. The inost material loss is on passenger traffic; the depressed state of 
trade, and to some extent the diversion of local traffic to the London Exhibition, 
are alleged as the probable causes of this. The working expenses for the half-year 
are £62,652, as against £63,584 in 1861. There was an increase of £952 in the 
charge for rates and taxes. The net balance was £43,588, from which the directors 
recommended the paymentiof the 5 per cent. preference dividend, £6,875 ; and of a 
dividend on ordinary stock'at the rate of 3 per cent., £33,351; leaving the balance 
£38,362 to be carried to the rest. From the rest, which would then amount to 
£12,837, the directors had written off the following items, not falling as charges 
properly on this half-year :—expenses of Amalgamation Bill, 1861, £1,984; va- 
rious law charges for ordinary business, up to the end of 1861, £1,378; and a ba- 
lance of rebuilding catriages and waggons, &c., of £2,259; in all, £5,621. The 
balance of rest would then be £7,216. In capital account, £5,063 has been ex- 
pended, principally in constructing new sidings and extending the workshops ; 
£2,029 on additional plant ; and £1,646 on new machinery at Cowlairs. The capi- 
tal account showed that £4,253,064 had been received, and £4,335,330 expended, 
including £13,554 expended during the half-year, leaving a balance against the 
company of £82,266. The revenue account for the half-year ending the 31st of 
July last showed that £161,249 had been received, and £69,471 expended for work- 
ing, &c.; £30,316 paid for interest on loans, commission, &c.; and £17,875 for 
dividends and rents on‘leased lines, leaving a balance of £43,587, 





Gtascow and Soutn WesteRN.—The dividend declared by this company was 
at the rate of 5 per cent per annum. The report stated that the total expenditure 
of the company on capital account amounted to £4,919,397, including £9,567 ex- 
pended during the past half-year, and £244,221 the cost of shares held by the com- 
pany. A considerable portion of the line had been relaid during the half-year, and 
the sum of £5,000 had been charged against revenue on that account. The total 
revenue for the half-year ending 31st July amounted to £206,856, and the working 
expenses to £82,668, or 40} per cent. The balance of revenue, after deduction of 
working expenses, interest on mortgages, £5,000 transferred to account for renewal 
of permanent way, rates and taxes, and other charges, amounted to £90,107; and 
after payment of the dividend on the guaranteed and preference stocks, the sum of 
£71,398 remained for a dividend on the ordinary stock, after paying which there 
would be carried forward £148 for the next half-year. 





Great Norra or Scortanp.—The dividend here declared was at the rate of 7 
per cent. per annum. The directors stated in their report that the receipts on 
revenue accc ant for the half-year ending 31st July amounted to £49,894, including 
£1,373 from the preceding half-year, The expenditure amounted to £18,424, 
leaving a balance of £31,469. The dividend on the new 4} per cent. shares 
amounted to £8,968 ; the proposed dividend on the preference stock, at the rate of 
7 per cent. per annum, would absorb £10,188, and the proposed dividend on the 
original stock would require £9,690, making together £28,846, and leaving a 
balance of £2,628, The working expenses, including rates and taxes, amounted to 
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37 per cent. of the gross receipts, as compared with 37} per cent. for the corre- 
sponding half of last year.. The capital account showed that £1,440,082 had been 
expended, including £419,984 in subscriptions and disbursements for other com- 
panies. 





Nort Brittso.—The following report was adopted at the meeting of share- 
holders :—In the locomotive department the expenditure, including repairs and re- 
newals, had been during the half-year £32,387, as compared with £29,870 in the 
corresponding half of 1861. ‘The maintenance of line and stations had cost £23,884, 
as compared with £15,050 in the corresponding period, of which £6,000 was for 
sleepers alone. The total working expenses had been £80,998, as against £66,242, 
and the whole expenditure £111,778, as compared with £99,414, The railway 
mileage on the 31st of July, 1861, was 292, and on the 3lstof July, 1862, 191 miles, 
showing an increase of 923 miles. The total revenue from traffic receipts, exclusive 
of the Border Union Railway, was £161,814, against £163,554 for the correspond- 
ing half of last year, showing a diminution, notwithstanding increased mileage, on 
the North British Proper, of £1,780. But to the receipts of £161,814 must be added 
the Border Union working expenses, 40 per cent. of the gross receipts, and pro- 
portion of net earnings due to the North British, together £4,725, making £166,539, 
rents and transfer fees, £1,046, and surplus from-preceding account, £1,055—total, 
£168,640. From this was deducted £111,778 for expenditure, leaving available for 
dividend on preference and ordinary stock £56,862. The total dividend on the 
preference stock and shares amounted to £42,479, leaving £14,383. A dividend at 
the rate of 1 per cent. per annum on the consolidated stock, including £221,460 
Border Counties shares exchanged, would absorb £13,711 and leave a surplus. of 
£672. The directors recommended a dividend on Border Union ordinary shares 
at the rate of 1} per cent. per annum out of the net profits. The capital account 
of the North British showed that £5,263,368 had been expended. The Border Union 
capital account showed that £835,955 had been expended, and the Border Counties 
section £32,988 expended. The expenditure of capital on the Edinburgh Perth 
and Dundee Railway, now amalgamated with the North British Railway, amounted 
to £3,416,299, 





Prestes.—The dividend declared: by this company was at the rate of 5} per 
cent, per annum. The report stated that the gross revenue of the company for the 
six months ending the 3lst of July last amounted to £6,233. The moicty of the 
revenue belonging to the Peebles Company was £3,116, to which was added £2 for 
transfer fees, and £44 the balance from the preceding account, making £3,163, 
From this was deducted £167 for rates and taxes, £259 for debenture interest and 
renewals, and £115 for current expenses, leaving £2,622 for dividends, and carrying 
over a balance of £22. : 





Porrratrick.—There was not any dividend declared by this company, but the 
report of the directors stated that the accounts for the half-year ending the 31st of 
July last exhibited a satisfactory increase in the traffic as compared with the corres- 
ponding period of last year. The line was opened for traffic on the 12th of March, 
1861; the total receipts for the months of April, May, June and July amounted to 
£4,357, and for the same months of 1862 to £5,565, showing an increase of £1,208, 
The capital account showed that £529,298 had been expended, leaving a balance of 
£4,531 against the company. The revenue account for the half-year ending the 
31st of July showed that £7,712 had been received and £5,424 expended, leaving a 
balance of £2,288. Tothis was added £4,131 from the preceding half-year, making 
a and from which is deducted £2,106 for interest on loans, leaving a balance 
of £4,313, 





Scorrish Centrat.—This company declared a dividend at the rate of 5} 
cent. per annum. The report stated-that the expenditure on capital account during 
the past half-year amounted to £9,263, of which works and stations absorbed 
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£2,377. Under the head of waggon account a further sum of £5,238 had been 
paid. During the half-year £12,700 had been received on account of irredeemable 
4 per cent. debenture stock, making a total of £242,880 issued in lieu of an equal 
amount of fluctuating debenture debt. The traffic receipts for the half-year 
amounted to £86,265 against £87,165 for the corresponding period of 1861, show- 
ing a decrease of £900. ‘This deficiency was augmented by the large payment of 
£3,086 made by this company to the Caledonian Edinburgh and Glasgow, and 
Dundee and Perth Companies, under the quadruple agreement for the half-year 
ending 31st January last. This was £2,474 in excess of what was paid in the 
corresponding period, and swelled the net decrease on the half-year to £3,374. The 
expenditure amounted to £56,483 against £54,592, showing an increase of £1,891. 
The available balance, including £1,575 brought from the preceding half-year, 
amounted to £28,272, out of which the directors recommended the payment of a 
dividend, leaviug £840. The surplus fund showed a total of £11,875. 





Scorrish Norru-Eastern.—The dividends declared were in accordance with 
the directors’ report, which stated that the revenuc from all sources amounted 
to £104,461, and the expenditure to £46,404, leaving a balance of £58,057, of 
which the Aberdeen section takes seven-tenths, or £40,640, and the Scottish Mid- 
land section three-tenths, or £17,417. Deducting interest on loans and other 
preferable charges, amounting to £21,017, the balance available for division on the 
Aberdeen capital stock for the half-year was £19,623, to which £1,859, the surplus 
from the preceding half-year, was added, making together £21,482. From this 
they proposed to deduct £15,944, the full dividends on the 3} per cent., the 6 per 
cent., and the 7 per cent. stocks, and £5,187 for dividend on the Aberdeen original 
stock at the rate of 1} per cent. per annum, leaving a balance of £351. Deduct- 
ing the preferable charges on the Scottish Midland account, amounting to £2,521, 
the balance available for division on the Scottish Midland capital stock was 
£14,896, to which was added the balance from last account, £800, making together 
£15,696. Out of this they recommended that a dividend be declared at the rate of 
5 per cent. per annum. The amount placed to the debit of the capital account 
during the half-year was £12,202, of which £3,253 was for sundry new works and 
buildings, and £8,949 for new rolling stock. ‘The working expenses amounted to 
41°13 per cent. of the revenue, and the gross expenses to 44°42 per cent., being 
respectively less than those for the corresponding period of last year. The average 
rate of interest on the debenture debt was £4. 1s. 8d., as against £4. 2s. 12d. last 
year. The capital account showed that the amount authorized to be raised on 
shares was £2,346,492, and on loan £793,000, making together £3,139,492. The 
amount received on capital account was £2,735,824, and the amount expended 
£2,833,798, leaving a balance against the company of £97,974. 





TRISH LINES. 


Betrast AND NortHern Counties.—This company declared a dividend at the 
rate of 44 per cent. per annum for the half-year. The report of the directors 
stated that the total receipts for the past six months were £1,097 more than for the 
corresponding period of last year, although there had been a very considerable fall- 
ing off in the passenger traffic. The goods exhibited an increase of £1,729, and 
in the postal service there was an advance of £170 in the amount received for the 
carriage of mails. The total receipts for the six months amounted to £50,012. 
The balance available for dividend, after paying all charges against revenue, 
amounted to £18,064, out of which the dividend on the 4 per cent. preference 
shares would absorb £3,200, and the directors recommended a dividend at the rate 
of 4} per cent. per annum on the ordinary shares, leaving £1,139 to be carried to 
the reserve fund. The capital account showed that £1,059,485 has been expended, 
leaving a balance against the account of £48,586. The revenue account for the 

_ half-year ending the 30th of June showed that £49,912 had been received, and 
£21,446 expended, leaving a balance of £28,466, 
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Conk anv Banpon.—The report of the directors stated that the receipts during 
the half-year amounted to £8,907, against £8,601 for the corresponding half of 
1861, showing an improvement to the extent of £306, which was deemed satisfac- 
tory, considering the depressed state of trade. The working expenses showed an 
increase of £1,259, including the purchase of a large supply of sleepcrs and the 
payment of £941 (the moiety of £1,882) for the erection of an iron bridge over 
the Bandon river. The directors recommended that a dividend be declared on the 
No. 1 preference shares, at the rate of 54 per cent. per annum for the half-year, 
also the payment of the outstanding No. 2 preference share deferred dividend 
warrants for interest due the half-year ending the 30th of June, 1858. The capital 
account showed that £392,950 had been expended, The report was adopted. 





Dustin AnD Drocuepa.—The dividends declared were as recommended in 
the directors’ report, which stated that the total traffic receipts for the past half-year, 
ending the 30th of June, amounted to £42,565, against £44,382 for the corres- 
ponding half of 1861, showing a decrease of £1,817. The gross receipts for the 
half-year, including £403 for dividend and interest on preference shares in the lrish 
North-Western Railway, amounted to £42,968. The net profits for the half-year, 
after providing for ordinary working expenses, interest on loans, and d‘vidend on 
preference shares and stock, amounted to £15,273, to which £1,141, the balance of 
the preceding half-year, was added, making £16,414. Out of this sum the directors 
recommended a dividend of 37s. 6d. on each £75 share, and 12s. 6d. on each £25 
share, being at the rate of 5 per cent. per annum, leaving a balance of £792 for the 
reserve fund. The working expenses showed a reduction of £1,034; but, on the 
other hand, there was an increase of £485 in the amount paid for taxes,‘owing to the 
change lately made by the Commissioners of Valuation in the mode of assessing the 
railway. 





Great SouTHERN aND WesTERN.—This company declared a dividend at the 
rate of 5 per cent. per annum. The report stated that the total traffic receipts for 
the half-year ending the 30th of June amounted to £205,501, and for the corre- 
sponding period of 1861 to £202,609, showing an increase of £2,892. The net 
surplus revenue for the half-year amounted to £94,924, out of which the directors 
recommended the payment of a dividend, leaving a balance of £2,833 for next 
account. The capital account showed that £5,348,326 had been received, and 
£5,319,265 expended, leaving a balance of £29,061. The revenue account showed 
that £207,482 had been received for the half-year ending the 30th of June, and 
£94,004 expended, leaving a balance of £113,478. 





Irish Nortu-Western.—The dividends declared by this company were in 
accordance with the report, which stated that the gross receipts of the company for 
the last half-year, together with the balance from the previous half-year, amounted, 
exclusive of the Clones and Cavan traffic, to £46,043; the expenditure (including 
£13,000 for rent paid to the Londonderry Company) amounted to £37,244, leaving 
a balance of £8,799, out of which the directors recommended a dividend at the rate 
of 5 per cent. per annum on the preference shares, class A and B, carrying the 
balance of £54 to the credit of the next account. 





Trish Sourn-Eastery.—This company declared a dividend of 1s. 3d. per share, 
being at the rate of 1 per cent. per annum. The report stated that the surplus 
revenue for the half-year available for dividend, including the balance of £1,148 
brought from the preceding half-year, amounted to £1,473, after payment of the 
dividend there would be a balance of £341 for the next account. The receipts for 
the half-year ending the 30th of June last amounted to £6,698, against £6,824 for 
the corresponding half of 1861, showing a decrease of £126. The capital account 
to the 30th of June showed that £317,893 had been received, and £312,841 
expended, including £50,000 invested in the Bagenalstown and Wexford Railway, 
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leaving a balance of £5,052. The revenue account for the half-year showed that 
£6,702 had been received, and £4,404 expended, leaving a balance of £2,298. Out 
of this was deducted £1,973 for interest on loans, leaving £325. 





LONDONDERRY AND ENNISKILLEN.—The dividends declared by the Company were 
in accordance with the Directors’ report, which stated that the half-year’s rent of the 
railway, £13,000, had been received from the Dunkalk Company by weekly pay- 
ments, less income-tax. The transfer fees amounted to £16, the interest to £24, 
and balance from last account to £214; making together £13,254, From this was 
deducted £5,283 for interest on loans and expenses, leaving a disposable balance of 
£7,971. The directors recommended that dividends at the rate of 5 per cent. per 
annum be paid on the 12th of August on £3,062 stock B; also dividends at the rate 
of 6 per cent. per annum on £31,850 stock A; also dividends at the rate of 5 per 
cent., together with one-half per cent. on account of arrears, making 5} per cent. 
per annum on £247,737 stockB, After the payment of these dividends and arrears 
there would remain a balance of £156 for the next account. The expenditure on 
capital acconnt amounted to £707,148. 





Miptanp Great Western or IpeLAnD.—The dividend here declared was at 
the rate of 5 per cent. per annum for the half-year. The report stated that on the 
line from Dublin to Athlone, and the Athenry and Tuam and Longford and Cavan 
branches, the traffic receipts for the past half-year amounted to £89,947, against 
£89,889 in the corresponding half-year of 1861, showing an increase of £58. The 
receipts from the railway and canal were £99,843, and the disbursements £52,299, 
leaving a balance of £47,544, To this was added the surplus from last half-year of 
£5,124, leaving a disposable sum of £52,668, out of which the directors recom- 
mended the payment of a dividend, amounting to £49,321, on the paid-up 
capital of the company, carrying over a balance of £3,346. The accounts of 
the extension from Athlone to Galway showed a deficiency on the gross receipts of 
£2,410 as compared with the corresponding half of 1861, owing to which there was 
a debit against the baronies of £1,058 on this account. The traffic from the Royal - 
Canal showed a net increase of £248. ‘The traffic on the Athenry and Tuam 
branch, leased by this company, for ten years from 1860, still showed a decrease on 
the working. The capital account showed that £3,287,313 had been expended. 
The revenue account for the half-year ending the 30th of June showed that £99,843 
had been received and £44,153 expended, leaving a balance of £55,690. The re- 
ceipts on the line from Athlone to Galway amounted to £15,308, the expenses to 
£10,045, and the interest paid to the Exchequer Loan Commissioners, on £470,000 
at 3} per cent., to £8,225, together £18,270, showing a deficiency of £2,962, out of 
which the balance standing to the credit of the account, £1,904, was deducted, 
leaving £1,058 to be provided by the baronies through which this portion of the 
line passes, 

Utster.—The directors of this company declared a dividend at the rate of 5 per 
cent. per annum, less income-tax, which would absorb £18,047, and leave a sum of 
£3,000 to be carried to the reserved fund and £397 to the next account. This was 


pr = rate of dividend as was declared for the corresponding half-years of 1860 
an : 


WarTERFORD AND Lrwerick.—The report of the directors, which was agreed to, 
stated that the receipts for the half-year ending the 30th of June amounted to 
£32,884, showing an increase of only £77 over the corresponding half of last year. 
The expenses amounted to £13,619, or 41°42 per cent. of the receipts.. After pro- 
viding for the interest on loans and dividends on preference stocks, the net available 
surplus was £4,520, so that the directors could not recommend a dividend of more 
than 5s. per share on the original capital, being at the rate of 1 per cent. per annum, 
which was the dividend paid in the corresponding half of 1860 and 1861. The 
capital account showed that £1,266,205 had been expended. 
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THE LAND TRANSFER ACT AND GENERAL ORDERS. 


Tue Land Transfer Act is of great importance, not merely to 
landowners as affecting the value of their lands for sale, but to 
commercial men, as affecting the validity and course of ob- 
taining securities on lands which shall be brought within its 
operation. What lands shall be so brought within it is an 
entirely voluntary question; the Act giving liberty to any 
landowner to take advantage of it, but not being compuisory on 
any one. 

The intention of the Act may be briefly explained: it is to 
allow any owner of the fee simple of land, or of leasehold, held 
for not less than fifty years, or for two subsisting lives, to have 
his title examined by the Registrar of the Land Transfer Court, 
and to obtain, upon its being so examined, a certificate of title 
and registration; such certificate is to be either absolutely 
indefeasible, that is, a certificate of the title being absolutely 
good ; or acertificate of title partially indefeasible, that is, a cer- 
tificate that, saving specific claims or doubts, the title is inde- 
feasible ; a title so certified will be registered, and the registry, 
so far as it declares the title good, will be thenceforth a title 
good against all antecedent claims; so that thenceforth no exa- 
mination ‘of the antecedent title will be necessary on any 
subsequent sale or mortgage. 

This is the great point and fundamental object of the Act, 
namely, to abolish the necessity which at present exists of exa- 
mining a title de novo upon every sale or mortgage transaction, 
by which means a source of heavy expense will be for the future 
avoided, 

The Act was, we believe, as originally proposed, confined, as 
to giving a certificate of title, to titles such as a Court of Equity 
would force upon an unwilling purchaser, that is, a title free 
from flaw or doubt. And such is the language of Sect. 5: “on 
application for the registration of a title as indefeasible, the 
title shall be examined by the Registrar and Examiner of Title 
hereinafter mentioned, in such manner as General Orders shall 
direct ; no title shall be accepted for registration as indefeasible, 
unless it shall appear to be such as a Court. of Equity would 
hold to be a valid marketable title.” 

Now, a Court of Equity means, by a marketable title, a title 
which can be sold without any restrictive conditions of sale, or, 
in other words, a title which, as we have above stated, has 
neither blot nor doubt. For instance, a sixty-years’ title, free of 
blot or doubt for that period, and with no indication of any out- 
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standing claim, would be a marketable title; but a title shown 
on the abstract to be of fee simple for sixty years, but disclosing 
the existence of a prior entail, not shown to be barred, would 
not be marketable ; it would require, in order to have it forced 
in Equity on a purchaser, that it should be guarded by a special 
condition of sale. So, if a title were otherwise clear, but it 
appeared that there were charges of portions or annuities of old 
date, and they were not shown to be discharged, although con- 
veyancers might pass such a title as a holding title, on the 
ground of the lapse of time making it probable in the highest 
degree that the charges had been satisfied ; yet if it was possible, 
looking at the dates, that the charges might still be existing 
and claimable, a Court of Equity would not hold such a title 
marketable. 

In the passage of the Bill through the House it was thought 
(as we believe on the advice of experienced conveyancers), that 
Clause 5, unqualified, would neutralize all the intended benefit 
of the Act; inasmuch as there are very few titles so clear as to 
be absolutely marketable in the legal or equitable sense of the 
word. And the Act, as it now stands, gives power to enquire 
into and hear claims against the title, and to record it with ex- 
ceptions, qualifications or conditions affecting the whole title, 
or questions of boundary (Sects. 12 and 16). 

The Act requires, before a title can be registered, that notices 
shall be served on every adjoining occupicr, and on the Lord of 
the Manor, and on every person not having already notice who 
may appear to have or claim any interest; and on any other 
persons whom it may be deemed necessary to serve with notice 
(Sect. 12); and the General Orders issued by the Registrar 
(Mr. Follett, Q.C.) (Orders 14, 15, 16, 17, and 18) fully carry 
them out. 

By the 16th order, if during the investigation of title any doubt 
or dispute shall arise, the Registrar may direct notice to be 
given to the person interested in such doubt or dispute, 
Before any title shall be registered, notice of the intention is to 
be given in the “ Gazette,” and in one London and one local 
newspaper at the least, and more if the Registrar shall so think 
fit. 
Two things are thus made plain by the Act and the Orders. 
First, that if due vigilance is exercised in the office (and there 
can be little doubt that such vigilance will be exercised, as the 
whole credit of the department will depend upon it,) it will be 
intensely difficult for any one to pass a title, behind the back of 
any person having the remotest interest in disputing it. Se- 
condly, that it will not be possible to pass a title without giving 
some, and, perhaps, a considerable degree of publicity to the title. 
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The Act and the Orders are both silent as to whether the cham- 
bers of the registrars are to be an open court. We presume 
and assume that they will not; but will be a domestic forum, 
(such as the old Masters’ offices were and the Judges’ chambers 
are). But it is clear that all parties interested will be entitled 
to be present, and to be heard by their counsel or attorneys ; 
and therefore that any blot on the applicant’s title must be- 
come known to a considerable number of person, all, or most of 
those interested at all, having an interest adverse to the appli- 
cant: This is the feature of the Act (an unavoidable feature, if 
justice is to be done) which will most weigh in the considera- 
tion of landowners and their advisers, in determining whether 
they will avail themselves of the provisions of the Act or not. 
If there is any scrious doubt in any portion of a title, and that 
doubt is decided in favour of the owner, then, of course, regis- 
tering his title as indefeasible will greatly increase the value of 
his land. But if, per contra, the objection is decided against 
him, and registration is refused, he leaves the court with a de- 
clared blot on his title, made known to many hostile persons; 
and not only his title will be damaged as a marketable title, but 
it may be damaged as a holding title. We will not pretend -to 
lay down any general rule of advice on the subject: every case 
must depend on its own circumstances. At the same time we 
may hint to landowners, that, before applying for registration, 
it will be prudent to have their titles examined by an experienced 
conveyancer, and to take his opinion whether to attempt or not 
to attempt registration. 

The transfer of registered lands will not probably (except in 
one particular) be affected by the Act, except as regards the 
evidence of title. The evidence of title, instead of being, as 
now, an abstract to be verified with all the deeds, and to be 
supported by evidence as to all the facts stated in it, will be the 
certificate of registry. The title being registered, a certificate 
will be delivered to the owner, stating the exact nature of the 
title, and to what extent it is indefeasible (Sec. 68), and that 
certificate will of itself be evidence of everything contained in it 
(Sec. 71.) ; so that, instead of an abstract, the evidence of title 
will, as we have said, be simply the certificate. And of course 
for the purpose of a security for advances, a registered title will 
have great advantages over an unregistered title, because the 
evidence of legal title may be procured in a day, instead ofa 
month or more. As to the modes of transferring registered 
land, the Act proposes several short forms of conveyance, which, 
if they could be relied upon, would render it feasible not only 
to ascertain the validity of the legal title, but to have a transfer 
prepared and executed in the space of 24 hours, But the forms 
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proposed are, we fear, quite useless where a complete conveyance or 
a complete legal mortgage are desired. As regards legal convey- 
ances and mortgages, therefore, we apprehend that though the 
Act will shorten immensely the time requisite for ascertaining 
what is the title, it will leave the time necessary to procure a 
proper conveyance as it was before. Still, where a legal mort- 
gage was before unattainable in less than from a month or six 
weeks upwards, it will, with a registered title, be obtainable, if 
dispatch is used, in probably not more than a week ; and thus 
the Act may introduce a great change in the practice of bankers 
and their customers as to advances. We may also add, that 
although the form of mortgage given is quite insufficient for the 
purpose of a mortgage taken as a permanent investment, it may 
be of use to bankers and other commercial men making sudden 
advances; as they would get under it a /egal mortgage, instead of 
a mere equity. And if the forms prescribed in the Act are 
used, it is not too much to say, that a valid legal mortgage of 
an ascertained property, with a good title, may be completed in 
48 hours. With regard to equitable mortgages, or mortgages by 
deposit, such as are in common use between bankers and their 
customers, the Act makes this difference: at present a deposit 
of title-deeds, with or without a memorandum, if it is made for 
the purpose of a security, creates an equitable mortgage, on the 
nature, incidents, and defects of which we have frequently 
touched in these pages. As to registered estates, no equitable 
mortgage or lien can be created by deposit of title-deeds (Sec. 
63); but to create an equitable mortgage, there must be a 
deposit of the land certificate (Sec. 73). The Act does not say 
expressly whether any memorandum is requisite ; but as it says 
‘any agreement or memorandum relating to such deposit 
shall be chargeable with the same stamp duty” as would be re- 
quired on a memorandum accompanying a deposit of title-deeds, 
it is to be inferred that an equitable mortgage may be created 
by deposit of the certificate, without memorandum. But it will 
now be necessary for bankers, or other persons making advances 
on equitable mortgages, to enquire, before taking a deposit of 
title-deeds, whether the estate is registered or not: as it is clear, 
by Sections 63 and 73, that if one were to deposit his title-deeds 
(his title being registered) with A, and afterwards his certificate 
with B,—B only would have a lien on the land, 

The course of proceeding for obtaining registration is pre- 
scribed by the General. Orders issued on the Ist of October, 
1862, by the Lord Chancellor and Mr. Spencer Follett the 
registrar. 

_- The first step is for the applicant to take in a statement in 
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writing of his interest, and a general description of the property; 
and he must state whether he asks for registration of an inde- 
feasible or a defeasible title. 

With the statement, or afterwards, as the registrar shall direct, 
he is to take in an abstract, supported by an affidavit, that the 
abstract states the true deeds and facts to the best of the appli- 
cant’s knowledge; a schedule of deeds, pedigrees, &c., and 
an original or copy of every map referred to in the abstract. If 
it be so directed, he is also to deposit a map of the existing state 
of the property, anda schedule describing the boundaries and 
names of adjoining owners. 

_ The abstract is to be verified in the registrar’s office, and all 
searches directed by him are to be made, The title will then 
be referred by the registrar to one of the examiners of title, or 
to one of the present conveyancing counsel of the Court of 
Chancery, and such counsel will report upon it to the registrar, 
pointing out any objection to the title which may occur to him. 
So far everything is private and er parte, But then begins a 
portion of the process which will have, and necessarily have, 
some publicity. 

By Order 14, if, during the investigation, any “ question or 
doubt or dispute arises,” the registrar will require notice to be 
served on the person interested in such question, doubt or dis- 
pute; and the result of such notice will be that the person re- 
ceiving the notice will have a right to attend before the registrar 
by his solicitor or counsel, and to take part in the settlement of 
the question. 

Order 15 provides for the most ample advertisements, by way 
of public notice, of the application to register; and by Order 17 
and 18, any person objecting to the registration, or making any 
claim, or requiring that the registration shall be qualified by any 
condition or reservation, has power to attend (upon proper 
notice) before the registrar, and there, by his solicitor or counsel, 
to have his objection heard and argued. 

As the 17th and 18th orders are extremely important, we give 
them verbatim :— 

“Order 17.—-If any person object to the registration, or claim 
that the same shall be subject to any condition, qualification, 
exception or reservation, such persons shall make such objection 
or claim in writing, and the same shall be signed by the person 
making the same, or his solicitor, and contain an address in 
Great Britain at which service on him shall be made; and such 
objection or claim shall be left at the office before the expiration 
of the time limited by the notice for such purpose ; but the time 
for leaving such objection or claim may be enlarged by the 
registrar if he shall so think fit, 
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“ Order 18.—The applicant or his solicitors, within such time 
as shall be appointed for that purpose, shall serve every person 
making any such objection or claim with a notice in writing, to 
the effect that the objection or claim will be heard before the 
registrar at the time therein mentioned, such time not being less 
than two clear days after service of such notice. The applicant 
or his solicitor shall obtain an appointment before the registrar 
for hearing the same at the time mentioned in such notice, and 
on such hearing the person making such objection or claim may 
appear, and be heard in person or by his solicitur or counsel.” 

When all these examinations have been made, and all questions 
raised have been disposed of, the certificate will be registered, 
either as a certificate of clear and wholly indefeasible title, or 
as a certificate with qualifications and reservations, as the case 
may be. The evidence used in support of or against a title 
will be in general by affidavit, to be sworn before an assistant 
registrar. But the registrar may have affidavits sworn before 
himself, and may, if -he likes, require oral evidence. 

The 127th and 128th sections of the Act relate to the fees 
payable in the course of registration, and make them have 
reference to the value of the land. The 35th and 36th orders 
catry out these provisions, and require strict proof of the value 
of the land, either by verifying the actual amount paid on a 
sale; or by a computation (if the registration is not on a sale) 
to be made in such manner as the registrar shall direct. 

These provisions will have indirectly a beneficial effect on the 
value of registered land as a security for immediate advances. 
Because, as we have already observed, not only will the certifi- 
cate show at once the title, and be capable of being used to pass 
the legal estate, but the actual and verified value at the time of 
registration, can be at once ascertained. So that the party 
making the advance, will not (as he is in the case of an ordinary 
deposit of title-deeds) be obliged to take everything upon trust, 
but will know every particular of his security accurately. The 
1st schedule to the orders contains full printed forms of every 
kind of application and notice required under the Act, and the 
2nd schedule contains the scale of fees—and with the assistance 
of the Orders, we should conceive that solicitors and counsel will 
find little difficulty in working the Act. 

We have above stated its most important features, and the 
practical commentary put upon it by the Orders. To what 
extent it will be found advantageous and will be used, is a ques- 
tion which only time and experience can determine. 
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INDIAN FINANCE : MR. LAING’S REPLY TO SIR 0. WOOD. 


Tue fol'owing resolutions were adopted at a public meeting held in 
Calcutta on the 6th of September :— 

“1, That this meeting, feeling confidence in the substantial accuracy of the 
statement of the finances of India made by Mr. Laing in his speech in the 
Legislative Council of the Governor-General on the 16th of April last, is of 
opinion that the remissions of taxation and the increase of expenditure on 
public works and education proposed therein were wise and statesmanlike 
measures, and that this meeting, recognizing the services rendered to India 
by Mr. Laing, has heard with great regret of his resignation of the office of 
member of the Council of the Governor-General rendered unavoidable by 
the harsh and unreasonable censure passed on him by the Secretary of 
State for India in Council in his despatch dated 9th of June last.—Proposed 
by Mr. J. N. Bullen, seconded by Mr. F. Jennings. 

“2. That, recognizing the importance of maintaining unimpaired the 
dignity of the Governor-General in Council, this meeting has seen with 

reat regret the tone adopted by the Secretary of State for India in Council 
in several despatches to his Excellency in Council lately made public, and 
desires to record its opinion that the adoption of such a style in addressing 
the Government of India is calculated seriously to impair its dignity in the 
eyes of the people of this country.—Proposed by Mr. D. H. Macfarlane, 
seconded by Mr. J. H. Ferguson. 

“3. That this meeting desires alsu to record its opinion of the vital im- 
portance of unity of action between the home Government and the Govern- 
ment of India, and the regret with which it has lately seen several 
instances of the absence of such unity in the reversal by the home Govern- 
ment of measures sanctioned by the Government of India. That this 
meeting feels strongly that such a course of action, if persevered in by the 
home Government, will also tend seriously to impair the respect which has 
hitherto been felt by all classes for the Government of India.—Proposed by 
Mr. W. Maitland, seconded by Mr. Claud Brown. 

“4. That this meeting, feeling confidence in the financial position of the 
empire, desires to express its opinion that the grants promised for public 
works and for education, but which have been ordered by the Secretary of 
State to be withdrawn, should not be withheld.—Proposed by Mr. George 
Smith, seconded by the Hon. W. S. Fitzwilliam. 

«5. That in the opinion of this meeting there exists at present no suffi« 
cient supervision of the expenditure of England of money raised by taxation 
in India; and that the same stringent enquiry should be made into the 
home expenditure for India as has already resulted in such satisfactory 
reductions in the Indian disbursements, the expenditure in England being, 
in the opinion of this meeting, susceptible of considerable retrenchment.— 
Proposed by Mr. Walter Brett, seconded by Mr. T. M. Robinson. 

“6. That an address, embodying the foregoing resolutions, be adopted 
by this meeting and forwarded to Mr. Laing.—Proposed by Mr. W. 0. 
Stewart, seconded by Mr. Manockjee Rustomjee.” 

The following is Mr. Laing’s reply :— 


“16; York-place, Edinburgh, October 17, 1862. 
“Dear Sir,—I beg to return my best thanks to the inhabitants of 
Calcutta for the address adopted at the public meeting held there on the 
6th of September. 
**To be assured that, in the opinion of those who, living in India, are 
best qualified to judge of measures affecting their own interests and those 
VOL, XXII, 
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of the community, I have ‘amply and fully realized all their expectations,’ 
and have acquired some title to the ‘ gratitude of India,’ is of itself an ample 
recompense. 

‘My main object in going to India, at a time of life when most men are 
thinking of leaving it, was the hope that I might do some good there, and 
my ambition has always been, that when history came to record the pro- 
cess by which the territories acquired and retained by so many heroic 
efforts were consolidated into one vast and flourishing empire, based on the 
surest foundations of humanity and justice, and cemented by the loyal at- 
tachment of 150,000,000 native subjects advancing rapidly in prosperity and 
civilization, some humble niche might be found for my name under that of 
the great and good Lord Canning, as one who thoroughly appreciated his 
policy, and who strove, not without some success, both to forward it in 
other ways, and to give it the primary requisite of a solid financial 
foundation. 

“As regards this latter condition, if doubts ever existed, results have 
removed them. The accuracy of your statement ‘that the finances of India 
were and are in such a satisfactory position as fully to justify the wise and 
statesmanlike measures of remission of taxation and increase of expenditure 
on public works and education which you then proposed, and which were 
unanimously agreed to and adopted by his Excellency the Governor-General 
and his Council,’ is now proved with the certainty of a mathematical 
demonstration. 

“ As regards the budget of 1861-2, the issue between the home Govern- 
ment and that of India was whetber we had restored an equilibrium as I 
assserted in addressing the Legislative-Council, or had made mistakes in 
our accounts which still left us with a deficit of £1,000,000, as was stated 
by the Secretary of State to the House of Commons. 

‘The actual accounts of the year are now completed, and show no de- 
ficit, but a surplus, out of which we were enabled to spend £500,000 more 
than we intended on public works, and still close the year, after defraying 
all known charges, with augmented cash balances. 

“The issue on the Budget of 1862-3 was of a like nature. The Indian 
Government, believing that they had a sufficient surplus, remitted the 
license-tax, the two per cent. income-tax, and the extra five per cent. im- 
port duty, aud provided for an extra expenditure of £500,000 on public 
works and education. 

“The home Government denied the existence of the surplus ; alleged 
that there was in reality a large deficit, which had only been concealed by 
gross blunders of mine in dealing with the accounts ; and publicly repri- 
manded me and the Government of India for having remitted taxes and 
proposed increased expenditure, 

“ Again the result decides between us. A slight and temporary increase 
of cash balances when there were extraneous receipts might prove nothing ; 
but a large and long-continued increase of cash in the Treasury, without any 
extraneous receipts, and after satisfying all claims, is conclusive. 

“The remission of taxation, the increased expenditure on public works, 
are in operation, and for months ag the full remittances asked for by 
England have been regularly made. There have been no loans; prize- 


money has been repaid, but none received; arrears have been paid up 
more closely ; liabilities have been diminished, 

“Tf, under such circumstances, the Secretary of State had been right in - 
the fact that there was a deficit, and, as a consequence, in the mode of 
stating the accounts which made a deficit appear, the cash balances must 
long ere this have shown it by a decline below the amount at correspond- 
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ing periods of the preceding year. No one has even pretended to suggest 
any temporary or exceptional cause which, in the absence of loans, could 
for more than 18 months together have caused a steady, progressive, and 
large increase in these cash balances, which for years previously had been 
steadily declining, unless there had been a ond fide change from a deficit 
to a surplus of real income over real expenditure. 

“ So long, therefore, as the cash balances keep up without loans, I will 
not say at the present unprecedented amount of £19,600,000, but at an 
amount not below that of the ee — of last year, you may 
safely assume that if any authority, however high, asserts there is a deficit, 
he must be prepared to confute not me only, but a far more formidable 
opponent, the ‘inexorable logic of facts.’ 

“You admit to the tone and manner of the proceedings which compelled 
me to resign office. 

“‘ With your permission I will refrain from entering on topics of a per- 
sonal nature. 

“ As regards myself individually, I should have been content to leave 
the defence of my measures this year, as I did last, to time and accom- 

lished facts, and if I have taken a more active part, it is mainly because 
f found myself left by Lord Canning’s lamented death, the sole surviving 
representative in England of a policy with which it has been my pride to 
have been associated, and which I could not patiently sit still and see mis- 
represented, reversed, and censured. 

“It is my deep conviction that the welfare of India depends mainly on 
the observance of three principles, which were the mainspring of the 
policy of Lord Canning’s Government during the time I had the honour of 
a seat in it :— 

“1. That India must be governed for the good of India; in other words, 
that the national, moral, and intellectual improvement of the 150,000,900 
of native population, and a fair regard for their national wishes, feelings, 
and usages, must be the primary object of Indian government. 

“2, That the encouragement of independent European capital and en- 
terprise, in order to open the communications, develop the resources, and 
cultivate the waste lands of India, is of vital importance, as the most 
powerful means of raising wages, cheapening capital, increasing exports, 
and generally accelerating the material improvement of the masses of native 
population. 

“3, That these results, and generally the blessings of a good govern- 
ment satisfactory to India, are to be attained on one condition and one only 
—viz., that the Government of India shall be in India. I mean in the 
local authorities, controlled by the local Governments ; in the local Govern- 
ments, controlled by the Governor-General in Council ; and in the Gover- 
nor-General in Council, controlled in large and national matters by the 
English Government, and not in any distant centralized bureau, whether it 
be in Calcutta ruling Madras and Bombay in detail, or, still worse, 8,000 
miles off, in Westminster, subjecting Madras, Bombay, and Calcutta alike 
to the minute supervision and interference of an authority destitute of 
that local experience, and inaccessible to those influences of public opinion 
which are the first essential conditions of all good government. 

“I may refer briefly to a few practical proofs of the adherence of Lord 
Canning’s Government to these principles. 

“ As regards the first, of governing India conformably to the feelings, 
the wishes, and the true interests of the native population, I may mention 
the concession of the right of adoption; the confirmation of the Oude Ta- 
lookdars and other native nobility and gentry in their landed estates; the 
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general introduction of moderate and fixed assessment of lands and ad- 
vance towards the principle of a permanent settlement ; the appointment 
of native justices, judges, and members of the Legislative Council; the 
extension of native education ; and, though last not least, the remission of 
the license-tax and 2 per cent. income-tax. ; 

“As regards the second principle of encouragement to European capital 
and enterprise, the resolution as to the sale of waste lands, the large out- 
lay in public works, and the efforts made to extend small-cause courts, to 
improve the police, and otherwise to simplify and cheapen the administra- 
tion of justice, especially as regards small contracts, speak for themselves. 

“The establishment of local legislative Councils; the introduction of 
native and non-official members into these and the Imperial Legislative 
Council; the publicity of their debates, and the general adoption of pub- 
licity as the rule of Government proceedings; the full concession of the 
liberty of speech, of the press and of association; and, I may add, the 
whole policy of the latter years of Lord Canning’s Government, are a proof 
that the third principle was not overlooked, and that our earnest desire was 
to foster and encourage a genuine Indian public opinion, not of one class, 
race, religion, or presidency only, but of all India, which should have its 
due weight in yuiding, assisting, restraining, and influencing the policy 
and measures of the governing body. 

“In carrying out each of these great principles the Government of India 
has unfortunately found itself at issue with the home Government. 

“Lord Canning’s Government has been rebuked for remitting the licence- 
tax, the 2 per cent. income-tax, and the 10 per cent. import duty. Its 
age extra expenditure on native education and in public works has 

een censured and countermanded. 

‘The creation of a fee simple tenure has been negatived, and the reso- 
lution as to the sale of waste lands indefinitely suspended and clogged with 
impracticable conditions, after being considered by all India for nine 
months as a final settlement; and, lastly, a tone has been systematically 
assumed towards the Governor-General of India in Council, and opportu- 
nities have been studiously sought to magnify unimportant differences and 
to criticise and reverse measures decided in India, which to my mind are 
only explicable on the supposition that there is a settled purpose to lower his 
authority, and to concentrate the government of India in the Indian-office 
at Westminster. 

“To state the principle at issue is sufficient for India, but in England 
more is required. 

** Public opinion in England is well disposed towards India, but is very 
imperfectly informed. 

“* Every one wishes to see England well governed; every one admits in 
the abstract that to be well governed it must be governed on the spot, but 
there is not sufficient practical knowledge of the real state of India, since 
the mutiny, to be able always to withstand the cry, which is sure to be 
raised on all occasions by those interested in keeping India in leading- 
strings, that constant interference from home is necessary to protect the 
natives against European oppression, 

“ You in India know well enough how unfounded are the views which 
represent European and native interests as adverse. 

“The intelligent native is no less interested than the European ina 
system which gives him, through his representatives in the imperial and 
local councils, through his associations and organs of the press, through the 
constant intercourse of nations with the official classes, a fair and daily in- 
creasing share of influence in the policy and administration of his Govern- 
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ment. He knows whether he would wish to exchange this for the chance 
decisions of a distant authority, which to-day may be for him and to- 
morrow adverse. He can decide between a system which remitted the 
licence-tax, and released two-thirds of the payers of income-tax, and one 
which would have perpetuated those imposts. 

‘He knows whether the taxpayers of India wish for some control over 
the expenditure of their money in England, and whether such an in- 
stance as the Mysore grant was considered as a boon to the native 
interest. 

‘In a word, he knows whether he prefers the system of policy and of 
government associated with the name of Lord Canning, or that indicated 
by the spirit of the despatches in which Lord Canning has been overruled 
and censured. But the people of England do not know this ; their instincts 
are always generous, and, even when opposed to their own interests, they 
are determined that wrong shall not be done to the native millions of India. 
Hence they are easily led by those who style themselves Indian authorities 
on the strength of unmeasured denunciation of European interlopers and 
professions of extreme tenderness for the native population. 

“Lord Canning’s death is in this respect a great misfortune, for no one 
would have dared to impugn his title to be considered a true friend of the 
natives of India, or to have stigmatised measures which had his approval 
as dictated by subservience to a narrow European clique. 

‘“* His voice, however, is silent in the grave, and it only remains for those 
who venerated his character, who admired his policy, and who shared his 
measures, to exert what influence they can to prevent that which is the 
lasting monument of his fame—the system of Indian government inaugu- 
rated during the last years of his administration—from being subverted or 
defaced. 

“You may depend upon it that, whether in or out of Parliament, so far 
as health and opportunities permit, no effort of mine shall be wanting to 
advocate what I believe to be the cause of good government in India ; and 
I thank you for this address, not only for its kind expressions to myself 
personally, but still more because 1 feel that such an expression of opinion 
strengthens my hands in supporting Lord Canning’s policy, coming as it 
does from such an influential body of memorialists, urging weighty opinions 
in moderate language, and, above all, stating in terms of unmistakable 
certainty that the object for which they contend is the moral and material 
improvement of our vast Indian empire, and the benefit alike of all the 
races, creeds, and classes of her Majesty’s subjects in British India. 

“T remain, dear sir, yours faithfully, 


“S$. Larne. 
“Mr. J. Bullen, &c., President of the Chamber 
of Commerce, Calcutta.” 





THE ESTATE OF MESSRS. TODD NAYLOR AND OO. 


At a meeting on the 15th October of the creditors of Messrs. Todd Naylor 
and Co., South American merchants, of Liverpool, who suspended on the 
7th inst., with houses at Rio, Valparaiso, Lima and Tacna, it was stated 
that, as the balance-sheet presented was but that of the Liverpool books, 
only a very imperfect view could be afforded of the affairs of the fim. It 
seems that the late Lima partner, from whose defalcations the disaster has 
arisen, announced in 1858 that he was a debtor to the amount of £45,000 
for sums applied to his own purp.ses, and that his cash-keeper was also a. 
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defaulter to the extent of £15,000. Subsequently the efforts of the Liver- 

ool partners have been strenuously directed to correct this state of affairs, 
Pat, as it now appears, without success, although Mr. W. Todd Naylor has 
brought £27,584 into the concern since December last from sales of private 

roperty. Supposing the South American accounts to stand in the position 
in which they were represented at the date of the last advises, the holders 
of draughts from Valparaiso and Lima will be paid in full, while on those 
from 'Tacna there should be a very good dividend, The Rio statement, 
however, shows draughts on England to the amount of £76,198, and a defi- 
ciency of £65,134. The remaining private property of the firm on this 
side is estimated at £21,433. The accountants state that the books in this 
country have -been kept with extreme clearness, and it was unanimously 
resolved that the estate should be placed in the hands of three trustees and 
wound up under assignment. 





THE ESTATE OF MR, Z. 0. PEARSON. 


On the 17th October a private meeting of the creditors of Mr. Z. O. Pearson 
took place at the offices of Messrs. Coleman, Turquand and Oo., when it was 
resolved that the choice of assignees should be adjourned for three weeks, 
the creditors in the meantime to determine the mode of administering the 
estate. A copy of the balance-sheet shows that the total amount of liabili- 
ties are nominally £729,060, against which securities are held, and other 
liabilities expected to be met by other parties on bills running, which will 
reduce the net claims against the estate to £216,222. 15s. 5d. To meet 
these liabilities on the credit side of the account the assets are estimated to 
realise £129,264. 2s. 2d., exclusive of the value of the ships seized by the 
Federal government, and the damages in respect of such seizures, which 
are put at £103,098, and with a claim against the Italian government of 
£5,000 in respect of the Orwell, raises the total of the expected assets to 
£237,362.2s. 6d, 





THE ESTATE OF MR. ALFRED GURNEY. 


At a meeting on the 20th October of the creditors of Mr. Alfred Gurney, 
wine and spirit merchant, Islington, the balance-sheet submitted by Messrs. 
Hart and Co., the accountants, showed liabilities for £18,484, to meet which 
the available assets are only £2,608 or about 3s. in the pound. In addition 
Mr, Gurney was represented as liable to creditors who are fully covered to 
the extent of £16,288. An offer of 4s. in the pound was declined, and an 
adjudication in bankruptcy was forthwith obtained. 


—=—=—————— 
THE ESTATE OF MESSRS. MAXWELL AND CO. 


A meetine of the creditors of Messrs. Maxwell and Oo., publishers, of 
Fleet Street, whose suspension occurred two or three weeks ago, was held 
on the 21st October at the offices of Messrs. Benham and Tindal, solicitors, 
Essex Street, Strand. A large number of firms were represented. Mr. 
James Cooper, of the firm of Johnstone, Cooper, Wintle and Co., appearing 
for two or three creditors. Mr. Coleman (Coleman, Turquand and Co.) 
submitted a balance-sheet, showing total debts amounting to £27,326. 9s.6d., 
and total assets, £25,755. 5s. 9d. A letter was read by Mr. Linklater— 
representing Mr. Maxwell—containing a proposition from Mr. Wrigley, 
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paper manufacturer, to purchase the whole estate, under certain conditions, 
or £20,000, and it was estimated that if this offer were accepted there 
would remain, after releasing several valuable copyrights held by Mr. 
Norris, M.P., as securities to the amount of £9,000, a sum sufficient to pay 
the unsecured creditors a dividend of about 8s. in the pound. Exception 
was taken by several creditors to the apparent preference given to Mr. 
Norris; but it was explained that when the transaction took place the 
estate was presumed to be ina solvent condition ; and that Mr. Norris had, 
since that time, allowed the debt to increase to an extent far in excess of 
the value of the securities given, being in consequence a creditor for a 
large unsecured amount. Ultimately a committee was appointed, consisting 
of Mr. Hodge (Spalding and Hodge), Mr. Edwards (Savile and Edwards), 
and Mr, Hunt (Tanner and Hunt), to investigate the accounts, and come to 
some arrangement with Mr. Norris as to the terms on which he would dis- 
pose of his securities. The meeting was then adjourned to Tuesday, the 
4th proximo, when the committee will make their report. 


Legal Miscellany. 


EXTRAORDINARY CASE OF MISCOUNTING BANK NOTES.—THE DEVON AND 
CORNWALL BANKING COMPANY V. BANNERMANN, 


At the East Stonehouse County Court on the 6th October the following 
extraordinary case occupied the attention of Mr. Fortescue, the judge, and 
a jury for some hours :— 


Mr. Fowler appeared for Mr. Alfred Hingston, who was the nominal 
plaintiff, he being one of the registered officers of the Devon and Cornwall 
Banking Company, and Mr. Dawe for the defendant, an engineer in H.M, 
service. 

Mr. Fowler stated the case at considerable length. He said that the action 
was brought for the recovery of £30, under the following very strange circum- 
stances. On the 21st of March last the defendant placed £150 in the bank 
upon an interest or deposit note. On the 11th of June he placed another 
£12 in the bank on a second deposit note. Upon one of these notes, both 
of which would be produced, the jury would find three endorsements or 
memorandums, to the effect that three separate sums of £10 each had been 
paid to Mr, James Bannermann by the bank, making £30 in all. One was 
paid on the 21st of May, another on the 24th of May, and another on the 
23rd of July. These endorsements were made on the back of the £150 
deposit note. On the 4th of September the defendant went to the bank for 
the purpose of drawing the residue of the money, £132, exclusive of the 
interest, £2. 2s.4d. On that day, and at the time the defendant called, 
Mr. Bangham was acting as cashier, and he made an entry in his waste 
book to the effect that he paid the sum of £162 and the £2. 2s. 4d. to the 
defendant. The cashier (Mr. Bangham) would swear that he did not see 
the endorsements on the back of the £150 note, and that he, therefore, paid 
the whole of the amount, with the interest. The cashier would swear that 
while he made the entry in the waste book the defendant endorsed the two 
deposit notes. The witness was also prepared to positively swear to the 
number of the notes which he had paid to the defendant. The Devon and 
Cornwall Bank was in the habit of receiving bundles of notes from the 
Bank of England in sums of £250 each bundle. The cashier would swear 
that he took one of these bundles for the purpose of paying the defendant, 








740 Legal Miscellany. 


and that the notes he paid were from 75,301 to 75,332. The cashier was 
80 positive about the matter that he remembered that he did not count the 
£160—all of which was in £5 notes—twice, but that he did count the re- 
maining £90 twice before he put it in the till. On one of the other clerks 
examining the book and bills after the close of the business it was dis- 
covered that £30 too much had been paid upon these deposit notes. A 
clerk was immediately despatched to Mr. Bangham, the cashier, to tell him 
that he had paid the defendant too much. 

In answer to the judge, Mr. Fowler said that when the cashier handed 
the two notes over the counter for the purpose of the defendant endorsing 
them, he handed them both together, that that was the reason he did not 
see the other endorsement, and hence the mistake. His Honour—Who put 
on the stamps? Mr. Fowler—They were put on on the following morning. 
Hlis Honour—What notes were they paid in? Mr. Fowler—£5 notes, 
The cashier clearly saw how the mistake arose, and hearing that the defen- 
dant lived in Olarendon Place, he proceeded to gothere. But unfor- 
tunately there were two Clarendon Places in yy and the cashier 
went to the wrong one. The consequence was that he could not see the 
defendant the same evening, but he went to the right place the next morn- 
ing, and he then saw Mr. Bannermann. The eashier told the defendant 
that there had been a mistake in counting the notes, and the defendant 
said that he did not count them himself. He then desired his wife to go 
up stairs to fetch them down. He did not wish to impute anything, but 
the wife did not bring the notes straight into the room, but called her hus- 
band, and they both went down stairs. When they returned they said that 
the amount was right, less the £30. He (Mr. Fowler) thought it would 
have been much more satisfactory if the notes had been brought directly 
into the room. 

Some of the jurymen expressing their surprise at these observations, his 
Honour said that he dare say the same thoughts occurred to them as to 
him, But it was better to wait till the evidence should be brought before 
them. Things were not always accurately stated, and sometimes mistakes 
were made in the instructions to advocates. 

Mr. Henry Bangham said: I am one of the cashiers in the employ of 
the Devon and Cornwall Banking Company. I go occasiona'ly to this 
counter work, and I went on the 4th of September while the other cashier 
was at dinner, Remember the defendant coming to the bank on the 
4th of September. He presented two deposit notes for £150 and £12. I 
paid him in £5 Bank of England notes to the amount of £160, and the re- 
mainder, including the interest, £2. 2s. 4d., in gold and silver. While the 
defendant was endorsing the two notes, I made an entry in the waste book, 
I took the notes from a bundle of £250. I also know that the numbers 
were consecutive from 75,301 to 75,332. I perfectly remember counting 
the £90 left. 

His Honour—Have you brought any one down from the Bank of Eng- 
land? Witness—No. His Honour—How can you prove, then, that there 
were £250’s worth in the bundle P Witness said that the messenger counted 
them, and they were counted at the bank. 

His Honour—It is a serious imputation, The suggestion of your (Mr. 
Fowler’s) speech was that this gentleman’s wife misappropriated the notes 
during the time she was employed bringing them down stairs. It was 
right that they should see there was no blundering at the bank, 

Witness—I counted over the £160 once, and the £90 which remained 
twice, and the clerk made up the interest. The next transaction in which 


_ @ note was paid was to the West of England Bank, That transaction was 
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not made by me, but by another clerk, and he paid the next note, No. 75,333. 
The mistake was detected after I left the bank, and was at once communi- 
cated to the secretary of the bank. He at once wrote to the defendant. 

Mr. Dawe produced the letter they had received. It was, however, only 
to the effect that a mistake had been made, and did not say in what 
manner. 

His Honour said the letter did not even say what the mistake was. 
He thought in common prudence a messenger ought to have been sent 
directly to say that the defendant had received £30 more than he ought to 
have had. 

Mr. Dawe—Certainly. They ought to have sent one of the clerks. 

His Honour—It is true that banks do not think as much of £30 as 
private individuals, but still it ought to have been done, 

The jury thought so too. 

Witness said that the Devon and Cornwall Bank did not, as a rule, issue 
£10 notes. He made an attempt to see Mr. Bannermann the same night, 
but he went to Clarendon Place instead of Terrace. He went the next 
morning and saw the defendant. Mr. Bannermann said, “1 did not count 
them. I thought coming from a bank that they were all right.” He said 
that his wife should go up and fetch them. She was in the room and this 
conversation took place in the passage. The defendant sent her for the 
notes, and she came into the drawing-room with the notes to me, Mr. Ban- 
nermann being down stairs. I went up-stairs as far as the drawing-room 
with Mrs. Bannermann, Mr. Bannermann being left down stairs. He (the 
witness) left the defendant in the passage. Mrs. Bannermann opened the 
drawing-room door and closed it when she went upstairs. 1! can’t say 
whether it was latched. I was shown in by Mrs, Bannermann, and she 
went upstairs for the notes. When she came down, and on the landing, 
she called out to her husband and asked if she should bring them to him. 
He (the defendant) replied, but witness could not hear what he said. He 
remained where he was till Mrs. Bannermann came into the room. 

His Honour— Did she go down stairs or not ? Witness— I believe so, but I 
did not hear or see her. How long was it from the time you heard her on the 
landing before she came in? 1 think three or four minutes. Did you not 
think it very odd? Asregards the time you must be particular, because I can- 
not deal in generalities. It is a serious imputation.—I think three or four 
minutes. I remarked it to some of my fellow clerks. When she came into 
the room she said that was what they had received, and produced the 
notes. Mr. Bannermann followed after. She handed the notes to me in 
20’s (£20 worth). 

Mr. Fowler—How long elapsed before the husband came? Witness— 
About two seconds. We did not begin counting them before the defendant 
came. Did you hear her go down stairs? No. 

A juryman asked the witness whether he was not a clerk in a spirit 
shop? Witness—I keep the books. The Juryman—Perhaps you stopped 
there late at night and were not quite clear in the morning. Mrs. Banner- 
mann handed me the notes in 20’s. There were 125. Mr. Bannermann 
accounted for the other £5 by saying that he had passed it off. I said that 
I paid the defendant £160, and he swore that I did not. 

Cross-examined—I did not make the amount anything but £125. I did 
not say that it was £145, I did not make any mistake in counting the 
money at the house. Mrs. Bannermann called out loud enough for me to 
hear whether she was to hand the notes toher husband. He could not say 
whether she went down stairs. Mr. Dawe—Do you mean four minutes 
frum the time that you went into the drawing-room, or from the time that. 
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she went down stairs till when she entered the room ? Witness—From the 
time I entered the house. 

His Honour (surprised)—I understood you to say that it was from the 
time when she called out till the time when she returned. 

Witness—I should say five minutes covered the whole time. Mr. 
Bannermann came in directly after. He did not say anything when he 
came in, but sat down. He then said that he had given the notes to his 
wife directly he came in, and that he had not seen them since. He 
(witness) did not make a memorandum of the numbers, but he could posi- 
tively say that the numbers were correct as they had received them from 
the Bank of England. 

His Honour—Are we to take it for granted that others did their duty 
when you did not do your duty in looking at the endorsements ? 

Mr, W. ©. Nicholson, another clerk at the same bank, was called for the 
purpose of proving that he discovered the mistake, 

. This was the plaintiff's case. 

Mr. Dawe then stated the defendant’s case as subsequently proved in 
evidence. It was a complete denial of that on the part of the plaintiff. 
He said that it was a most serious imputation on the character of the 
defendant, who was an engineer in Her Majesty’s service. He was charged 
with an act of the greatest dishonesty, and more than this, from the open- 
ing speech of his learned friend, the same imputations were cast upon the 
character of Mrs. Bannermann. 

Mr. James Bannermann was then sworn, and said: I am an engineer, 
lately serving on board the Severn, On the 4th of September I received 
£130 in notes, and the other £2 and the interest in gold from the witness 
Bangham. When the notes were handed to me I counted them. The 
cashier gave me 20 £5 notes first and 6 £5 notes after. I counted mentally 
five 20’s make 100, and six 5’s make 30.—I undoubtedly counted them at 
the time.—I have been in the habit of receiving money for the last 20 
years. The cashier handed me the deposit notes to endorse, which I did. 
(It should be explained that the cashier in his evidence stated that the 
the reason why he did not perceive the endorsements upon the notes when 
he handed them to the defendant was because he passed them over the 
counter both together, one on the top of the other, and that the defendant 
repassed them to him so. The defendant now as distinctly swore that 
when the cashier passed the notes to him he did so singly, and, pointing to 
the back, said, “Sign there.” He (defendant) was doubtful before the 
clerk said this whether he had to sign on the face of the notes or on the back. 
Witness continued to say that after he had received the money he went 
straight home, and gave them to his wife in the roll. He had one for the 
eo of paying away, and the rest he saw his wife lock up in her 

essing-case. The next morning Mr. Bangham called while they were at 
breakfast, and just after he had received the letter from the bank. 
Mr. Bangham said he had paid me £30 too much, and wanted him to pay 
it back again. He then asked his wife to fetch the notes. They did not 
ask the witness (Bangham) into the sitting-room as the servant was 
cleaning it, but they asked him to walk up to the drawing-room, and they all 
three went then together. Mr. Bangham and himself sat down in the room 
while his wife proceeded up stairs for the notes. She came in and began 
counting them. She then handed them to Mr. Bangham, and he counted them 
and said, £145, where are the others ?”” He (witness) then counted them, 
and found that there were but £125, and asked Bangham to count them 
again, Bangham, who appeared in a very excited state, did count them 


_again, and found that there was but £125. He then went down stairs, and 
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as he was going out said, “ We shall report you to the Admiralty, and to 
your captain, aud shall bring an action against you.”—I never saw my 
wife until she came into the presence of Mr. Bangham, She never 
called me. Bangham and I went into the room and sat down together. I 
never left him. 

His Honour again remarked that he thought intimation ought to have 
been sent out to the defendant by a messenger, and that the bank authori- 
ties ought not to have contented themselves with sending a letter which 
simply said that there was a mistake, and did not even say what that 
was. 

Mr. Dawe—On your oath you deny that you ever had more than the 
£130 in notes P 

Witness—I do. 

Oross-examined by Mr. Fowler—I am prepared to swear that the deposit 
notes were handed to me for my signature, separately and not both together. 

The witness was cross-examined at length, but fully maintained his 
evidence. 

Mrs, Bannermann was then called, and after corroborating her husband’s 
statement in several points, said that she took the notes from the defendant 
on the 4th, and in doing so counted them. There were 26, and the defend- 
ant subsequently had one. She put 25 into her dressing case. When Mr, 
Bangham came they all three went together into the drawing-room, and 
she then went direct to her room for the purpose of getting the notes. She 
— them to Mr. Bangham, who upon counting them made £145. Mr, 

annermann said ‘It is a mistake, count them again.” Mr. Bangham did 
count them again, and then only made £125. The notes had never been 
out of her povsession. When she first counted them she made twenty-six 
£5 notes. 

Mr. Pearce Rosewarn, an engineer, who resided in the house at the time, 
said he distinctly recollected the day of the dispute (4th of September). 
He heard a gentleman in the drawing-room with Mr. Bannermann, and 
upon his going out of his room, which adjoined, he saw Mrs. Bannermann 
coming down over the staircase. She held up something in her hand, 
and then passed into the drawing room, She did not call out to her 
husband. 

Mr. Fowler having replied, the witnesses were asked some few questions, 
from which it appeared that the defendant disputed that he had the six 
notes from 75,301 to 75,307. 

His Honour summed up with great care. 

The jury expressed a wish to retire. After an absence of some time, 
they found a verdict for the defendant. 








AUSTRIAN PUBLIO FINANOE, 
Tue sure and steady progress of the Austrian empire, as evidenced 
by the financial statement of M. Plener, deserves our serious atten- 
tion. Though less exciting, it is not less instructive and interesting 
than the news we have been daily receiving from the Prussian capital. 
When the “ Reichsrath” opened, on the Ist of May, 1861, the state 
of affairs was as discouraging as could be conceived. The accounts of 
every year since 1847 had left a deficit of from six to seven millions 
sterling, exclusive of the extraordinary expenditures of the years of 
the Hungarian revolution and Italian war, to be provided for by fresh, 
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draughts on the national credit. Hungary and the provinces beyond 
the Leitha disappointed the anticipations of many of their own lead- 
ing statesmen, who had no little share in the conception and maturing 
of the Diploma of the 20th of October, and Patent of the 26th of 
February, by not eagerly accepting the new constitution, and upon its 
basis, entering into a closer union with the other states of the empire. 
They clung with a perseverance not without its claims to our admira- 
tion to a constitution endeared to them by the historical associations 
of a thousand years, but still utterly unadapted to the requirements 
of present circumstances, and to that new phase of affairs which had 
been brought about by their own ill-advised rebellion of 1849. They 
did not rest satisfied there ; the whole population steadily refused to 
pay any taxes until exacted by the quartering upon them of bodies 
of soldiers. So extensively was the system carried out that there was 
hardly a tax voluntarily paid throughout the country, and that the 
billetting for six or eight weeks of from 140 to 250 soldiers was 
scarcely an exceptional occurrence. The chief part of the expense— 
viz., the keep of the soldiers, and, after three days, the payment of a 
“diurnum” of ten kreutzers per head—fell upon the refractory tax- 
payer ; but the expense of moving about large bodies of soldiers, the 
immense increase in the staff of civil officials, and, not least, the 
great delay in the collection of the taxes, caused a very perceptible 
effect on the imperial treasury. The progress that, in spite of all these 
disadvantages, has been made, is very perceptible in the quotation of 
the Austrian funds, and the fall of the premiun on gold. In April, 
1861, ten English sovereigns were worth 151 florins Austrian paper 
currency, instead of 100 florins, the value at par. Immediately after 
the opening of the “ Reichsrath,” the exchange fell from 141 to 136, 
and has since been steadily on the decrease, till, at the present mo- 
ment, the quotation is pretty firm at from 122 to 123; Thus, says 
M. Plener, in the statement he made on laying the bill for increasing 
the direct taxes on the table of the house, the government have saved 
by this rise in the public credit alone, in the payment of interest and 
other operations during the ten past months of 1861, the sum of 
3,200,000 florins. 

The first session of the “ Reichsrath” has now lasted seventeen 
months, broken only by two short recesses of a few weeks. Its com- 
mittees have been working hand in hand with the Minister of 
Finance at the great operation of restoring the public credit. Whilst 
they have not forgotten the essential thing—the insisting on a basis 
of sound financial principles, they have not thought any practicable 
saving too trifling to be worth their attention. Yet they have fre- 
quently shown, as by a recent vote of £2,000 spontaneously given for 
the restoration of the Cathedral at Prague, that they have not. 
allowed penuriousness to make them forgetful of the due encourage- 
ment of the arts and of the promotion of national education. The 
result of these honest and creditable labours is now before us in the 
statement of Mr. Plener. Last year he had estimated the deficit for 
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1862 at £9,406,696. Unforeseen contingencies involved an addi- 
tional outlay of £506,590, which would have raised the deficit for 
1862 to £9,913,286, to be raised by loan and other financial opera- 
tions. The result presents a striking contrast to the normal state of 
deficiency left on comparing Mr. Gladstone’s anticipations with the 
realisation of his schemes. The revenue of the year has already ex- 
ceeded the estimate by above two millions sterling, and increased 
economy in the administration of the country added to the above 
computed gain by the re-establishment of credit, have wiped off half 
a million from the expenditure. Then, if the state of affairs remains 
as flourishing during the ensuing two months as at present, there will 
be, after providing for the extra deficit of £4,000,000 florins, a net 
balance in the treasury on the 31st December next of above 22,000,000 
florins to be carried over to next year’s account. We do not wonder 
that the Minister, though the subject of his motion was an increase 
of direct taxation, should have sat down among cheers from all 
sides of the house. The nation will be encouraged to bear the 
increased sacrifices that may be necessary fully to restore the finan- 
cial equilibrium, and to ensure the gradual substitution of metallic 
for the surplus paper currency, which now amounts to 447,000,000 
florins, until, on the Ist of January, 1867, the floating amount will 
be reduced to the standard 200,000,000 florins, and be redeemable at 
par. This state of affairs affords solid ground of encouragement to 
the firm friends of Austria, and will not a little discountenance those 
who are prophesying an early disruption of the empire through national 
bankruptcy. 














THE TURKISH INTERNAL DEBT. 


Tue following letter, says The Times, states the case of the Turkish 
Consolidés with perfect brevity and conciseness. The recapitulation 
at this moment may be useful, when these securities seem to have 
attained a stage of comparative steadiness—a little below their high- 
est rate, and considerably above the very low price at which, for- 
tunately for the English public, they were introduced upon the 
London market. The matter, however, is not one that actually 
requires further discussion. The public already possess full means of 
forming a judgment on the question, and to keep it up from day to 
day would be merely to serve the wishes of a few brokers or dealers 
anxious for an incessant oscillation of 2 or 3 per cent., and all the 
activity of speculation that is usually incited by such movements. 
Nothing that can be said can alter the fact that the value of these 
bonds depends simply on the honour and prosperity of Turkey, and 
these are points on which any one individual has as good an oppor- 
tunity of judging as another. It has been attempted by some per- 
sons on the London Stock-Exchange to draw an immense distinction 
between the inherent value of these bonds and those of the last 
English loan ; but, as this could be supported only by arguments of 
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a most undesirable character, it may be hoped, for the credit of the 
British name at Constantinople, that they have not attracted much 
attention. The London loan and the issue of the Consolidés are part 
of one transaction. Lord Hobart and other English Commissioners, 
together with Messrs. Devaux and the Ottoman Bank, said to the 
Turkish Government—* If you will honestly redeem your paper 
currency and perform certain other acts, we will get you a loan, be- 
cause we see that by such redemption you will be placed in a position 
of financial safety and prospective prosperity which will enable us to 
recommend the transaction to British investors.” It was by the 
putting forth of the Consolidés, therefore, that the desirableness of 
the whole affair was established. But no sooner were these Consolidés 
set afloat than it was found that a few persons in London were ready 
to denounce them as worthless, and to declare that they were palmed 
upon the holders merely as a trick, and that, as the London loan was 
supported by a special hypothecation of certain duties—which the 
British Government would maintain, if necessary, by force of arms, 
while they would leave the duped proprietors of the Consolidés to 
fare as they might—the London bondholders were to be congratulated 
as possessing the substance, while the holders of the home debt had 
nothing but the “shadow.” Of course the English public would be 
aware of the figure their government would assume if it were to 
take the part thus indicated ; and so far, therefore, from these repre- 
sentations meeting with concurrence, they were uninterruptedly fol- 
lowed by a gradual tendency towards an approximation of price 
between the Consolidés and the London loan. That they excited any 
remark whatever is believed to have been mainly from their having 
been usually accompanied by protestations that they were put forth 
in the interests of the contractors for the London loan, thus leading 
many to infer that they must have originated from that source—an 
apparently preposterous assumption, since no parties in any way con- 
nected with the loan of 1862 could countenance aspersions on the 
good faith of Turkey and on the correctness of their own representa- 
tions, as well as those of Lord Russell and Mr. Layard, by which the 
success of the operation was achieved, without obviously exposing 
themselves to much reproach :— 


“ Sir,—I find in some quarters an incessant effort to represent the Turkish 
loan of 1862, negotiated here by Messrs. Devaux, as excellent, and the 
Turkish Home Loan of 1862 as comparatively worthless. As both these 
loans are liabilities acknowledged within full nominal extent by the Otto- 
man government, it becomes interesting to weigh the considerations which 
can operate upon their respective values. 

“The chief considerations affecting any loan are the integrity and the 
ability of the borrower, and of these integrity is the most important; 
national insolvency is less to be feared than national dishonesty, such as has 
been evinced by some Transatlantic States. Now, of the integrity of the 
Turkish government no doubt is expressed in any quarter; and of their 
ability no question is raised up to a certain point—the satisfaction, that is, 

- of all engagements incurred directly in London; beyond that point the 
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ultimate solvency and even the prosperity of Turkey is confidently affirmed 
even by those who carefully inculcate distrust of the seductive but 
treacherous Consolidés. The Consolidés now in question were issued, under 
the advice of Lord Hobart, in completion of the arrangement for extinguish- 
ing the Caimés. That arrangement has been carried out; the Caimés have 
been all withdrawn, and they have been paid for—40 per cent. in coin and 
60 per cent. in Consolidés at par. Prospectively, therefore, the Turkish 
government have fully satisfied their liabilities in the shape of Oaimés, 
and they are wholly unconcerned with the appearance in this market of 
the Consolidés which they issued at a The Caimés at the 
time of their redemption were, however, so seriously depreciated, that the 
holders are well pleased to realize for the Consolidés which they received 
in part payment prices which have ranged at from 30 to 40 per cent. of 
their nominal value. The amount of Consolidés issued under these special 
circumstances, and subject therefore to the pressure of realization, is 
limited to £5,400,000 (60 per cent., that is, of the £9,000,000) of Caimés 
extinguished. Any other Consolidés must have been or may here- 
after be issued by the Turkish government upon such terms as their 
credit enables them to command, and only in the event of their fetching 
a price higher than that of their issue will they arrive in this market, It 
is said that the interest on the Home Debt has always been irregularly met, 
but it is acknowledged that it has been met; and it has been declared that 
Lord Hobart’s mission was to inaugurate a system of punctuality in the 
entire financial management of the empire. The dividends of the Oon- 
solidés are payable at Constantinople and not here, but they are payable in 
gold ; and the many banking connexions between London and Constan- 
tinople leave no doubt that for a trifling commission the Ottoman Bank, or 
any of the eminent Greek houses, will gladly undertake the realization of 
the coupons. The Consolidés are secured by the credit and responsibility of 
the Turkish government. The Turkish loans of 1854, 1858, and 1862, are 
severally secured by the appropriation of the Egyptian tribute, the Con- 
stantinople Customs, and the newly imposed salt duties. Here, then, is 
the difference between the home and foreign loans—what is that difference 
worth? Obviously, assuming the continued good faith and ability of 
Turkey, the loans are equally secure. Assuming, however, the absence of 
a sufficient revenue to meet all these engagements, what would be their 
probable treatment? If Turkey maintains its good faith it would not fail 
in any of its engagements, and if its ordinary revenue did not suffice to 
= the interest of its Home Debt, it would avail itself of its credit and 

orrow for that purpose in England or elsewhere. If Turkey failed in 
honesty as well as power how would fare the loans specially secured? The 
funds hypothecated for their protection are still in the power of the Turkish 
government. Turkish officers receive the Customs and the salt duties, and 
they pay the stipulated sums to the agents of the contractors for the loans, 
but the Turkish government could at any moment divert the receipt of 
these moneys into their own coffers, and the agents of the contractors 
would be helpless ; for, although Lord Russell and Lord Palmerston en- 
couraged English capitalists by assurances of the high character of their 
Mahomedan borrower, they carefully abstained from engaging to assist 
them in the recovery of money lent upon terms equal to an interest of 11 

ercent, The only solid and satisfactory security which individuals can 

ave in lending money to foreign Powers is the knowledge of their integrity 
and of their growing prosperity. The simple engagement of Powers so 
circumstanced is all-sufficient, and the appropriation of special portions of 
the national revenue unsecured by international obligations is an indication 
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of defective credit in the borrower, and would be unless to the lender if 
the difficulty should occur which alone creates its imaginary value. No 
country can be found of which the engagements are so widely separate in 
value as those of Turkey are under these exceptional and temporary in- 
fluences. The interest paid by the Government securities of England varies 
between 3 and 33 per cent.; those of France from 4 to 43; those of Russia 
from 4 to 5 per cent.; but the 1862 Bonde of the Turkish government, 
equally bearing 6 per cent. interest, payable in gold, are quoted 68 if dated 
in London, and payable there in sterling; and at 40 if dated in Constan- 
tinople, and payable there in Turkish coin of intrinsic value. 

“Admitting an advantage in the bonds payable in sterling, it is one in- 
finitely sma)l compared with this wide discrepancy in price, I will not 
hazard an opinion of the value of either the foreign or the domestic bond, 
but I should read with great interest any good reason for the continuance 
of what seems to me a strange anomaly, 

“I am, Sir, your obedient servant, 
“EASTLAND.” 








THE EXPENDITURE OF THE CONFEDERATE STATES. 


Noruine, even in recent American history, is more remarkable than 
the almost complete ignorance which prevails in this country with 
respect to the financial position of the Confederate States. We know 
they must have obtained much money, for such a war as they have 
maintained cannot be supported with much money. But exactly how 
great their resources have been we cannot say, and whence those 
resources have been derived we are wholly ignorant. Some informa- 
tion has now, however, been received by the professed friends of the 
South in this country, which, if its completeness should be confirmed 
and its accuracy established, will go far to remove our singular want 
of knowledge. 

It is said that the total expenditure of the Confederate States up to 
the lst of August last was as follows :— 


War Department oe ee ne ee «. £69,621,195 
Navy Department.. oe ee ee ee 3,405,015 
Civil and miscellaneous act “e “ oi 3,678,850 


£76,705,060 











“Tf this aercount should be confirmed, and we are assured that it is 
correct, the South may be congratulated on having made a great war, 
not only very successfully, but very cheaply. We will not compare 
this small sum with the enormous figures of Mr. Chase ;* but it is 
worth while to remember that Sir G. C. Lewis estimated the cost of 
the Crimean war to this country at £77,580,000 ; that the Crimean 
war could not be compared in magnitude to the tremendous struggle 
in which the Confederate States are engaged ; that such a war as 





* Mr. Chase has just stated his expenditure for the three months ending 30th 
of June, at £38,800,000, or nearly £160,000,000 per annum, 
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theirs would have cost us much more than such a war as ours cost 
us; that, nevertheless, £76,708,000 cover their whole expenditure, 
military as well as civil, while £77,708,000 were requisite for only the 
military part of ours. 

“The mode in which this considerable though not excessive sum 
has been obtained is, we are informed, as follows :— 








TAXEs. 
Customs prior to the repeal of the tariff... £335,393 
War tax ... ome e eee 2,792,759 
—_——__ £2,708,152 
Loans. 
Loan Act of February 28, 1861 we. 3,500,000 
‘ August 19, 1861... eee 5,743,114 
Call deposits eee ooo eee 8,753,546 
Balance of loan from bank... we 2,459,312 
———__ 20,455,972 
By InconTROVERTIBLE NoTEs. 
Treasury Notes Act, March 9,1861 ... 471,600 
- ~ May 16, 1861 ... 4,047,857 
a » August 19, 1861 .., 39,145,076 
vs * April 17,1862 ... 5,319,976 
Small notes eve ave ove 197,400 
— 49,181,909 
Miscellaneous eee eee eee eve 460,779 
£7 2,806,812 


Leaving a deficit on the 1st August of nearly £4,000,000. 

As in the North, so in the South, this great struggle has been 
carried on a little by taxes, somewhat by loans, and mostly by in- 
controvertible currency. We showed at an early stage of the war 
that for the South no other course was possible. It is not possible 
to levy very heavy taxes in a poor country with a sparse population 
during a revolution which has suspended its main industry. It is 
not possible to raise regular loans in such a country to an enormous 
extent, for the floating capital that is requisite does not exist. It is 
not possible for an “inchoate” state like the South, of which the very 
existence was at first undecided, to borrow much abroad. The only 
applicable resource is the currency ; by submitting its own paper for 
the coin in circulation, a poor government can at an emergency obtain 
a great sum. The South were compelled to adopt at once this last of 
financial expedients. The North, from a reluctance to tax in the 
rulers, an apathy in the multitude, and an ignorant contempt of 
economical law in both, adopted that extreme expedient without a 
necessity, and when many better resources were open to it.”—The 
Economist. 





—_ 
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THE PROSPECTS OF THE WINTER DISTRESS, 


Tue blight which has fallen upon the manufacturing districts 
of the north grows darker as the winter advances. To the 
scantiness of food, against which the unfortunate workpeople 
have all along had to contend, must now be added the 
inclemency of the season, against which their worn-out garments 
afford but an insufficient guard. The hope which for so long 
was cherished, even against hope, that the present cotton famine 
would somehow be put an end to before winter frosts set in, 
must now be abandoned. Every week adds to the numbers of 
those dependent upon parochial aid; and of late the numbers 
of those who have slipped from independence to pauperism are 
to be numbered by the thousand. It is calculated that there 
are at this moment 400,000 persons wholly dependent for sub- 
sistence upon the aid they receive from others ; and, up to this 
time, the aid afforded has been at the rate of 1s. 3d. up to 1s. 6d. 
per head per week. This of course would hardly suffice to keep 
soul and body together during the genial months of summer; it 
is utterly inadequate in the piercing blasts and sharp frosts of 
winter, Under these circumstances it becomes all parties to 
consider what is to be done. 

The first question to be considered is, whether there is any 
prospect of obtaining for the present winter, supplies of cotton 
from other districts. And at first it seemed as if this question 
might be answered hopefully: we have heard much of the 
capability of India for the supply of the staple to an unlimited 
extent; and of late it has appeared as if its abundance would 
be realized even during the present season. Ship after ship has 
entered the Mersey within the last week or two freighted with 
cotton from Bombay, to the amount of several thousand bales; 
and sanguine persons, as they watched these arrivals, and were 
told that others were still upon the seas, exclaimed, “Surely now 
the worst is over.” Instead of that we find that these arrivals 
make no impression whatever. The cargoes are stored in the 
warehouses, and the mills of Manchester remain silent and 
smokeless asever. Another reason of this is obvious,—every one 
is afraid to buy, because no one knows when the termination of 
the war will be. It may be safely said, that the uncertainty on 
this head is producing more misery than the war itself ; for the 
purchasers of cotton entertain a serious dread of the quantity 
that is reported to be stored up in the South American markets— 
_-in Charleston and Mobile. Cotton is now quoted at from 1s. 2d, 
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to 2s.4d. per lb. But the termination of the war, or the dis- 
persion of the cruisers that now blockade the southern ports, 
and would thus set free the cotton there locked up, would all 
at once reduce the price to half the sum: who can tell how soon 
that circumstance may arrive? We have already had so many 
instances of the versatile character of the Americans, that 
no one can say we may not yet have peace before Christmas, 
Then there is the often reported iron fleet of the South, which 
is expected, when it once gets into action, to sink every vessel 
that bears the Union flag, and whose owners would of course 
liberate the present pent-up stores. Now it can hardly be 
expected that mercantile men will buy bad cotton at a high 
price, so long as there is a chance of obtaining good cotton at a 
low price. It is not only the direct loss such a speculation 
would entail, but the still more serious calamity that would 
indirectly accrue to any individual who should find himself 
hampered with the inferior article, while his neighbours and 
rivals would distance him in the market by their possession of 
the better quality procured at a less expense. 

We may therefore safely assume that while the present state 
of uncertainty lasts, so long will the markets remain stagnant, 
and the mill hands unemployed. It becomes, therefore, a 
question what are the chances of the termination of the war. 
There is only one consideration we know of, apart from American 
feebleness, that suggests the hope of a pacification being arrived 
at; we refer to the State elections that are to take place in the 
course of the present month. Public attention is at present 
fixed on the election of Governor for the States of New York : 
here the two parties, the republicans and democrats, are 
fairly pitted against each other. Mr. Seymour, the democratic 
candidate, openly denounces the way in which the war has been 
carried on, and avows his opinion that as things have gone it 
would be better to terminate the strife and allow the South to 
secede. General Wadsworth, on the contrary, stands up for the 
coercion of the rebellious states back into the Union, and in the 
prosecution of that object he would spend the last dollar of the 
North, and turn the South into its original wilderness. It is 
difficult, with the information that is allowed to reach this 
country, to guess which of the candidates most nearly expressesthe 
opinions of that large and influential community. The republicans 
are the most noisy, but it does not follow that they are therefore 
the most numerous; and shrewd observers say that these shouts 
are raised only to conceal their fears. The threats they indulge 
against their adversaries are certainly no sign of strength. The 
democrats make less noise than their opponents, but they appear 
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to be equally confident of success. The interest which this 
country has in the matter lies in the fact that the election will 
be a test, better than any we can form from the rabid and 
ferocious newspapers, what the great body of the people think of 
the war. If there be a majority for Seymour we may be 
retty sure that that is the beginning of the end, for it would 
be equivalent to a declaration in favour of peace by the State 
of New York, and all the world knows the immense influence 
exercised by that State over the rest of the Union. Even if 
General Wadsworth be elected, a small majority in his favour 
would not prove much; but if his majority be large and 
decisive, we may take it for a sign that war as it is at present 
conducted is agreeable to the Northerners, and that peace is 
therefore far distant. It may seem harsh to say so, but we 
believe the fact to be that the greatest and most immediate 
relief that would reach Lancashire would be through the in- 
telligence that General Wadsworth had beaten his competitor 
by an immense majority. In that case it would be understood 
that the voice of the community was still for war; that there 
was no chance of peace for several months to come, and when 
once assured of that, the manufacturers would make the best 
of the circumstances before them, and proceed to use the 
Indian cotton now piled up in the Liverpool warehouses. On 
the other hand, the success of the democratic candidate would 
prolong the present state of restless and irritating suspense for 
several months to come, no man knowing from one day to 
another when a reconciliation would be effected. 

Supposing the present state of distress to continue or to 
increase during the winter months, what is to be done? Here 
and there may be heard and muttered the ominous demand of 
an application to the national exchequer; and from the way 
in which these hints have been received it is evident that 
Manchester requires very little more of pressure to induce her 
to engage in an agitation for throwing the whole burden of the 
support of her paupers on the nation at large. It becomes 
necessary, therefore, for the country to examine this question, 
and see how it is to be met. It seems to us that such a course 
would be opposed to all constitutional principle, which lays 
down the maxim that the property of the country is responsible 
for the support of the poverty of the country. Since the days 
of Queen Elizabeth pauperism has always had the just lien 
upon the land and the real property of England; and it wouid 
be a total departure from this principle to remove the burden 
from that level and charge to the general taxation of the 
-- country. No doubt circumstances might arise that would 
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justify such a departure from the old customs of the country ; 
but those circumstances hardly occur in the case of Lancashire. 
We have there the greatest amount of wealth gathered within a 
small compass that exists anywhere in the world, with the 
single exception of the metropolitan district; and the rates 
that have yet been levied are ridiculously disproportioned to 
the necessities of the case. Last session a measure was passed 
which allowed of an alternative plan of relief to the ratepayers. 
Either the neighbouring parishes might be called upon for a 
rate in aid, or if the parishioners preferred it, money might be 
borrowed on the security of the rates to be repaid in happier 
times. But in either of these cases it was made essential to 
this relief that the rates in the parish having recourse to it 
should have been raised to a certain amount. Now it isa 
remarkable fact that all over the distressed districts not more 
than two or at the most three parishes have raised their rates 
to such a height as to entitle them to either mode of relief. 
We say nothing here of the complaints daily made against 
the manufacturers for the stinginess of their subscriptions to 
their unfortunate workpeople, but we are quite sure that the 
country will not tolerate any application to the Consolidated 
Fund until a very much higher pressure is brought to bear on 
the local property. 

But it is said that the present distress has been brought about 
by the policy of the country, and that the country ought there- 
fore to bear the consequences of its own acts. It was open to 
us, they say, at any time to. have forcibly broken the blockade 
and brought home the cotton. Others, as Mr. Cobden, in his 
recent speech at Manchester, begin by holding England respon- 
sible for the present condition of maritime law, which allows the 
North to blockade the commercial ports of the South ; and they 
argue that, as the country has thus caused the blockade, they 
ought to be responsible for its consequences. To this it may be 
sufficient to reply that there is hardly any amount of destitution 
with which the country has ever been afflicted that may not, 
directly or indirectly, be traced to the action of the State. In 
the opinion of many persons, the distress recently existing in 
Coventry was due to the operation of the French treaty; the 
abolition of the corn laws inflicted a good deal of temporary 
misery in the agricultural districts; and even the great Irish 
famine may in one sense be charged against the Jaches of the 
State, as,if the Encumbered Estates Bill had been passed before 
that catastrophe instead of after it, and if property had thus 
passed into the hands of capitalists, the peasantry would not have 
been so much dependent as they then were upon the success of 
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that single and precarious crop. But in none of these cases 
was the plea ever raised that the State had produced all this 
misery, and therefore the state must relieve it. We cannot, 
indeed, but regard it as another proof of that peculiar smartness 
for which Lancashire men are so famous, and which it may be 
supposed they have borrowed from the Americans, with whom 
they have more intimate dealings than the rest of the commu- 
nity. Whatever other steps may be adopted we venture to pre- 
dict that the groundwork of all the relief that is to be afforded for 
the distress will be the demand which the poor law legally makes 
on the real property of the district. 

It does not follow, however, that because the basis and 
groundwork of the relief must be found in the property that 
exists in the district, and which has been mainly accumulated 
by the toil of the labourers who are now suffering, that that 
property ought to be left to struggle with the burden alone. It 
concerns our national honour that the men who have so nobly 
comported themselves under their sore privations should not be 
abandoned, and we believe there is not a district in Great Britain 
where it is not esteemed an honour to contribute something to 
the relief of their suffering fellow-countrymen. The feeling has 
spread beyond the four seas, for every mail brings the intelligence 
of some subscription begun, some contribution sent home to the 
relief of the distress. What is wanted is that this charity should 
not be left to an irregular intermittent flow, but should be 
organized. Large as the sums are that have been raised spon- 
taneously, both in the districts where the distress is and in 
other parts of the country, we believe they have all, or nearly 
all, been already absorbed in the pressing demands for help, 
and the relief committees are now to meet the most pinching 
portion of the year with an empty treasury. We do not believe 
that unfortunate state of things will long continue, though un- 
doubtedly the public sympathy is to some extent congealed by 
much appearance of local apathy, with some splendid exceptions. 
The mill owners have given sparingly, and the guardians of the 
poor husband the rates with a niggard hand. We have already 
stated that there are not more than one or two unions in the 
district that have entitled themselves to make use of the borrow- 
ing powers of last session. The condition of the privilege was 
that the local rate should fairly have reached 3s. in the pound. 
From the absence of pauperism that has hitherto been the rule 
in these active and industrious districts, 3s. in the pound to be 
spent on paupers appears to be monstrous extravagance. In the 
north, where pauperism is so much more familiar an object, it 
-looks like the extreme of parsimony. There is hardly a garret 
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in London, apart from the west-end districts, that would not be 
glad to compound for a 3s, rate, all the year round, for the next 
twenty years; and in the agricultural districts in the south of 
England men cannot believe in the existence of distress where 
the rates are left below 3s. In this respect we cannot but think 
that the Lancashire guardians have adopted a short-sighted feeling. 
If they would display a little more liberality in their own gifts 
it would be returned to them a hundredfold in the unstinted 
liberality of the public. Even in spite of this drawback, the 
funds supplied by private liberality have attained a large sum, 
and the charity of the public is not yet exhausted. At first 
there was the idea that the distress was but temporary, and 
that a handsome donation given once for all would meet the 
difficulty. That expectation has, unfortunately, proved delusive ; 
the distress darkens and deepens, and, except on the contin- 
gencies we have alluded to—on which we confess we do not 
ourselves much build—threatens to last us all the winter 
through. The English people therefore must look the evil fairly 
in the face, and consider the full extent of the calamity. Dona- 
tions are not so much wanted now as regular subscriptions. 
We must getinto the habit of giving periodically, so that the men 
who have the distribution of the charity may know what they 
have to depend upon, and proceed in their work with a firm 
reliance on the permanency of the funds they have to administer. 
At present we believe there is this fixed determination in the 
tainds of all classes that these men shall not be abandoned; 
distress shall not be allowed to deepen down into starvation. 
And one happy result we think we can already discern out of 
this great calamity which has befallen us—it is likely to put an 
end for a long time to come between all class jealousies and 
vexations among our countrymen. Manchester is not alto- 
gether guiltless of having in time past encouraged those feelings. 
They have had a touch of brag and arrogance in their composi- 
tion, as if they were the fine flour of English society, and all the 
rest were the brown. We believe the present crisis is likely 
to do away with any such folly. In the present instance theirs 
has been the suffering, and all the rest of their countrymen have 
sympathised. The result will be the welding together, more 
firmly than ever, of all grades and classes of Englishmen, 
in the conscious feeling that they are a united people. 
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Financia reports being in their very nature statistical, are repulsive to the 
generality of readers, who shun the examination of long columns of figures ; 
but they have attractions for those who regard the figures as symbols of 
productive power and exponents of the fiscal relations that connect the people 
with the Government, under the head of taxation. We are so accustomed 
to count andreckon in the pound sterling, that we forget its really subordi- 
nate character as @ mere enumerator of value applied to the results of 
labour, estimated either in personal services or in commodities, and are 
thus apt to confound the mere signs with the things signified. In com- 
paring one industrial or fiseal period with another our ideas attach them- 
selves exclusively to the pound sterling of account, as the measure of the 
values created; and when we reflect that the population is continuously 
advancing, and with it a corresponding increase of raw material and a 
wonderful improvement in nearly all the processes of mechanical force, the 
conclusion is, that a proportionately larger revenue ought to be raised from 
epoch to epoch without any severer pressure on those by whom it is con- 
tributed. Thus it would seem that more pounds sterling ought to be raised 
in 1862 than in 1822, and from the same sources, without hardship or even 
inconvenience to those who have to pay them ; but experience shows that 
this reasoning is somewhere in fault, for the fact does not correspond with 
the expectation. The reasoning, however, is simply that of a rule of three 
sum; if 12,000,000 of people sustain so much taxation, how much can 
20,000,000 sustain? The arithmetician can answer to a fraction; but when 
a Chancellor of the Exchequer applies the very same principles which the 
arithmetician has adopted he is defeated in his calculations. Of this 
variance we have a striking example in the experiment of Mr. Baring 
towards the close of Lord Melbourne’s administration ; he counted on the 
doctrine of proportions, and failed egregiously ; his error, like all other 
errors of a similar kind, consisted in believing that the rules applicable to 
ingentient matter were equally applicable to sentient man. It is forgotten 
in these speculations that matter is passive, and must ever remain obedient 
to the force impressed upon it, being incapable of resistance ; but man is 
not only acted upon, but himself acts, and his actions depend on a variety 
of external circumstances. He may or may not be a producer as he 
pleases; and he may desire to be a consumer without having 
the power. It was in this last condition that the people were 
placed when Mr. Baring was Chanceller of the Exchequer. They could 
not consume what they had produced ; or, to use Sir Robert Peel’s phrase, 
“the springs of indirect taxation were exhausted ;” and in consequence the 
Excise revenue failed though the numbers of the people had increased and 
the tax also had increased by five per cent. Whence this important truth is 
deduced, of which statesmen are too apt to lose sight, that the prosperity 
of kingdoms is not simply to be estimated by the production of wealth, but 
by its distribution. It is not the collection of water in a reservoir, but its 
equable flow in countless streams that fertilses a territory. So in our new 
system of income tax during peace, the power of payment by colossal capi- 
talists is no just measure of the severity of its general pressure; from their 
fortunes it may be the mere lopping away of a superfluous excrescence, 
still leaving in full vigour the amplest means of consumption; but when 
the tax descends in one uniform rate from the highest to the lowest in- 
comes, then it cuts deeply into the power of general consumption, leaving but 
@ narrow margin among the majority of those subject to the tax, if indeed 
_that margin does not wholly disappear. It is under these points of view 
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that we propose to consider the report of the Commissioners of Inland 
Revenue, regarding the columns of figures as expositors of our financial 
policy, the figures fundamentally representing the products of industry 
which the necessities of Government compel it to abstract from the pro- 
ducers, and appropriate to the uses of the Treasury. 

Under the general head of excise duties, the net receipt for 1862, com- 
| ang with 1861, shows a deficiency of £1,259,142. The total revenue 
rom this department in 1862 was £18,275,300, of which one-half, or 
exactly £9,618,291, was obtained from spirits. We are congratulated that 
the late rise in the tax has not led to illicit distillation, while it is lamented 
that the distress in the manufacturing districts has diminished consump- 
tion. We are quite aware that, in practice, taxation is in no respect affi- 
liated to morality ; but we know that judges on circuits, and magistrates 
in police courts, are continually declaring that drunkenness is the prolific 
parent of crime, while medical men denounce it as a generator or aggra- 
vator of disease. We could understand a scale of duties so high 
as to place the liquid poison beyond reach; but when the scale 
if so contrived as not to provoke the cupidity of the smuggler, and 
yet throw no serious obstacle in the way of consumption, we 
cannot but lament that state of society in which revenue is drawn 
from so impure a source; and we are tempted to inquire if a high tariff 
on tea is upheld lest that wholesome beverage should interfere with 
the profits of the gin palace? If revenue be the sole object. then we must 
observe, that under the free-trade system the importation of foreign spirits 
in the last year has exceeded the average of the five preceding years b 
300,000 gallons. and, pro tanto, must have reduced the duty on British 
spirits. It is also to be noted that the quantity of wine on which duty has 
been paid has been increased from 7} to 10 millions of gallons. As wine 
contains in a very qualified degree the deleterious qualities of ardent 
spirits, in whatever degree it displaces the more pernicious beverages that 
is a matter of congratulation under moral and a views; never- 
theless, it is clear that our fiscal system, as it bears on the receipts of the 
public Treasury, is in flagrant contradiction with itself, since it encourages 
the foreigner to lower our own revenue. 

The exports of British spirits have been largely on the increase, 3,926,242 
gallons having been sent abroad in 1862, against 2,195,031 in 1861 ; but this 
addition went to France and Portugal. The commissioners regard that 
export as exceptional, for it is not likely to continue in the present year. 
There is an increase in what is known as methylated spirit, which is used 
as a solvent for the brilliant new dyes recently introduced; and it is also 
greatly consumed in articles of luxury and comfort, from the spirit lamp 
on the breakfast table to the singeing apparatus in the stable. We may 
caution the public against the practice of some dishonest druggists who 
have been detected in mixing it with strong oil of peppermint, in order 
to sell it as a beverage. 

In the number of bushels charged with malt duty there was an increase 
in 1862, as compared with 1861, of 8,187,230 bushels—a quantity which 
exceeds the average of the last 20 years by 6,522,313 bushels. ‘ This,” 
say the commissioners, “is owing to the quality and quantity of the barley 
of the last season, and to the deficiency in the stock on hand caused by the 
bad harvest of the preceding year.” In 1862 malt yielded a revenue of 
£5,866,302, but undoubtedly the retention of the tax is inconsistent with 
our professions of free-trade. In some respects the severity of the regula- 
tions has been relaxed. For instance, the extension of the hours in which 
the water may be drained from grain in steep has been conceded, anda 
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drawback on malt for exportation has been allowed as a favour when it 
weighs 44 lbs, per bushel, the law restricting it to 42 lbs. . This indulgence 
is granted on account of the fine quality of the barley of last season having 
produced that effect. What a clamour would be raised in Parliament were 
similar restrictions enforced in manufacturing towns? We can and do 
appreciate at their full value the great seats of industry engaged in textile 
fabrics and hardware, but wisdom will ever regard agriculture as the 
grand financial reserve of the country; for that must remain, even should 
manufactures depart to some other kingdom. If we do not exactly place 
in parity of relation these two sources of revenue, by treating them 
differently, we perpetrate injustice. Mr. Disraeli attempted to hold the 
balance with a more equal hand in framing his first budget, but he was 
defeated ; and since that date no effort has been successful to extend free- 
trade to the farmer or cheapen beer, the popular beverage of the millions, 
while revenue has been reduced by the admission of wine and spirits—a 
surrender of income which postpones still further any remission of the malt 
duty. 

As the hop duty has been repealed, there is no occasion to enlarge on that 
banished source of revenue. The whole saving to the general expenditure 
of the Excise Office under this head, by the dismissal of those who col- 
lected the duty, is computed at only £4,000 per annum. 

Of chicory 8,361 cwt. was votes F to charge in 1862, being 542 ewt. in 
excess of 1861. The total quantity was grown in the neighbourhood of 
York. From the Ist of April last, a higher rate of duty was imposed than 
prevailed formerly. It is now fixed at 11s. per cwt., and the commissioners 
presume it will lessen consumption. This is another proof of the inconsis- 
tency of what is termed free-trade legislation. The spurious admixture 
of chicory with coffee is well known. It has, however, recently declined, 
compared with former a ; still Mr. Phillips, who superintends the Excise 
laboratory, considers that as the practice has been so long permitted, “ and 
has become universal in the trade, there might be much difficulty in sup- 
pressing it by legal enactments.” The dealers use every device to palm off 
the inferior article on the public, while they charge for it the price of 
coffee ; aud to stop this fraud, Mr. Phillips is of opinion that “both the 
public and the revenue would be benefited by subjecting chicory to a duty 
which should countervail that imposed on coffee,” Such an increased duty 
would of course not come within the category of free trade, its design being 
to check adulteration. Mr. Gladstone does not act on that principle,-for 
his object in raising the duty is to obtain more money, while still permitting 
the illicit traffic to flourish. We might have expected a purer morality in 
the representative of the University of Oxford. 

The paper duty was abolished on the Ist October, 1861. It yielded 
£1,306,253, according to the returns of that year, and far from declining it 
showed every sign of increase. Had our revenue been prosperous, yielding 
a surplus from its ordinary sources; had we an ability to reduce the public 
debt ; or could we have defrayed our expenditure, and at the same time 
repealed the odious income-tax—then, indeed, we might have prudently 
remitted the paper duty as an excrescence on an overflowing exchequer. 
But our position was the very reverse ; we were straightened in every fiscal 
department, heavy deficiencies being inevitable. The policy adopted was 
the more culpable as Parliament has declared the income-tax a temporary 
expedient, and solemnly promised its abolition. By surrendering so largea 
sum as £1,300,000 per annum for all future time, the redemption of the 

_pledge was of course rendered more difficult, and a fatal blow was given 
to popular confidence in the legislature—a much greater calamity than the 
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Joss of income—for the most Joyal must admit that disaffection so out- 
rageously provoked scarcely deserves censure under representative institu- 
tions. The pretext that the duty was a tax on useful knowledge, even had 
it been true, was invalid to set aside a solemn obligation; but the result 
has proved the frivolity of the pretext, for the new publications which have 
sprung into existence since the repeal have been confined to the most per- 
nicious class of ‘“‘sensation” literature, poisoning the fountains of 
morality by corrupting the minds of the young and inexperienced. 
It should, moreover, be known, that the sacrifice of future revenue 
was not the only financial evil the nation suffered by this unwise measure. 
A drawback of £355,491 was paid to the wholesale dealers on the stock of 
ag which they held; nor was this the whole amount of duty extracted 
rom the exchequer, We are told by the commissioners, that ‘ between 
the first of April and the 14th of October there was exported on drawback 
13,342,520 Ibs,, on which the remittance of duty amounted to £90,159, or in 
other words, that in six months the quantity exported was equal to the 
average quantity in 12 months in previous years.” It is, then, certain 
that cunning perpetrated a successful job ; nor are we surprised that grati- 
tude from those who reaped the profits should have lauded the bold and 
comprehensive statesmanship of Mr. Gladstone. As a set-off against the 
£1,300,000 of abandoned yearly revenue, the nation saves in the cost of 
collection £2,112, and a further sum of about £2,500 a year for “sta- 
tionery, and for the stamps and labels that were used to denote the charge 
of duty on each separate ream or parcel of paper.” 

In 1862 “licenses” yielded £1.500,613. In this department some 
changes have been effected which are judicious. The old rule was, that 
the beershop licenses expired at the end of 12 months from their date. By 
the new regulations all terminate on the 10th of October. Another law 
_— licensed dealers to sell spirits by retail, a privilege long demanded, 

ut hitherto successfully resisted by the publicans. In this section of their 
report the commissioners refer to tea, which fiscally belongs to the Cus- 
toms, but it comes within the Excise as supervising the — of articles ; 
and tea is known to be extensively adulterated, this fraud being on the in- 
crease. It is, indeed, an old practice, for an act of parliament was framed 
on the subject so far back as 1724. It was then complained that sloe 
leaves and liquorice leaves were largely substituted for the genuine com- 
modity, the deception being the more cunningly concealed by various dyes 
and colouring mixtures. In the reign of George the Third the evil assumed 
so serious a character that, if the language of the new act of parliament 
is to be construed literally, the arboriculture of the kingdom was endan- 
gered. It is stated that the leaves of the ash, the alder, and of other 
trees, were passed off as tea, “to the injury and destruction of great 
quantities of timber, woods, and underwoods.” In our days the contri- 
vances of the fraudulent trader are different. The exhausted dregs of the 
genuine article are rendered fresh-looking to the eye by various pigments. 
Black tea is *‘ faced ” with Prussian blue and gum; and black tea is con- 
verted into green by poisonous mixtures, though this infamous method of 
adulteration is not, it is to be hoped, very generally adopted. Never- 
theless, the commissioners declare that the conversion of black into 
green tea “appears to be so general as to have become a regular 
and recognised part of a tea dealer’s business; and it is not a little 
amusing to see how entirely unconscious they are of the real purport 
of their act.” However, Mr. Phillips reports that “this sophistication is 
almost invariably effected before the commodity is imported;” but he adds, 
* This circumstance renders the fraud, when committed in this country, very 
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difficult to prove by a mere analysis, which can only furnish presumptive 
evidence, as the tea can be easily adulterated so as to make it impossible to 
determine, positively, whether the offence was committed here or in 
China.” 

In the laboratory it has been detected that teas have been adulterated 
with blackened fragments of quartz and of fine sand. The quartz is 
blackened with plumbago. Housekeepers are advised that when green tea 
has been coloured “it usually imparts a stain when rubbed upon white 
paper, and moreover when the paper is slightly damped.” The presence 
of sand, gum, and teadust is to be detected by placing a small quantity 
of the sample in hot water, when the nodules of the mixed substances 
will be seen to fall to pieces. These tests may be easily applied in every 
household. 
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GOLD AND OUR GOLD FIELDS, 


(From the Melbourne Age.) 


Tue aspect of mining matters upon most of our gold-fields has considerab] 

improved during the past month. In each of the mining districts there is 
now a plentiful supply of water, so that the miners are able to wash up; 
and even poor stuff, that under other circumstances would be abandoned, 
is now being washed to advantage. Partly owing to this fact, and partly 
in consequence of a much larger amount of gold coming forward since the 
reduction of the export duty, the escorts for the last three weeks have 
exhibited a considerable advance, both upon the average for the year and 
upon the corresponding ones of 1861, The amount of gold received by 
escort at the Treasury, Melbourne, the last three weeks, was 127,001 ounces, 
whilst for the corresponding weeks in the preceding year the amount was 
99,810 ounces, showing a balance in favour of this year of about 27,191 
ounces. The gold-mining statistics for May, recently published, place the 
total population of the gold-fields at 221,046, of whom 92,237, are actual 
miners. Of these 23,242 are Chinese, and 70,031 Europeans. There are 
54,980 Europeans and 23,218 Chinese engaged in alluvial, and 14,042 
Europeans and 24 Chinese engaged in quartz mining. The population is 
distributed through the several mining districts as follows :— Ballarat, 
60,184, of whom 17,855 are miners ; Beechworth, 23,130, of whom 16,020 
are miners ; Sandhurst, 27,848, of whom 10,079 are miners; Maryborough, 
47,850, of whom 26,500 are miners ; Castlemaine, 42,915, of whom 13,914 
are miners; and Ararat, 19,119, of whom 8,905 are miners. The total 
area of ground worked is estimated at 584 square miles and a-half, and 
the value of the plant employed in mining operations is set down at 
£1,445,476, distributed among the various gold-fields as follows :—Ararat, 
£80,800; Castlemaine, £250,990; Maryborough, £191,336; Sandhurst, 
£275,000; Beechworth, £129,550; and Ballarat, £517,800. There are 
344 steam-engines, of 5,342-horse power, employed in alluvial, and 480 of 
8,165-horse power, employed in quartz mining. Besides these, in alluvial 
mining there are used 3,997 puddling machines, 543 whims and pulleys, 
118 whips, 27 horse pumps, 468 sluices and toms, 123 water-wheels, 
hydraulic hoses, and 6 derricks; and in quartz-reefing, 70 crushing 
machines, 263 whims and pulleys, 25 water-wheels, 4 derricks, and 39 
whips. At the Lachlan, New South Wales, large numbers of the miners 
are in a very distressed condition. All the shallow workings from which 
_-buch great things were anticipated have proved failures ; the deep leads 
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are not being traced further, and there is scarcely any employment of any 
kind to be obtained. Under these circumstances many diggers are again 
turning their attention to Victoria, and in the Ovens district we learn that 
return parties are already arriving. The latest intelligence from New 
Zealand, also, is not of a very favourable character, the severity of thé 
weather, in many instances, preventing the miners from working, and the 
escorts, as might naturally be expected, showing a considerable falling off. 
To come to our own gold-fields, at Ballarat mining affairs appear to be in 
a healthy condition ; two or three new gullies of great importance have 
been discovered in the old workings during the past month, and the value 
of shares in some of the large mining companies have consequently ad- 
vanced to a very high figure. In the Bendigo district an improvement has 
also manifested itself during the past few weeks. The Energetic Company 
in this district has in three weeks obtained 1,372 ounces. In the Whipstick, 
some of the reefs are likewise yielding very good stone. Twenty tons 
crushed last week from Jacob’s Reef gave the handsome return of 200 oz. 
of gold—10 oz. to the ton. Twelve pounds weight of this was taken from 
under the stampers. The reef is about 8 feet thick, of a rubbly character, 
and easily knocked down. The depth is forty feet, and the stone is said to 
get richer the deeper it goes. Cricketer’s Gully, so named from the number 
of wielders of the willow who are picking up the nuggets in it, takes its 
rise from Jacob’s Reef. About 200 diggers are trying their fortune there, and 
several nuggets from 16 dwt. to 2 and 5 oz. in weight are reported to have 
been obtained. A short time since one of 17 oz. was found. Some very rich 
stone has recently been found at the Slaughter-yard Reef, in the Moonambel 
district. On the Pyrenees Reef also, quartz of great richness has been ob- 
tained. On Saturday, the 5th inst., one ton of stone taken from No. 5 
south, on the above reef, yielded 138 oz. of gold, and, in consequence, a 
considerable advance has taken place in the price of shares, which are 
now quoted at an enormous figure. Stone taken lately from No. 2 South, 
which was considered completely worthless, yielded 1 0z. 8 dwt. to the ton; 
and at Alberton, 70 tons of stone from the Greenock Reef yielded 50 oz. 
In previous summaries we have alluded to the remarkably rich stone which 
was being worked by the Ajax Company, at Castlemaine. This rich vein 
has lately been struck by another company, the Sir Henry Barkly, on the 
same line. This has infused great confidence in other claim-holders 
on the same reef, and work is being vigorously proceeded with. A new 
vein has also been struck on the Lucknow Reef, Golden Point, the first 
twelve tons of stone crushed from which yielded 60 ozs. The diggings in 
the Avoca, Maryborough, and Redbank districts continue to extend. 
Several small rushes have lately taken place, and though none of them 
have been of any very great importance, yet each serves to afford remu- 
nerative employment to a certain number of diggers, and tends to maintain 
the permanence and prosperity of the districts. Some new reefs, from 
which very promising quartz has been obtained, have been opened in the 
Ovens district. From one discovered at Harrietville, Morse’s Creek, the 
first six pounds of stone obtained were crushed by hand, and yielded three 
ounces of the precious metal, Quartz reefing in this district generally has 
lately received a considerable impetus in consequence of the price of crush- 
ing having been reduced to 15s. per ton. 


— 
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ARREST OF A BANK MANAGER AT MANOHESTER. 


A coop deal of excitement was created at Manchester on Saturday the 25th 
of October, by the arrest of Mr. Jonah Andrews, “ manager” of the City 
Bank of Manchester, on a charge of abstracting and applying to his own 
use property of the bank to a very large amount. The bank stopped pay- 
ment last Tuesday, and on Saturday evening a meeting of from 300 to 400 
*“‘ shareholders” and creditors of the concern was held in the Assembly 
Room, Free Trade Hall, to hear from the manager an exposition of its 
affairs. The meeting had just commenced, and the manager was about to 
speak, when it was observed that there was a stranger in the room. The 
intruder was no other than Sergeant Shanley, of the city police, who on 
being ordered to withdraw produced a warrant for the apprehension of 
Andrews, and at once proceeded to execute it. The prisoner was conveyed 
in a hackney coach to the lock-ups at the Town Hall. The warrant had 
been granted by the city magistrates on Friday, at the instance of Mr. 
Samuel Lyon, merchant and broker, and charges the prisoner with having 
taken and applied to his own use the sum of £37. 17s. 6d., entrusted to 
him for the purpose of meeting a bill of exchange at the Union Bank, 
Moorgate Street, London.. There are other charges against him, of which 
is that he has abstracted and pledged securities held by the bank, and 
these malpractices will involve, it is said, a loss to the proprietors of 
something like £120,000. The City Bank of Manchester, we are informed, 
was originally started by Mr. Andrews on his own account, but with a 
very insignificant capital, as a savings bank, but by degrees it changed its 
character and became a loan and insurance as well as a savings bank, the 
om who lodged their savings in the bank becoming, under the scheme of 
r. Andrews, proprietors, and loaning their money at high rates of interest. 
The shares were fixed at £50 each, which a depositor might pay either in one 
sum, or by monthly instalments of £1 extending over 50 months. The pro- 
prietors were divided intoand worked inclasses, each class appointing a com- 
mittee to act on its behalf and receive and deal with applications for loans 
under the advice and with the assistance of Mr. Andrews, who for these ser- 
vices was paid a salary of £5,000 per annum, and was in fact the manager. 
We do not know how many shareholders there are in the bank, nor how many 
constitute a class, but we learn that there are 120 classes, and that the 
holder of two shares (£100) is eligible for election upon the committee of 
his class. Some of the proprietors are men of property, many of them 
shopkeepers and small tradesmen, and some of them warehousemen and 
clerks, who have come in under the monthly deposit scheme. The share- 
holders appear to have had almost unbounded confidence in their manager, 
and he had consequently access to all the deeds and other securities held 
for loans, and some of these securities are said to be for as much as £7,000. 
The charges for Joans varied from 10 to 15 per cent., according to the sup- 
posed value of the security offered, and where advances were large the bor- 
rower was required to give a life policy of insurance as an additional 
security. Of the antecedents of Mr. Andrews we have not heard much, 
except than he has been a methodist local preacher, and professed to be a 
teetotaller and a vegetarian. He is not known to have lived extravagantly, 
or to have speculated largely, and therefore people are at a loss as to what 
he can have done with the property of the bank. He had lately built a 
residence near Ashton, called Medlock-vale-hall, but it is not supposed to 
have cost more than a man with a salary of £5,000 a-year might reason- 
- ably afford. ‘he prisoner is a son of the late Mr. Andrews, dyer, of Oolly- 
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hurst. After his arrest several shareholders in the bank visited him in 
the lock-ups, and tried to ascertain from him the amount of his frauds. 
To these gentlemen he admitted they were to the amount of many thou- 
sands, but when asked if he could give any idea of the total, he replied, 
‘No, I cannot ; but you have a first-rate man engaged to examine the 
books, and he will no doubt make out a statement disclosing the whole. I 
know I have done what I ought not to have done.” 

On the 27th of October Andrews was taken before the magistrates at 
the Manchester police-court. Mr. Richardson prosecuted, and Mr. Cobbett 
defended. The first charge gone into was that of Samuel Lyon, whose 
money (£37. 17s. 6d.), obtained by him to pay a bill at the Union Bank, 
London, had been disposed of by the prisoner to his own use and purpose. 
The information was laid under the 24th and 25th Victoria, cap. 96, sec. 
75. The prosecuting solicitor said he must of necessity crave a remand 
of the case, in order to complete the evidence against the prisoner. 

Mr. Cobbett, for the prisoner, urged that the case might very properly 
be remanded for a week, as all the parties were but ill-informed in reference 
to the nature of the charges to be preferred against the prisoner. It was 
stated by the detective that there was another charge against the prisoner 
of a similar nature to the amount of £40; and superintendent Maybury 
said that there was a great many similar complaints against him, but he 
could not say how many of the parties would bring their cases into the 
court, 

The magistrate asked if the prisoner could find bail. 

The prisoner—No doubt of it. 

Bail was then accepted, being fixed at two sureties in £200 each, 








———————— 


THE CENSUS OF 1861. 


Tue publication of detailed abstracts of the returns made to 31,000 
enumerators on 8th April, 1861, has commenced with a volume of “Popula- 
tion Tables” showing the numbers of the people of England and Wales, 
and their distribution in counties, hundreds, and other similar divisions, in 
cities and towns, poor-law unions, and registration districts, parishes, 
townships, and ecclesiastical districts. The abstracts yet to be presented 
will exhibit the ages of the people; their occupations ; birth-places and 
condition as regards marriage ; the numbers of the blind, and deaf and 
dumb, and some other particulars. The heads of the inquiry, the Registrar- 
General states in a prefatory note to the present volume, are so closely 
connected together that it is deemed unadvisable to offer observations on 
the separate classes of abstracts ; but when the publication is complete the 
report on the general results of the census will be presented. Although the 
information was not then digested, yet as the Act of Parliament required an 
abstract of the returns made to be laid before Parliament within a year of 
ist June 1861, the Registrar-General last year issued a document contain- 
ing an unrevised summary of the information then collected. So far as 
regards the numbers of the population and inhabited houses the ‘‘Population 
Tables” now issued enable us to make some corrections on the figures then 

iven. The total population of England and Wales and islands in the 
British seas (excluding the army and navy abroad), as then estimated, was 
20,205,504 ; viz., males 9,825,246, and females 10,380,258; while the 
distribution of these was—England and Wales 20,061,725, and islands in 
the British seas 143,779. The correct figures are—total population (ex- 
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cluding as above) 20,209,671; viz., males 9,842,399, females 10,367,272 ; 
of which England and Wales have—males 9,766,259, females 10,289,965 ; 
total 20,066,224; and islands in the British seas—males 66,140, females 
77,307 ; total 143,447. The total of the population of the United Kingdom 
is—males 14,097,208, females 14,939,300 ; total 29,036,508, including the 
numbers for Scotland (revised), males 1,449,848, females 1,612,446 ; total 
3,062,294 ; and Ireland (unrevised); males 2,804,961, females 2,959,582 ; 
total 5,764,543. These alterations make corresponding differences in the 
figures which represent the increase of the population that has taken place 
since 1851. Without repeating the incorrect figures of last year, we may 
state that the increase is, for England and Wales, 2,138,615, viz., males 
995,034, and females 1,143,581. The population in 1801 was 9,156,171, 
but had increased in 1811 to the extent of 1,217,720, or at the rate of 14 
per cent. ; in 1821, 1,835,980, or 18 per cent.; in 1831, 1,896,561, or 16 
per cent.; in 1841, 2,017,351, or 14 per cent. ; in 1857, 2,013,461, or 13 

er cent.; and in 1861, 2,138,615, or 12 per cent. In all the total increase 
la 60 years is 11,173,688, or 126 per cent., and the annual increase per 
cent. is 1366. Inhabited houses during the same period have increased 
from 1,575,923 in 1801, as follows :—1811, 221,581 ; 1821, 290,652; 1831, 
393,388; 1841, 462,401; 1851, 334,094; and 1861, 461,466, an increase 
in 60 years of 2,163,582, The number of inhabited houses in 1861 was 
thus 3,739,505. The numbers uninhabited and building in 1861 were 
184,694 and 27,305 as against 153,494 and 26,571 in 1851. 

The above information is contained in Part I. of the volume now pub- 
lished, which gives the population of counties, hundreds, &c. Part II, 
gives the same information for the Superintendent Registrar's districts, 
co-extensive, for the most part, with the poor-law unions, and, as in the 
unrevised tables of last year, the excess of registered births over deaths in 
the ten years 1851—69 is shown. The figures now given again differ 
slightly from those given last year, though the main result which they 
bring out, in indicating the extent of immigration in the principal centres 
of trade, and the seats of mining and manufacturing industry, is but little 
affected. For instance, in London (Division I.) the figures, as stated last 
year, were excess of births over deaths, 253,989, and total increase, 
440,798 ; but the correct figures are excess of births, 254,090, and total 
increase 441,753, or an influx of persons from other parts of 187,663. In 
the Eastern Division a corresponding result is shown in the large excess of 
births, 129,757, and the slight increase of population, 28,598. There is of 
course an inaccuracy in some of these returns in consequence of all the 
births not being registered, but they are now as accurate as it will be 

ossible to obtain them. There is little difference between last year’s pub- 
ication and the present in the number of emigrants between 1851 and 1861 
—the total being 2,249,355, of which English were 640,316, Scotch 182,954, 
Irish 1,231,308, and foreigners 194,777. The emigrants between 1831 and 
1841 were 717,913, and between 1841 and 1851, 1,692,063, making a total 
since 1831 of 4,659,331. The tables are very voluminous and complex, 
and each separate district, parish, poor-law union, hundred, ecclesiastical 
and other “ district,” some of whose boundaries were very obscure and 
caused great difficulty in making up the returns, will now have before them 
full information as to the state of their population and its past increase or 
decrease, which it will be interesting to compare with the influences on the 
population of which they are otherwise cognisant. 
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Reports of Joint-Stock Sanks. 


—_—— 


THE ULSTER BANKING COMPANY. 


Tue following is the report of the committee to the proprietors at their 
26th annual general meeting, held on the 25th September, 1862 :— 


The committee beg to submit the following statement of the affairs of 
the bank for the year ending 30th August last :— 
“ Reserved Fund,” as declared in September, 1861, ... «. £83,570 4 9 
Net profits of the year, after writing off all 

bad, and making full provision for doubt- 


fuldebts... wi oat slop oe §©=6©.: £24245 2 5 
Out of which there have been paid two half- 

yearly dividends, at the rate of 10 per 

cent. per annum, free of Income Tax, 

amounting to eee at vee ose 18,340 10 0 
Leaving a surplus on 5,904 12 


To be appropriated as follows, viz.:— 
To credit of the Building Fund... eee 1,000 0 0 


And the residue... ace “a ed mn oe we £4,904 12 5 
To be added to the “ Reserved Fund,’’ which now stands at... £88,474 17 2 








The low rate of interest that prevailed during the whole period embraced 
in the present report, materially affected banking profits ; but, notwithstand- 
ing, your committee have to congratulate the shareholders on the result of 
the business for the year. The continuance of the civil war in America, 
and the consequent interruption to regular business, are subjects of univer- 
sal regret ; but, as regards this country, the impetus recently given to the 
staple trade of Ulster, and the expectation of an average harvest, are re- 
deeming features. Since the last yearly meeting a branch of the bank, as 
was then intimated, has been opened in Dublin. For so far, the business 
there has been satisfactory, and there is every prospect that, in the 
course of time, it will be a useful auxiliary in the development of the re- 
sources of the company. A branch has also been opened, under favourable 
auspices, at Edenderry, in the King’s County. Your committee and the 
directors have again to request the active co-operation of the shareholders, 
and to remind them that much may yet be done in extending the circle of 
the bank’s connexions, and in promoting its business operations. 





BANK OF VICTORIA. 


Tue half-yearly meeting of this bank was held at Melbourne on the 5th 
of August, when the following report was submitted :— 

The board of management of the Bank of Victoria beg leave to submit 
for the consideration of the proprietors their nineteenth half-yearly 
report, with balance sheet duly audited and certified. It will be observed 
that the profits made during the half-year are in excess of those of the 
preceding one ; that is, £46,769. 19s. 6d., as against £41,399. 12s: 1d. for 
the corresponding period last year; but the board have deemed it prudent 
VOL, XXII. 54 
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to write off £20,000 to cover bad and doubtful debts. It is therefore 

proposed to apportion the net profits thus :— 

To Dividend, at 10 per cent. ove vee ove «- £25,000 0 0 
» Cover all bad and doubtful debts va oe «» 20,000 0 0 
» Balance... we ooo eve wee io ves 1,769 19 6 








£46,769 19 6 











The dividend to be payable at the head office, in Melbourne, on and 
after August 6th, and in London and the branches on receipt of advices. 

The meeting will have to appoint four directors to fill the existing 
vacancies. The following duly qualified proprietors have offered them- 
selves as candidates, viz.:—J. P. Bear, Esq., the Hon. Hy. Miller, M.L.O., 
Germain Nicholson, Esq., and J. D. Pinnock, Esq. 


AGGREGATE BALANCE SHEET, 30th suNnE, 1862. 


Dr. 
Proprietors’ capital eee ove ove ove ove wo. £500,000 


0 0 
Notes in circulation ia see a ove ini pons 289,352 0 0 
Bills in circulation ols ae ae ee “ne poe 764,913 1 9 
Deposits (including interest accrued) ... 04. eee oe ©«=.-—s44 871,974 9 O 
Due to other banks on ah toe pees oe ate 19,521 1 2 
Bank premises Cr. account... soo ove seo eve 15,000 0 0 
Reserve fund... = one one ae enn ane 92,500 0 0 
Profit and loss ... see eee “se eos ose eek 46,769 19 6 





£3,100,030 11 5 








Cr. 
Coin, bullion, and cash balances _ a in £656,867 13 














5 
Bullion in transitu to London... ae ons pon one 263,115 18 1 
Government securities ... ae ae on ini ims 50,000 Oo 0 
Due from other banks vn on ote one aie 144,554 10 6 
Bills receivable and other advances ... one id ote 1,874,263 6 7 
Policies of insurance... pee ise ann one oar 1,445 16 10 
Bank premises... eee vee eee ove eee ove 103,364 8 5 
furniture ... eee eee coe ose ove eve 6,418 17 7 
£3,100,030 11 5 
PROFIT AND LOSS. 

Current expenses, head office and fourteen branches, with 

twelve sub-branches, including rent and reduction of 
bank turniture om son ae eco eee i £24,536 12 0 
Cover all bad and doubtful debts po ae ie aia 20,000 0 0 
Balance... pon eee a ose sia “a a 26,769 19 6 
£71,306 11 6 








Dividend at 10 per cent. 
ance “ 


. 


eee eco eee eee £25,000 0 0 
° eee 1,769 19 6 








£26,769 19 6 
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' Or. 
Balance from 31st December, 1861 __... oo set eee £298 18 11 
Gross profit for half-year (after deducting all interest paid 

er due to customers) ... éo bee ooo ove bee 71,007 12 7 





eT 


£71,306 11 6 
Pati i 





Balance... eee tee tee eee vee ove eee £26,769 19 6 


RESERVE FUND. 


Dr. 
Balance... on ois ~- ove ow eee as £92,500 0 0 





Cr. 
Balance from 31st December, 1861 ... éée ide oes £92,500 0 0 








The report and accounts having been adopted, it was resolved that the 
thanks of the meeting be presented to the board of management for the 
satisfactory manner in which the bank has been conducted for the past 
half-year. 





CHARTERED MERCANTILE BANK OF INDIA, LONDON, 
AND CHINA. 


An extraordinary general meeting of the proprietors of this bank was 
held on the 8th October, at the offices in Threadneedle Street, G. G. Nicol, 
Esq., in the chair, for the purpose of electing a director in the room of 
William Sollory Grey, Esq.. resigned ; and for appointing an auditor in the 
place of John Costerton, Esq., also resigned. The advertisment convening 
the meeting having been read, _ 

The Chairman stated that at the last meeting the directors had recom- 
mended the election of Sir Frederick James Halliday, K.C.B., tu the 
directorship vacant by the resignation of William Sollory Grey, Esq. That 
proposition has met with universal approbation, and he had now to move 
that Sir Frederleck James Halliday, K. 0. B., be elected a director in the 
room of W. 8. Grey, Esq. 

The motion having been seconded by Mr. Larnach, was carried una- 
nimously. 

The Chairman next proposed Mr. John Alexander Russell as an auditor, 
in the room of Mr. John Costerton, who, it would be remembered, had, 
from circumstances which it was not then necessary to refer to, resigned a 
few days after his election. 

Mr. Larnach seconded the motion, which was carried unanimously, and 
the meeting adjourned, 





THE ORIENTAL BANK CORPORATION. 


A General meeting of shareholders, in pursuance of the charter of incor- 
poration, was held on the 23rd October, at the offices in Threadneedle 
Street: Harry George Gordon, Esq., in the chair. 

The advertisement convening the meeting having been read by the chief 
manager, Mr. Charles J. F. Stuart, 
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The chairman apologised for the absence of the deputy chairman ; he 
was sorry to say from illness. Another director, Mr. Cargill, was also 
absent, he being on the Continent, The shareholders were summoned 
together in order to enable the directors to declare an interim dividend 
for the half-year ended 30th June last. At this meeting it was not 
customary to submit any balance-sheet or report, which were reserved for 
the annual meeting, but he felt it his duty to make a very few re- 
marks, which were interesting. The profits of the bank up to the 30th 
June last were as nearly as possible equal to those of the corresponding 
period of 1861, and a great improvement over those of 1860. The ac- 
counts which had been received from various branches were most 
encouraging. In Australia there was an improvement in the banking 
business. The state of things in America, though this bank had not felt 
it so much as other establishments, naturally caused business in some 
measure to be suspended. India had benefited by the civil war in 
America, and he hoped this bank would derive a fair share of advan- 
tage in that improvement. In China there was nothing decided as to 
the rebels, and this tended to keep commercial affairs in an inactive 
state. Some friends of the shareholders of the bank had spoken to him 
as to the effect of the competition likely to be produced in consequence of 
the great increase of banking establishments here and in India. He 
could only observe that as a matter of course excessive competition 
must lead to a diminution of profits; but the position of this bank he 
hoped was such that it would continue to receive the same amount of 
profits, but still this great competition must affect others, though he was 
not disposed to take a desponding view as to this corporation It was 
now his duty to declare an interim dividend for the half-year ended the 
30th of June last of 7 per cent. (or 14 per cent. per annum), equal to 
35s. per share, payable on and after the Ist of November, free of income 
tax. This ended the business of the day, and he would detain the meet- 
ing no longer. 

After thanks to the chairman, the meeting then separated. 


Communications, 


To the Editor of the “ Bankers’ Magazine.” 
INCORPORATION OF BANKERS. 


Srr.—I have been waiting anxiously for the appearance of some detailed 
views on the above subject in your pages. The idea put forth by Mr. 
Logan seems essentially a g one, and one, if wisely and prudently 
carried out, likely to be of great service to the banking profession—both 
employers and employed—tending to make the latter something more than 
mechanical clerks pe their duties in mere routine, without a 
thought beyond, and consequently profiting the employer in surrounding 
him with an intelligent body of men, who would be nune the worse servants 
for an intimate acquaintance with the principles upon which the banking 
business is conducted. The proposed examinations would test the accuracy 
of the candidates’ theoretical knowledge, and the possession of a certificate 
of competency from a central institution would stamp the holder as a man 
of merit, and stimulate him to achieve a higher position. Great praise is 
~ due to Mr, Logan for introducing this subject, and I trust the support he 
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has received may enable him to bring his labours to a successful issue. 
The ventilation of the subject in your Magazine would tend to assist him 
very effectively. If I thought no abler hand would undertake the task I should 
not be unwilling (with your permission) to pursue the subject a little fur- 
ther, by sending you communications on the advantages which appear to 
me likely to result from the accomplishment of the scheme. My aim is to 
raise the professional status of the banker’s clerk, which can only be done 
by such means as he proposes, at present there being little stimulus held 
out to him to rise above the dead level, especially in private establish- 
ments. 
Yours respectfully, 
OCanTas. 

17th October, 1862. 7 

[We shall be happy to hear further from our correspondent on this topic, 
which is one of importance to the banking community. ] 





BALANCE AT BANKERS. 


Sm,—When a cheque.is presented for which there are not sufficient 
funds, is the banker obliged to pay the amount he has should the holder of 


the cheque demand it P : 
Yours faithfully, 
; N. E. D. 


(Certainly not; it would be exposing a customer’s account. The course 
would be to return the cheque marked N. S. (or not sufficient).] : 





ORDERS PAYABLE AT SEVEN DAYS. . 


* Srr,—I shall be glad to have your opinion as to whether orders payable 
seven days after date and without acceptance are liable -to stamps, and if 
so under what head they will rank: Some bankers use the penny receipt 
stamp, and others the Inland Bill stamp, while some contend that such 
documents being “‘ without acceptance,” are exempt altogether. 

Your obedient servant, 
Liverpool, October 17, 1862. J. E. 
[If this order is drawn for at home it must have the Inland Revenue 
stamp; if from abroad it must carry the foreign ad valorem bill stamp. 
It is only drafts payable on demand that pass with the penny receipt 
stamp.] 





SALE OF BANK SHARES. 


Srr,—Will you kindly favour me with your opinion on the following 
transaction : 

Some weeks ago I was instructed by a gentleman to purchase for him a 
few shares in one of our local joint-stock banks, and I accordingly sub- 
mitted an offer for a lot which were offering through another broker. My 
offer was accepted, and the regular “transfer notice” signed by the 
vendors and purchaser was forwarded to the bank fur the approval of the 
directors. When the notice was placed before the directors they refused 
to accept it, not from any objection to the purchaser as a shareholder, but 
on the grounds that the shares were bought at a price below what they 
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(the directors) considered they were worth. Without any notice they pre- 
pared a transfer in their own favour, obtained the signatures of the 
vendors, and took the shares themselves at the price at which they objected 
to my client purchasing. : 

Have bank directors, in your opinion, the power thus to dictate to the 
public what price they must give for the shares in their respective com- 

anies : that they have the power to choose their own shareholders I know, 
bat any interference on the score of price is, I think, exceeding their 
powers. I would also further inquire in such a case as the above, where 
the directors take the shares, have the brokers any claim for commission 
on the directors ? 
I am, yours obediently, 
Whitehaven, October 18, 1862. 


[We do not think the power exists, without in their terms of partnership 


such a clause has been introduced, and the proceeding seems to be alto. 
gether strange. With respect to commission, we think that could be 
claimed.] 


THE REVIVAL OF THE BANKING MANIA. 


Ir was said, with the return of the public to town from their 
autumnal excursions an endeavour would be made to revive 
speculation in the various adventures, and this now proves to 
be the case. But although a variety of undertakings have been 
started, and although the impression is adverse to the en- 
couragement of miscellaneous enterprise, one description of 
project appears to float with a buoyancy that is rather remark~- 
able, viz., banks. Since the introduction of the Bank of 
Quensland no other enterprise has been brought forward until 
the last three weeks or a month. The period was not pro- 
pitious, owing to the heavy weight of the undertakings already 
launched and the continuance of the payment of calls. The 
tendency to the revival in the organization of banks has been 
apparent from the date of the payment of the dividends until 
the present moment, and if we are to credit a tithe of what we 
hear, the next two or three months will see a variety of other 
banks introduced. 

The London and Colonial Bank and the Bank of Canada, 
Nova Scotia and New Brunswick propose separately and dis- 
tinctly to push their business in Canada; but it is questionable 
if these two banks are really required, seeing that the Bank of 
British North America and the other Canadian banks afford as 
many facilities as can be reasonably expected from the nature 
of the trade developed. The Standard Bank of British South 
Africa will supply additional accommodation to that afforded by 
the London and South African Bank; and as the directors are 
men of experience, with satisfactory colonial connexions, no 


4 











aA 














The New Act on Public Companies. ° 771 


reason exists why this establishment should not be as pros- 
perous and as successful as the one recently placed in operation. 

It is highly probable that the Standard Bank of British South 
Africa and the London and South African Bank will both 
eventually absorb and take in several of the smaller Cape, Port 
Elizabeth, and Natal banks, and thus in a degree concentrate 
the financial transactions of the colony. The Cape of Good 
Hope will favour the introduction of banking capital, and under 
judicious management the returns ought to be considerable. 
Before, however, any additional schemes for either the Cape or 
Natal are encouraged—and it is stated that further projects are 
in view—the present undertakings should be tested, so as to 
ascertain the extent to which the Colony will allow further com- 
petition. 

The last bank announced is that of the Union Bank of 
London and France, based on the prospects of what is likely to 
be the advantage of increased banking facilities, through the 
stimulus made in trade from the operation of the French com- 
mercial treaty. The English banking system will sooner or 
later be inaugurated in France, and this is the first step in the 
right direction. The Union Bank of France and England has 
secured the start; but with such an extensive areafor transactions 
it must naturally be supposed thai other institutions will be 
organised, the managers of which will attempt to share the 
profits which there is every reason to anticipate may be obtained. 

In addition to these banks it is stated that further colonial 
banks are to be announced; also banks for London, Manchester, 
and Liverpool; banks for Scotland and Wales, and several 
smaller undertakings for localities in the Midland Counties and 
the North. We can only hope, for the sake of the various 
parties interested, that the whole of the institutions will suc- 
ceed ; but at the same time it must be admitted, that if such 
steam pressure is exercised in the manufacture of banks, the 
end must be a crisis, which will not only sacrifice the principle 
of limited liability, but seriously involve directors, shareholders, 
&c., in the common ruin. 


THE NEW AOT ON PUBLIC COMPANIES. 


On the 2nd of November the new Act of Parliament (25th and 26th Vic- 
toria, cap. 89), for the incorporation, regulation, and winding-up of trading 
and other associations will take effect. Insurance and all other companies 
are now included under the new law ; and petitions to wind-up companies 
must be presented to the Court of Chancery, and may afterwards be re- 
ferred to the Court of Bankruptcy. The laws relating to public com- 
panies have by the present Act been consolidated and amended, The Act 











772 The New Act on Public Companies. 
extends to 212 sections, to which three schedules have been annexed. It 
is to be cited as “‘ The Vompanies’ Act, 1862,” and is divided into nine 
parts as tothe constitution and a of companies and associations 
under the Act; to the distribution of the capital and liability of members 
of companies and associations ; to the management and administration of 
companies ; to the winding up of companies; to the Registration-office ; 
to application of the Act to companies registered under the Joint-Stock 
Companies Act; to companies authorized to register; to the application 
of the Act to unregistered companies, and to the repeal of Acts and 
temporary provisions. Any seven or more persons associated for any 
lawful purpose may, by subscribing their names to a memorandum of asso- 
ciation, and otherwise complying with the regulations of the new law in 
respect to registration, form an incorporate company with or without 
limited liability. No company formed for the purpose of promoting art, 
science, religion, charity, or any other like object, not involving the acqui- 
sition of gain by the company or by the individual members, is to hold, 
without the sanction of the Beard of Trade, more than two acres of land; 
but the Board of Trade may by licence empower such company to hold 
lands in such quantity and subject to such conditions as they may think fit. 
An annual list of members of a company is to be forwarded to the Regis- 
trar of Joint-Stock Companies. A member is to have the privilege of in- 
specting a register, and any other person on payment of 1s. The liability 
of members is now defined, and also a local habitation given to ‘‘ contribu- 
tories.” There are several provisions in the Act for the protection of 
creditors. A register of mortgages is to be kept. The Board of Trade 
may appoint inspectors to examine into the affairs of companies and to 
inspect the books ; companies may appoint their own inspectors to examine 
into their affairs, In the winding-up of companies certain rules have been 
laid down in the Act. A winding-up is to be deemed to have commenced 
from the time of the presentation of the petition, and an official liquidator 
is to be appointed. The Court may at any time make an order for the dee 
livery of property, and may summon persons suspected of having property 
of a company, and, in case of need, apprehend by warrant the persons re- 
quired to give evidence. There is also power given to the Court to arrest 
a contributory about to abscond, or about to remove or conceal his property. 
Companies may be wound up voluntarily, The Court has power to assess 
damages against delinquent directors and other officers of a company, and 
for a falsification of books the offender is to be liable to an imprisonment 
for two years, with or without hard labour. Where any order is made for 
winding-up a company by the Court, or subject to the supervision of the 
Court, if it appears in the course of such winding-up that any past or 
resent director, manager, officer, or member has been guilty of any offence 
in relation to the company for which he is criminally responsible, the 
Court may, on the application of any person interested in such winding-up, 
or of its own motion, direct a prosecution by the official liquidator, and 
order the expenses to be paid out of the assets of a company. The Board 
of Trade has the appointment of officers of registration, and the existing 
registrar and other officials in the office for the Registration of Joint-Stock 
Companies are to be continued. By the division of the Act into nine parts 
each subject has been separately treated, and, by reference to the schedules, 
some plain directions appear relating to companies and the manner in 
which they are to be conducted. The several Acts repealed by the new 
law are mentioned in the third schedule. Banking partnerships may be 
formed of ten persons, and not to exceed that number unless registered 
-- under this Act, and other companies not to consist of more than twenty 
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unless registered. The Act is to take effect on the 2nd of November, which 
happens this year on a Sunday, which being no day in law, it cannot take 
effect until the following day, when the several Acts recited will be res 
pealed, and the new law, consolidated and amended, will be the text on 
public companies. : é 


; 
—— 


THE BANK PAPER ROBBERY AND FORGERY OF BANK OF 
‘ ' ENGLAND NOTES.” : Fe 


Two men, who gave their names as George-Buncher and Robert Cummings, 
the former describing himself as a butcher, residing at No. 28, Strutton 
Ground, Westminster, and the latter calling himself an electroplater, having 
no home, were placed at the bar of the Mansion House on the 28th October, 
> in the custody of detective officers Spital and Moss, before the.Lord Mayor, 
charged with being concerned with others in — in August last, from 

the mills of Messrs. Portal and Co, of Laverstock, Hampshire, a quantit 
of bank note paper ; and they were also charged with being concerned wit! 

others in forging and uttering Bank of England notes, with intent to defraud 

the Governors and Company of the Bank of England. 

Mr. Freshfield, the solicitor to the Bank of England, attended to conduct 

the prosecution. Neither of the prisoners had a solicitor. : 

Mr. Freshfield said that his lordship was aware that for the last few 

months a system of forging bank notes on the Bank of England had been 

carried on to some extent, the circumstances respecting which had of late 

been much before the public. The notes were printed on paper which had 

been stolen from the manufactory of the contractors, who ‘manufactured 
the paper for the Bank of England on which the bank notes are printed; 

The appearance of forged Bank of England notes on genuine bank paper gave 

avery serious aspect to the matter, and the Bank authorities felt it their duty 

st to make every inquiry and have the matter thoroughly investigated. These 
inquiries had been made under the direction of Captain Hodgson, of the 
City police, and were of the most effective character. He would not go 
into the details of those inquiries ; but the result was the apprehension of 
aman at Birmingham on the previous day, who was caught in the act of 
rinting Bank of England notes from forged plates, which were found in 
bis possession, Thus the principal in this great affair had been appre- 
hended, and on the previous night the two prisoners before his lordship 
were apprehended. Since the Court had been sitting he had received a 
telegram from Birmingham informing him that there was another man 
apprehended upon the same charge. There were other individuals who 
were likewise implicated in the matter. He had had no time to get the 
case against the prisoners completed, and as the case was one of many 
parts it was necessary that it should be centralised, and he proposed to call 
a witness from the Bank to prove that there had been an utterance of 
forged notes, and the officer Moss, who assisted in apprehending the priso- 
ners, when he should ask for aremand for a week, in order that the men in 
a custody in Birmingham might be brought to London, and so have the case 
perfect. He had no doubt, from information he was already in possession 
of, that he should be able to show satisfactorily that the prisoners at the 
bar were implicated to a great extent in the manufacture of the forged 
notes. He did not, however, think it would be judicious to bring forward 
the evidence with which he was at present prepared, as by doing so the 
ends of justice would in all probability be frustrated if it were made 

ublic. 

. Mr. Frederick Murfill, inspector of Bank of England notes, Bank of 
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England—Tt is my duty to inspect notes supposed to be forged, which are 
brought to the Bank. Within the last few months forged notes, principaily 
£5, have been brought to the Bank. The note produced, No. 9,786, is a 
forged bank note, and was brought in in the month of July last in the 
present year. Some of the notes which have recently been brought into 
the Bank appear to have been impressed upon the paper manufactured by 
Messrs. Portal and Co., of Laverstock, the paper manufacturers for the 
Bank of England. 

When asked if they wished to put any questions, Buncher said he could 
not, as he knew nothing about it, and Cummings said, “ Not then, but ata 
future time he might perhaps.” 

John Moss, detective officer, City of London police—I am aware that 
inquiries have been made for some little time past under Captain 
Hodgson respecting some forged notes on the Bank of England. I am 
one of the officers engaged. I am aware that some of the City 
officers have gone to Birmingham. [I have received information 
that certain persons are now in custody in Birmingham for printing 
notes from forged plates, In consequence of information which I 
had received I apprehended the two prisoners last night. I apprehended 
Buncher at his residence, at 28, Strutton Ground, Westminster. The 

risoner Cummings I apprehended at the corner of Essex Street, in the 

trand. I believe he has no fixed residence, but has been lodging in a 
common lodging-house in a bye street in Westminster. I believe, 
from information which I have received, that the prisoners have been im- 
plicated in the manufacture of those notes, and I am of opinion that if the 
case is gone fully into to-day, and the evidence of which I am in possession 
is given at present, the ends of justice will be frustrated ; but if a remand 
be granted there will be evidence to prove that the prisoners are impli- 
cated in the matter. 

Upon that evidence the prisoners were remanded for a week. 





At the Birmingham Police-court the same day, before Mr. T. C. 8S. 
Kynnersley, stipendary magistrate, a respectably-dressed man, aged 40, 
who was described in the police-sheet as being named John Griffiths, and 
residing at Brown’s-buildings, Birmingham, was placed in the dock, 
charged with forgery. Serjeant Webb, of the London detective force, said 
that for some time back he had been engaged in investigating the cireum- 
stances connected with the robbery of the Bank of England note-paper 
from the paper mills of Messrs. Portal and Co., Laverstoke, Hampshire. 
For some weeks past he had been in Birmingham, and, on Saturday last, 
having obtained the assistance of Superintendent Glossop and Detective 
inspectors Manton and Tandy, of the Birmingham force, he proceeded to 
the house of the prisoner in Winson-street. They broke in the door at the 
back of the house, and on going upstairs they found in a front room the 
prisoner, who was at work with a printing-press, on which there were 
some copper-plates bearing engravings of the face of £10 Bank of 
England notes. On the press were a number of printed notes, the prisoner 
being when first seen in the act of taking them off the plates. In various 
parts of the room they found a number of spurious £5 and £10 Bank 
of England notes, some of which were printed upon exactly the same 
kind of paper as that used for the genuine note. Concealed in the house 
was found a small quantity of the same paper, not used. Detective 
Manton found in a field, about three-quarters of a mile from the house of 
prisoner, more than twenty engraved copper plates for £5 and £10 Bank 
- of England notes. The officer stated that he did not intend to offer any 
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further evidence then, but to apply for a remand, so that Mr. Freshfield, 
solicitor to the Bank of England, might attend. 

The prisoner was accordingly remanded, 

Webb was allowed to retain the prisoner in his custody, and to take him 
to places in different parts of the town where Griffiths had promised to 
give him important information with regard to the forgeries, 

It is certain that some of the false notes are printed upon Bank of 
England note paper. Some of the £10 notes are numbered E—M 9,146, 
and dated London, 26th March, 1862. The letters and numbers vary, 
some of the £10 notes being dated 1860, but all the £5 notes were dated 
26th March, 1862. There was a large quantity of the forged notes in the 
possession of the officers, and both in the watermark, the paper, and the 
printing, they bear the closest possible resemblance to the real notes. 

The same morning another man was taken into custody for having been 
concerned in the robbery of the paper, and was handed over to the police, 
to be conveyed to London. 











NATAL BONDS. 
Tue tenders for £50,000 Natal Bonds were taken on the 17th of October, 
at the Crown Colonies Agency, when about £100,000 was tendered for in 
all. £49,700 were taken by Messrs, J. and A. Scrimgeour at £105. 12s. per 
cent,, and the remaining £300 at £107. The minimum price fixed was 1033. 
BILLS ON INDIA, 

Tue monthly bidding for bills on India took place at the Bank of England 
on the Ist of October. The amount offered was Rs.38,000,000, and the 
minimum prices declared were the same as last month, viz., ls. 113d. per 
rupee for bills on Calcutta, and 1s. 113d. per rupee on Bombay and 
Madras. The applications within the limits amounted to nearly 150 laes. 
Tenders for bills on Calcutta above 1s. 112d. will be accepted in full, those 
at ls. 113d. will receive about 65 per cent.; on Bombay at 2s. 04d. will 
receive in full, and at 2s, about 50 per cent.; and on Madras at 2s. will 
receive in full, and at 1s. 11§d. about 84 per cent. 





Potes of the Month. 


Forgery on AN Extensive Scate.—The Paris police has just discovered a 
complete laboratory, organised on a large scale, for the manufacture of forged 
bills on many of the principal mercantile houses of France, and indeed of all 
Europe. This nefarious scheme was discovered almost accidentally, and before 
any great mischief had been done. A few days since a stranger entered the 
establishment of M. Léon, a money-changer, and requested him to cash a rather 
heavy bill, bearing the signature of ‘“ Pascal-fils,” one of the first houses of 
Marseilles. M. Léon requested his customer to call for the money in an hour, 
and in the meantime took measures to ascertain the genuiness of the bill. On 
inquiring at a banker’s, he had the good fortune to meet with a gentleman who 
well knew Pascal’s signature, and who at once declared the bill in question to 
be a forgery. M. Léon then applied to the police, and when the stranger 
returned he was arrested. The importance of the capture became evident 
on visiting the prisoner’s lodgings, for there an immense number of similar 
bills ready for negotiation were discovered, with all the instruments and 
materials necessary for their fabrication, and a considerable amount of cash 
and valuables besides. Another man, the principal forger, as it appears, and 
three women, were also arrested. On the premises were found engraved 
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signatures, stamps of many French and foreign firms, as well as models of their 
engraved bills, which would: have sufficed to deceive any one not acquainted 
with the actual signature of the parties. It was afterwards ascertained that 
M. Léon’s customer had succeeded in obtaining an advance of 1,200f. from 
another changer on two forged bills. ; 





Feperat Fixance.—The following is an account of the receipts and expendi- 
ture of the United States for the quarter ending June 30, 1862, exclusive of trust 
funds :—Receipts—From Customs, $18,930,000; direct tax, $1,795,000; sales of 
public lands, $49,000; miscellaneous, $253,000 ; three years’ bonds,'at 7 3-10ths 

er Cent., $13,825,000 ; five ‘twenty years’ bonds, Act of February 25, 1862, 
313,990,00 ; ‘stock for Washington and Oregon war debt, $198,000; United 
States notes per Acts of July, 17 and August 5, 1861, $30,000,000 ; United 
States notes, per Act of February 25, 1862, $98,000,000 ; certificates of indebted- 
ness, Acts Ist and 17th August, 1861, $44,252,000; temporary loan, Act of 
February 25, 1862, $46,187,000—total, $238,000,000. xpenditure: Civil, 
foreign intercourse, and miscellaneous, $6,028,000; interior—pensions and 
Indian, $700,026; War, $160,034.000; Navy, $14,800,018 ; interest on public 
debt, including Treasury notes, $3,969,000;. pay of Treasury notes issued by 
Act of December ‘3, 1857, $101,000 ; pay of Treasury notes ‘issued 44 Act of 
Mareh 2, 1861, $792,000; redemption of United States notes, issued oy. Act of 
July 17 1861; $580,000; reimbursement of temporary loan, by Acts of February 
25 and, March 17, 1862, $7,137,000; deduct excess of repayments above ex- 
penses for pay of Treasury notes, per Act of December 17, 1860; $33,000— 
total, $194,000,000.—New York Paper. 








BANK MOVEMENTS. 


The directors of the Union Bank of Manchester (Limited), have decided on 
oes a branch at No. 206, Chapel Street, Salford, early in November, under 
the management of Mr. William White. Mr. White was formerly one of the 
managers of the National Provincial Bank of England and of the Provincial 
Bank of Ireland. 


A call of £5. per share has been made by the directors of the Bank of Hin- 
dustan, China, and Japan, The bank will commence business on the Ist of 
December next at Calcutta and Bombay, managers having been appointed at 
both places. , . 


The twenty-eighth half-yearly report of the directors of the Commercial 
Banking Company of Sydney has come to hand by the Australian mail, The 
net profits for the half-year, ending 30th June last, were £27,465, out of which 
a dividend was declared at the rate of 15 per cent. per annum, and £2,000 added 
to the reserve fund (which now stands at £66,000), leaving £1,465 of undivided 
profits to be carried forward. 











Some misunderstanding appears to have arisen with regard to the succession 
of Mr. Peter Bell, of the firm of Messrs. Scott, Bell and Co., to the chairman- 
ship of the City Bank. Sir Robert W. Carden having for some years repre- 
sented the head of the bank, it was not to be supposed that this privilege could be 
conceded for ever; and, therefore, he has retired from that post for the purpose 
of allowing other of his colleagues to serve in their rotation. Sir Robert W. 
Carden has consequently retired from the chairmanship to make place for Mr. 
Bell, but has not resigned because he continues to take his seat at the board, 
and participates fully in its councils. 





The Bank of New Zealand have lately established a branch in London, and it 
is announced that the business hitherto conducted by the Oriental Bank Cor- 
_ -poration on their behalf is now transferred to their own offices, at 50, Old Broad 
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Street. The first report of this bank was highly satisfactory. Since then a 
considerable accession of business has taken place throughout the colony. The 
general government of New Zealand and several provincial governments have 
transferred their accounts to this bank. A limited number of shares has been 
disposed of in London. . 





MERCANTILE SUSPENSIONS, 


The following suspensions were announced to have taken place during 
the month of October :— 
Messrs. Faria Brother, Rio de Janeiro, bankers and merchants, 
Messrs. J. M. and H. D. Lindheim, Vienna, ironmasters and cotton 
spinners, 
Messrs, H. Preeston, & Co., London, Baltic trade. 
Messrs. Anton, Oswald & Co., Prague, merchants. * 
Messrs. Todd Naylor & Co., Liverpool, South American trade. 
Messrs. Faria & Co., Paris, Brazilian trade. 
Messrs. Schacheri, Brothers, Vienna, merchants, 
M. Thoma, Ofen, merchant. 
M. Ebel, Pesth, merchant. 
Messrs. Maxwell & Co., Fleet Street, publishers, &¢. 
City Bank of Manchester, Manchester. 
Messrs. Brook and Crosland, Huddersfield, mungo manufacturers. 





MONTHLY CHRONOLOGY. 


September 30.—Intelligence received of the suspension of Messrs. Faria 
Brother, Rio de Janeiro, bankers and merchants, with liabilities reaching 
about £100,000. 

30.—Failure of Messrs. J. M.& H. D. Lindheim, of Vienna, Prague, and 
Breslau, ironmasters and cotton spinners, with liabilities to between £300,000 
or £400,000. 

October 1.—Suspension of Messrs. H. A. Preeston & Co., London, in the 
Baltic trade. 

2.—Failure of Messrs, Anton, Oswald & Co., of Prague, merchants, with 
about £80,000 liabilities. 

6.—News received from America that President Lincoln had issued a 
proclamation recommending the abolition of slavery. Also of the suspension 
of the writ of habeas us, and the declaration of martial law throughout the 
Union, with respect to all persons arrested for aiding the rebellion. 

6.—Stoppage of Messrs. Todd Naylor & Co., of Liverpool, in the South 
American trade. 

6.—Failure of Messrs. Faria & Co., of Paris, engaged in the Brazilian trade, 
with liabilities amounting to £136,000. 

6.—Suspension of Messrs. Schacheri, Brothers, of Vienna, merchants. 

6.—Stoppage of M. Thoma, of Ofen, with liabilities about £20,000. 

6.—Failure of M. Ebel, of Pesth, with £17,500 liabilities. 

9.—M. Fould promulgated his annual report of the financial condition of 
France. 

13.—The Prussian Chambers suddenly closed by the King, in consequence 
- the Lower House not agreeing with the Upper House on the subject of the 

ud get. 

a announced of Messrs. Maxwell & Co., of Fleet Street, 
publishers, &c., with liabilities reaching £27,000. 

17.—Advices from New York announced that the Confederates, under Generals 
Price and Van Dorn, attacked the Federal army on the 3rd, at Corinth, 
Mississippi. After two days’ fighting the Confederates were driven back, 
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18.—Suspension announced of the City Bank of Manchester. 

27.—Intelligence received of an insurrection having broke out in Greece, and 
the abdication of King Otho consequent thereon. 

28.—Suspension aunounced of Messrs. Brook and Crosland, of Huddersfield, 
mungo manufacturers, with £37,000 liabilities. 





Monetary Entelligence, 


MONETARY REVIEW FOR THE MONTH OF OCTOBER. 


Dvrine the past month the financial or commercial events have not been of 
starling importance. They have been principally connected with the 
steady increase in the value of money, the uneasiness occasioned by the 
protraction of the American struggle, the new phase of the Roman question 
and the accomplishment of an insurrection in Greece. The rate of discount 
has now for some time ruled at a low point, but at length the supposition 
is that we shall have an advance to 2} without the least delay. This is 
through the gradual absorption for the late loan and Bank call payments, 
which have quite absorbed more than the surplus afforded by the distribu- 
tion of the dividends. © Although {the prospect of an enhancement was 
ventilated, it was not in every quarter immediately expected; but the 
remittances to India which to satisfy the purchases of cotton in the face 
of large receipts from America and Australia have so enormously augmented, 
it is believed the directors can no longer hesitate. The terms for the 
negotiation of fine commercial paper have been quite up to 2 per cent., and 
in exceptional cases above. But the great anomaly is, that while this is the 
case the rates at the Stock Exchange for short loans are exceedingly cheap, 
not being higher than 1 to 1} per cent.* 

The business in English securities has not produced any great variation, 
but the market, after being well supported, has drooped on sales ; first, 
through the prospects of winter distress, and, secondly, in consequence of 
the increase in the value of money. The range has been about # per cent., 
and the latest quotations stand a } per cent. below the early quotations, 
a bills have partially receded, having been brought forward more 

reely. 

Foreign stocks have been comparatively quiet. The speculation has 
in a great degree subsided, but nevertheless a considerable extent of 
fluctuation has ensued. Turkish Consolidés, Turkish, and the other leading 
descriptions have more or less declined, owing to the speculators having 
curtailed their transactions. ‘his has been rendered strongly apparent in 
consequence of the state of thetwo last half-monthly accounts. Participating 
in the reactionary movement Mexican, Spanish, and Portuguese must be 
quoted in the adverse direction through the diminution of business. 

The railway share market has varied, but not to a greater extent than 
1 to 2 per cent., and the quotations now appear rather heavy and unsettled, 
The receipts from passenger traffic continue to be maintained, and it is 
thought they will remain so; but it is the goods revenue that is still so 
seriously affected as to produce the general tone of flatness. A particular 
current of dealing may, for the instant, create a temporary rise, but it is 
very speedily followed by a reaction. Appearances at present are rather 
against any permanent recovery. 





_* The Bank directors have to-day (the 30th of October) raised the rate of 
discount to 3 percent. The allowance of the leading firms will for the present 
be, money at call 2 per cent,, and money on deposit 2} per cent. 
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The market for Joint-Stock Bank shares has been in an excited situation, 
and a large general business has been transacted. Both the new and the 
old projects have engaged a fair share of attention, and the public still 
seem inclined to encourage these undertakings. The new banks that have 
already been founded seem to be freely dealt in, because it is believed that 
they are placed on a solid basis. A good deal of speculation is noticeable 
among the companies recently introduced, and the consequences may be at 
no distant date a serious reaction. If the market still be overflooded with 
these schemes, everyone must be prepared for a panic when some of them 
shall be brought into a course of liquidation. 

The produce markets have not exhibited any great extent of transactions. 
A good steady trade for consumption is progressing, but speculative 
dealings, since the break up of the jute speculation, have been far from 
active. It may be safely predicted, that with the exception of the one 
article, cotton, in which a turn may take place at any moment, no sensible 
movement will occur during the remainder of the year. 

The following are the fluctuations in English and Foreign Stocks and 
Railway Shares during the month just concluded, 








Sept. 29th, | Highest. | Lowest. | Oct Sotn, 
Ene.iso Fonps. 
Consols wes coe wee | OBE tO GF | O44 933 | 933 to# 
Exchequer bills see ove [1 9/ to 22/ | 23/ pm. | 19/ pm. | 16/ to 18/ 
p-m. 
Foreign Stocks. 
Brazilian ene = eee — 101 x.d.| 100x.d.} 101 x.d, 
Buenos Ayres... en aa 92§ 93 92 92 
Chilian 6 per cents. ... pre _ 102}x.d.) 10]4x.d.) 1024x.d, 
Dutch 2} per cents. ... eos _ 655 65} 654 
Mexican eos vee eos 344 348 325 325 
Peruvian 4} per cent.... --- | 100 100 984 98} 
Russian eos ove eos — 96 94} 952 
Spanish coe eee eco 543 54% 544 544 
Turkish 6 per cents. ... oon 864 864 854 86 
Ditto 4 per cents. ... eee — 1023 1024 102¢ 
Rattway SHaAREs. 
Brighton 0 vee ewe | :122 123 121} 123 
Caledonian ... “se ‘i 1083 1112 108 111 
Great Eastern oe one 46 462 45} 452 
Great Northern “a si 1243 1243 123 123 
Great Western oak one 664 67% 65} 66 
Lancashire and Yorkshire ... 109 10u3 1073 107} 
London and North Western ... 93 933 92} 924 
Midland oe ae oo. | 129 1293 1284 1273 
North Staffordshire ... sont 143 143 14} 143 
South Eastern... wos _ 833 852 83 843 
South Western a rar 994 100 99} 993 
York, Newcastle, and Berwick 963 100 968 982 
York and North Midland... 854 88} 854 88 
East Indian ... oki re 1063 1063 104} 1064 
Northern of France ... oon — 41} 41 41 
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THE GRAIN TRADE, 


In the early part of October there was general depression manifested in the 

ain trade, and prices for all descriptions gradually declined. Subsequently 
n consequence of the unsatisfactory condition of most of the samples 
offered, through the dampness of the weather, prices have again become 
firmer, with an increase in the dealings. The demand for wheat has been 
moderate, and for barley, both for malting and grinding purposes, very 
good. Oats have also Ge more in request, particularly for the best 
qualities. The latest official quotations were: wheat 48s. 1ld. per 
quarter; barley 34s. 5d.; oats 21s. 7d.; rye 34s. 8d.; beans 39s. ld.; 
and peas 42s. 5d. per quarter. 


The Gazette returns for England and Wales have been :— 


Corresponding 

Week Wheat. Weekly Six Weeks’ Six Weeks 

ending Qrs.sold. Average. Average. Duty. Last Year. 
2. d ea d. &, 


1862. 8. 5 &. 5 d, 
Sept. 27 ........... 90,688 53 2 .. 56 4 .. 1 0 « 53 10 
Oct. 4 scocccccee 95,789 51 1 .. 55 3 we 1 0 « 55 O 
ae A cteneemees “6 we SE OT ue LOO ee 
ee BB ccoshecsccele GESIT GEIL wn GBF we 1 CO we I 


The importations into the United Kingdom since the harvest of 1861 
have been :— 


— Other Grain. = 
rs. rs. rs. 
Sixty-one weeks ended Sept. 20th 9,147,776 6,694,384 15,842,160 
Four weeks ended Oct. 18th eee 894,881 759,523 1,654,404 





10,042,657 7,453,907 17,496,564 


And the weekly averages have been :— 


Sixty-one weeks ended Sept. 20th ... 150,000 109000 259,000 
Four weeks ended Oct. 18th ee 224,000 189,,000 413,000 





More 74,000 80,000 154,000 





NOTICES TO CORRESPONDENTS. 


There are a few communications which arrived too late, to be dealt with next month. 
Letters and editorial matter should be forwarded as usual to No. 8, Birchin Lane, but 
orders for the publication, and subscriptions, must be sent to Messrs. Groombridge and 
Sons, Paternoster Row. 


Nemo (Bideford)—Anderson’s Correspondence, published by Effingham Wilson, wi 
be found S enehel book ep y Effing n, will 


Verax.—The establishment is doubtful, and is brought forward for the sake of “ pro- 
motion money.” We shall have something to say in future numbers on this head. 


Carer CasHieR.—Numerous applications will be made, and it is certain 200d manag 
chief cashiers, and experienced clerks will be in demand. a oi 


F. F.0.—The endeavour will be successful, and, the project is sound and well- 
organised, 


a 





be 








